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KARD-Sitre, Remington 
Rand’s offset visible filing 
bystem, puts thousands of 
records within normal reach 
and sight of the operator, 
providing in highest degree the op- 
trating economies this type of sys- 
em affords. 





SPEED of posting steps up amaz- 
ingly. The dual visible margins of this 
ard record system with its compact 
ling arrangement reduce “‘finding”’ 
ime to fifty percent of that re- 


















ARD-Site Portable Unit. Instantly usable 
executives requiring facts at a glance. Valu- 
le for reference use on a conference table. 
eal for hand-posting on operator’s desk. 








EVERY CARD in SIGHT 
and WITHIN REACH 


KARD-Gue 


=the perfect 


OFFSET VISIBLE 


record system 


quired with ordinary “blind”’ filing. 


NO MORE “thumbing”. No “‘fum- 
bling”. The exact location of every 
card is clearly indicated. And with 
greater speed comes more accuracy. 
The position of “out” cards is visibly, 
unmistakably signalled to prevent 
misfiling and loss of records. 


ANOTHER advantage is the auto- 
matic “lock-down” feature exclusive 
with the KARD-Sire Index Guide. 


Guides can’t ride up to obscure those 


behind them. KARD-SiTE saves 






Brings new 
efficiency to every 


MACHINE POSTED 
Record! 


floor space too... it offers the largest 
capacity of any offset visible system 
per floor space occupied. 


LET a Remington Rand Systems 
and Methods Technician study your 
record keeping problems. Backed by 
the most complete line of vertical and 
visible systems, his wide experience 
will reveal the most practical solu- 
tion, both in form design and hous- 
ing equipment. 

Write, wire or telephone our nearest 


Branch Office today. 
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SSI OUNNIUNNUNTUUANUOUENUAUULUOOUALUULLULULLLUUULL 5) \WUUINUNUUUUOUAQUOOUUUEOUUUUUEOUEUCOOU OOO TTLE STOCK OUOT ATIONS 
Closing Bid Prices 
Furnished through the courtesy of The First Boston Corporatioj 
1944 Range May 
High Low 31, 
Aetna Casualty & Surety Company ...... 141 12444 
Aetna Insurance Company ........ 5314 49% 
Aetna Life Insurance Company 36% 3344 
Agricultural Insurance Company 71% 67 
American Alliance Ins. Company ......... 22 20% 
American Casualty Company ............. 12% 10% 
bed American Equitable Assur. Co. ........... 185, 145, 
at e ps t e lent American Home Fire Assur. Co. .......... 1054 10 
American Ins. Co. (Newark) ...........- 15% 14% 
American Re-Insurance Company ......... 524 483, 
American Reserve Ins. Company ......... 14% 11% 
American Surety Company ............... 6014 5544 
e ps ou Automobile Insurance Company .......... 37% 33% 
Baltimore American Ins. Company ........ 6% 6% 
Bankers & Shippers Ins. Company ....... 82% 8014 
Boston Insurance Company .............-- 560 525 
Camden Fire Ins. Association ............. 2256 193, 
Carolina Insurance Company .............. 31 2014 
City of New York Ins. Company .......... 17% 17 
Connecticut Gen’l Life Ins. Co. ............ 465 39 
Continental Casualty Company ............ 39% 37% 
Continental Insurance Company .......... 46 424 
Eagle Fire Insurance Company ............ 1%6 1% 
Employers Reinsurance Corp. ............ 59 57 
Muceas Ems. Co. of American .....cccccccece 10% 9 
Federal Insurance Company .............. 47% 4014 
Fidelity & Deposit Co. of Md. ............ 147 139 
Fidelity-Phenix Fire Ins. Co. ............ 497% 45 
Fire Assoc. of Philadelphia ............... 62 54% 
ce Ug By RS eer S41q 8016 
1 Firemen’s Ins. Co. (Newark) .............. 1+ 11% 
UDONTOQONUUQOQEOOUUONEOOUUQNOEOOUOOOEOOUUSOREOOGUASOOOOOOUEEUOOOOOEUOUAOOEUOAOEE UAE Franklin Fire ins. Company .............. 2656 234, 
General Reinsurance Corp. ................ 4744 42% 
Se A Ee > ee 17% 16% 
Glens Falls Insurance Company .......... 45% 41% 
Globe & Republic Ins. Company .......... 94 7% 
A Globe & Rutgers Fire Ins. Co. ............ 19%, 14% 
GENTS and Brokers who use Great American Insurance Co. ............ 28% 26 
Hanover Fire Insurance Company ........ 27 2436 
° Hartford Fire Insurance Company ........ v914 V4% 
Hartford Steam Boiler find both profit Harttord Steam Boiler Inspec. & Ins. Co. 45 40% 
F P . 2 Home Insurance Company ................ 2934 27 
and satisfaction in their Boiler and Homestead Fire Insurance Company ...... 13%% 13 
Ems. OO. CE TORE BMOTIER oon cc cccessccccece 8354 7 
. i Jersey Insurance Company of N. Y. ...... 40% 37% 
Machinery accounts. Knickerbocker Insurance Company ....... 9 6% 
Maryland Casualty Company ............. 9 6% 
B | C . li ne Bonding & Insurance Company .... 75 63 
ecaus 1 Merchants Fire Assurance Corp. .......... AT 34 4414 
ause the ompany specia Zee Merchants & Mfrs. Fire Ins. Company ..... 6% 5% 
° * . . + . Monarch Fire Insurance Company ........ 5% 3% 
nm this exacting line, its selling and National Casualty Company .............. 25 21% 
5 Z . National Fire Insurance Company ........ 59 53 
servicing assistance Is expert. Its spe- National Liberty Insurance Company ..... 6% 64% 
National Union Fire Ins. Company ....... 183 170 
. be : . New Amsterdam Casualty Company ...... 267 2434 
cial agents as well as its engineers are New Brunswick Fire Ins. Camenne jeadeen 29 % 2744 
, m aie New Hampsire Fire Ins. Company ....... 3 46% 44 
men who give their undivided atten- New York Fire Insurance Company ...... 144% 115 
Northern Insurance Company ............. 91 87% 
: North River Insurance Company .......... 223% 21% 
tion to the problems of power-plant pstheaseen las. Co. of ees rt 
, ; 7 Northwestern National Ins. Company ..... 139 124 
protection. This makes for satisfac- Ohio Casualty Insurance Co. (The) ....... 2414 21 
Pacific Fire Insurance Company .......... 105% 9914 
. ° Pacific Indemnity Company ............... 4814 45% 
tion and good-will throughout the Paul Revere Fire Insurance Company ..... 22% 21% 
li d h f Phoenix Insurance Company .............. 8514 77% 
Preferred Accident Ins. Company ......... 15%% 13% 
po acy term, an paves the way or Air oat Washington Ins. Company .... 3514 31% 
Reinsurance Corp. of New York ........... 4% 3% 
profitable renewals. Republic Ins. Company—Dallas ........... 27 261, 
Rhode Island Insurance Company ......... 636 5 
SB. See SOY ere 315 280 
St. Paul F. & M. Ins. Co. (mew) .......... (414 62% 
e e Seaboard Surety Company ................ 491 43% 
The Hartford Steam Boiler Inspection and Security Ins. Company (New Haven) ..... 36% 34 
Springfield F. & M. Ins. Company ......... 128 112% 
Insurance Company @ Hartford, Connecticut Standard Accident Insurance Company .... 66% 59 
Travelers Insurance Company ............. 497 465 
For Power-plant Insurance, It Pays to Choose the Leader U. S. Fidelity & Guaranty Company ...... 4014 351% 
U. S. Fire Insurance Company ............ 4914 44% 
=) U. S. Guarantee Company .............00. 71% 6614 
= =| Westchester Fire Insurance Company ..... 32 28% 
SIU NNUUUUUUOUUNUUUUNULUUUUNUUUUUUUEUUULGUEU.UUULUUURAAUOESUOLLUL TUL 
Best's PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, ¥. 
Ins N EXECUTIVE AND GENERAL OFFICES Under Act of March 3, 1879. Subscription Rates: $3.0 
urance N@WS BEST BUILDING, 75 FULTON STREET, NEW YORK, 7. WN. Y. Year in the United States. Publication Date: 10th of the 
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FREE BOOK tells how to be sure 
your extinguishers are ready! 


Your fire extinguishers are first aid equipment. They 
must be ready to nip fires quickly — and that means 
they must be in top form at all times. Regular inspection 
is the only sure way to keep them in condition. 

The booklet shown here has just been issued by Walter 
Kidde & Company to help you set up a fire extinguisher 
maintenance system. It covers all types of equipment, 


gives specific instructions. Write for your copy of this 
free booklet today! 


oe 


ILTER KIDDE & COMPANY, INC., 140 CEDAR ST., NEW YORK 6, N. Y. 





OF 
INSPECTION & MAINTENANCE 
ST AID 
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Wore Gusiness with 
AMERICAN MOTORISTS 


Aggressive insurance men in communities throughout the 
country are building for the future with American Motorists. 


They have found that American Motorists is a company that 
has helped hundreds of agents build for themselves strong, 
outstanding agencies—that American Motorists multiple-line 
facilities enable them to furnish all forms of casualty insurance 
protection and fidelity and surety bonds—and the low net cost 
on these lines offers the most effective sales ammunition to 
meet active competition. 


American Motorists offers tangible advantages to the insur- 
ance buyer in broader forms of protection and in the dividend 
savings that always have been returned to participating policy- 
holders. The aggressive agent can turn these valuable sales 
advantages into greater premium income. 


American Motorists management stands for sound, conserva- 
tive progress in handling of investments, in establishing loss 
reserves and in underwriting. 

The nationwide engineering service and prompt and equi- 
table claim settlements of AMICO are a valuable asset to the 
agent. 

American Motorists advertising promotional and merchan- 
dising material helps put the sales story across and enables 
agents to keep ahead of the field and develop business along 
sound permanent lines for the future. 


Find out about the American Motorists agency panchiee tl 
in your community. Just write on your letterhead today 


“we 


MOTORISTS INSURANCE COMPANY 


Jomes S. Kemper, President 
Sheridan ot Lawrence, Chicago, U. S. A. 





Chicago (40): Sheridan at Lawrence; New York (17): 342 Madison Avenue; 

Philadelphia (7): 12 South I2th Street; Boston (16): 260 Tremont Street; 

Atlanta (3): Kemper Insurance Building; Syracuse (2): Syracuse-Kemper In- 

surance Building; Los Angeles (5): Kemper Companies Building; San Fran- 
cisco (4): Russ Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF 
CASUALTY INSURANCE AND FIDELITY AND 
SURETY BONDS 
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* Based on Standard & Poor’s daily stock price indexes of 50 industrial, 
20 railroad and 20 public utility stocks combined. 


Casualty Fire 
1943 1944 1943 1944 
Peo cscicuaenns 326.7 356.8 185.7 189.4 
Se 327.5 352.4 189.0 189.5 
a ere 330.6 348.6 193.8 190.8 
ee, Eero 331.2 344.7 193.5 188.4 
May 31 338.1 349.3 197.2 191.0 


LTHOUGH share prices continued on a somewhat 

mixed trend, insurance stocks last month recorded 
a moderate advance assisted by the upswing in general 
security market prices which reached the highest levels 
since July, 1943. The casualty stock index on May 31 
stood at 349.3 against 344.7 at the close of the preced- 
ing month and 338.1 on May 31, 1943. The current 
level, however, is well below the post-depression high 
of 363.0 recorded in September, 1943. The fire index 
at the month end of 191.0 represented the best level 
of the year for these issues but reflected a drop of 
3% compared with May 31, 1943. 


Fire Stocks 


Two-thirds of the fire stocks indexed recorded ad- 
vances last month while the balance showed fractional 
declines or remained unchanged. Among the larger gains 
percentagewise were American Reserve which advanced 
almost 2 points, Fire Association up 4% points, New 
York Fire 1 point and Northeastern % point. 


Casualty Stocks 


Half of the twenty casualty stocks advanced last 
month, the important gains being Aetna Casualty, which 
showed a rise of 9 points, American Surety 2 points, 
Preferred Accident 1 point and Standard Accident 3 
points. Declines were registered by Maryland Casual 
which was off 1 point and Massachusetts Bonding an 
Seaboard Surety which dropped 2 points each. Oth 





changes were of minor nature. 
BEST'S FIRE AND CASUALTY NE 
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WATCHMAN 
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Lf these Hands Jail... 


If disaster should befall your watchman. ..ill- 
ness, accident, attack by intruders—if he is incapaci- 
tated from any cause whatever...the unseen hands of 
A.D.T. Watchman’s Reporting Service go into action 
immediately...to investigate, to furnish assistance and 
to restore orderly patrols of your premises. 

When your watchman or any other employee on 
isolated duty “rings in” to an A.D.T. Central Station 
he is under the constant watchfulness of an organi- 
zation which checks his performance throughout his 
period of duty and stands ready to help him in any 
emergency. A.D.T. also provides manual fire alarm 
boxes within the premises to summon fire-fighting 
forces quickly and accurately. 


This and other A.D.T. Protection Services provide 
assurance of continuous and unfailing protection in 
thousands of plants throughout the country, including 
many of the nation’s most important war industries. 
Plant executives, property owners, insurance men, 
police and fire department members and all protec- 
tion experts enthusiastically endorse A.D.T. for its 
exceptional value in guarding against fire, intrusion, 
burglary, holdup and other crippling hazards. 

Write now for our illustrated booklet..."On the 
Alert”...describing A.D.T. Watchman’s Reporting 
and Manual Fire Alarm Service. It’s full of valuable 
protection details. 


A.D.T. ELECTRIC PROTECTION SERVICES 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 —_ Avenue, New York 





CENTRAL STATION OFFICES 
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AGAINST FIRE 


IN ALL PRINCIPAL cazvizgs © UNITED STATES 





BURGLARY- HOLDUP 


OBGAN IT ZATION 
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peaceful of American homes, an army of men and women mobilized under the most 


T= 
June 
July .. 
August . 
. . . 2.4 ° . 2 ° Septemb 
Just think a minute of the major divisions And there are many subdivisions of this | 6:cicr* 
i Novembe: 
December 


humane of all banners is doing art enormous part to win this war. 





of this great force—think what they are doing army — blood donors, Nurse’s Aides, Gray 


° . . Ta Z . 
every hour of every day! Here are the three Ladies, field service men and women. Backing } fer, 
March .. 

° ° ~ ” onne . April ... 
great “arms” of the American Red Cross: them, in turn, are the millions of Americans, |“ 
’ Totals 


. * Decre 
. . sale often anonymous, who through their generous 
First—those directly aiding the armed forces; ' ’ o 6 BRIT 


contributions make this possible. 


Second—the countless guardians of civilian 
<. wtth, o foals itude that TI IR 
. c © < 
It is with a feeling of gratitude that The R 
welfare, tireless workers on the home front; EVI 
Home Insurance Company—many of whose | British 
indicate 
Third—those who send aid to prisoners of war, producers, staff, and their families are taking J heen fj 
. , ' damage: 
unswerving in their help to our captured an active part in this noble work—publishes ] y,,,, >, 
° From J 
fighters. this message. begs 
week by 
1,000 ar 


This is the fourth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


FIRE . AUTOMOBILE * MARINE 












MONTHLY 
FIRE LOSSES 


IRE losses in the United States 

as tabulated monthly by the Na- 
tional Board of Fire Underwriters 
continue to reflect the sharp upward 
trend which has prevailed since the 
start of 1943. Losses in April, 1944, 
were estimated at $34,746,000, the 
highest April total since 1932 and 
a gain of $505,000 over the losses 
for the corresponding month of 
1943. 

Since the start of 1944 fire losses 3m 
have aggregated $150,682,000, the 
highest for this period since 1932, 
when the four-month total was i 
$172,061,000. The 1944 total is al- 
most one-eighth higher than the 2 
losses of $134,363,000 for the period 
January 1 to April 30, 1943. With 
the exception of March, 1944, when 
the loss total was slightly below the 
exceptionally high March, 1943 fig- 
ure, the monthly losses for the cur- 
rent year have been at record levels 
since 1932. 

For the twelve-month period end- 
ing April 30, 1944 fire losses aggre- 
gated $396,554,000 as compared 
with $324,363,000 for the year 
J ending April 30, 1943 and average 
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“Sure was a hotspot — 


when I first came... Jap bombers makin’ passes, 





of $298,901,000 for the calendar 
years 1933 to 1942, inclusive. 





A comparative table of fire losses 
for the years ending April, 1943 and 


ost f April, 1944 together with the per-} 


centage increase by months follows: 
ost 


% 

1942 1943 Incr 

re $23,233,000 $29,297,000 26.1 
ORS 22,410,000 26,854,000 19.8 
ae 21,000,000 25,016,000 19.1 
August ...... 19,680,000 29,193,000 48.3 


20,443,000 26,488,000 29.6 
22,621,000 29,661,000 31.1 
24,144,000 31,647,000 31.1 
36,469,000 47,716,000 30.8 


4 September .... 
this October 
November .... 
December .... 





ray 
1943 1944 
. Oe, ee 27,733,000 38,572,000 39.1 
Ing ebruary 33,175,000 38,280,000 15.4 
” ee 39,214,000 39,084,000 *0.34 
a {eer 34,241,000 34,746,000 1.5 
ans, decease ti dante etalk ana 
; Totals ..... $324,363,000 $396,554,000 22.3 
* Decrease. 
ous 
BRITISH WAR DAMAGE 
CLAIMS 
The )@ IR MALCOLM TRUSTRAM 


10se | British War Damage Commission, 
; indicated that 1,754,000 claims have 
“ing fbeen filed on 2,750,000 separate 
damaged properties of which more 
than one million have been paid. 
From January 1, 1943 claims have 
been settled at the rate of 8,600 a 
week by a staff of 2,265, of which 
1,000 are women. 


shes 











EVE, K.C., chairman of the} 








Sighter planes up after ‘em, AA guns bangin’, and 
Marines all over the place... just like .a movie! 
-- - Now we're just a service station for Navy stuff 
under destroyer size, with work around the clock... 
Kinda miss the excitement... Mail? Not so good. 
Our letters go to Australia first, are three, four 
months old when we get ‘em... Beats me why more 
people home don’t write us V-Mail! ... Short letters 
that come quick wouldn't leave you feelin’ so much 


behind the eight ball...” 


V-Mail flies, gets overseas first, fastest! . .. 
Processed on film strips, flown on fast planes, 
reproduced near its destination point, V-Mail 
saves weeks in transit and needed cargo space! 
.-- Because letters mean so much to service men, 
always write on V-Mail forms. You can get 
them at stationery, drug, department, variety 
stores...or we will send a packet of six forms 
with our compliments . . . Address below... 


/ Make it V-MAIL! 


PITNEY-BOWES POSTAGE METER CO. 
3076 Pacific Street, Stamford, Conn. 


Originators of Metered Mail, world’s largest Manufacturers of Postage Meters, 
which print postage for business mail... now devoted to war production. 
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QUANTITY BUYERS 


OF 


CARBON PAPER 
ROLL PAPER 
RIBBONS 





Check the advantages of 


Burroughs Discount 


» 


Purchase Plans 


SMALL QUANTITIES—You save 10% to 40%, dis- 
counts on some types of supplies beginning with 
orders for as little as $10 worth. 


COMBINED PURCHASES-It's easier to earn discounts, 
because they are based on combined purchases of 
various types of supplies: for example, purchases of 
carbon paper help you to earn larger discounts on 
ribbons, and vice versa. 


BRANCH ORDERS-—If you have branches or affiliates, 
your discount rate is established by the combined 
purchases of all branches of your company, and all 
branches benefit by that rate in ordering supplies 
from their local Burroughs office. 


FRESH SUPPLIES—You are assured fresh supplies, 
without storage problems, because delivery of sup- 
plies is made as you need them. 

7 » 


Send for full details, prices and discounts for the pur- 
chase of roll paper and inked ribbons for practically 
all makes of business machines, carbon paper for 
every need, journal paper and other supplies. Call 
your local Burroughs office or write direct to 
Burroughs Adding Machine Co., Detroit 32, Michigan. 


Burroughs 


SUPPLIES FOR BUSINESS MACHINES 





COMPANY DEVELOPMENTS 


AS. SUMMARY of the msurance company development 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 
ALABAMA 
Licensed 
Norfolk & Dedham Mutual Fire Ins. Co. 
ARKANSAS 
Licensed 
Connecticut Indemnity Company........... New Haven, Conn 
Eagle Indemnity Company ................New York, N. Y. 
Fidelity Mutual Insurance Co. .............. Indianapolis, Ind. 
Pacific Employers Insurance Co. ............ Los Angeles, Cal. 
Transcontinental Insurance Co. ..............New York, N. Y. 
Withdrew 
Central States Fire Insurance Co. ............ Wichita, Kansas 
CALIFORNIA 


Licensed 


poten Dedham, Mass. 


American Mutual Reinsurance Co. ............... Chicago, Ill. 
COLORADO 
Licensed 
ee Se 8 Seer eer De Witt, lowa 
Lowa Bititual Insurance Coy. 66.0666 6000 scaseess De Witt, Iowa 
Examined 
National Insurance mee =| 0 ee ree Denver, Colo. 
EORGIA 
Central Union Insurance Co errr Flemington, N. J. 
Connecticut Indemnity Company............ New Haven, Conn. 
Employers Fire Insurance Co. ................-.- Boston, Mass. 
Employers Mutual Fire Ins. Co. ................ Wausau, Wis. 
ILLINOIS 
Licensed 
American Fidelity Fire Insurance Co. ...... New York, N. ¥ 
Centennial Insurance Company.............New York, N. Y, 
KANSAS 


Examined 
Alliance Cooperative Insurance Co. 

MAINE 

Examined 
Augusta Mutual Plate Glass Ins. Co. ..........: Augusta, Maine 

MARYLAND 

Licensed 
Centennial Insurance Company.............. New York, N. ¥. 
Charter Oak Fire Insurance Co. .............. Hartford Conn. 
Great Eastern Fire Insurance Co. ......... White Plains, N. Y. 

MASSACHUSETTS 
Licensed 


Topeka, Kansag 


Centennial Insurance Company..............New York, N. Y. 
Examined 

New England Casualty Insurance Co. ......5 Springfield, Mass. 

New England Fire Insurance Co. ...........5 Springfield, Mass. 

Sentinel Fire Insurance Go. ...............06065 Springfield, Mass. 

Springfield F. & M. Insurance Co. ..........8 Springfield, Mass. 


MICHIGAN 
Licensed 
Christiania General Ins. Corp. of N. Y. ....New York, N. ¥. 
Home Owners Mutual Insurance Co. ............ Chicago, II. 
MINNESOTA 
Licensed 
Motor Verece Caommetig Ge. ..6.c.ccsevcccescees Chicago, IL 
Pilgrim Mutual Insurance Co. ............ Cedar Rapids, lowa 
Wisconsin Tornado Mutual Ins. Co. ....Milton Junction, WB. 
MISSOURI 
Licensed 
Bituminous Fire & Marine Ins. Co. .......... Rock Island, II. 
Centennial Insurance Company..............New York, N. 
Manufacturers & Merchants Indemnity Co. ..Cincinnati, Ohio 
Withdrew 
Sritish & Foretgn Marine Ins. Co., Ltd. .... 
Examined 


Liverpool, England 


Lumbermen’s Underwriting Alliance ........ Kansas City, Mo. 
Missouri Insurance Company................+. St. Louis, Mo. 
Safety Mutual Casualty Corporation.......... St. Louis, Mo. 
ee  . : Se eee Kansas City, Mo. 
MONTANA 
Commercial Standard F. & M. Ins. Co. ....Fort Worth, Texas 
Eagle Indemnity Company ...............- New York, N. Y. 
National Mutual Casualty Co. .............02405: Tulsa, Okie 


(Continued on page !2) 
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reveille is the homely alarm clock. ‘Their parade 
ground is the familiar trek to work. Their posts 
of duty are thousands of insurance offices across 
the nation. 


Their medals are blood-donor, Red Cross and 
War Chest buttons. Their certificates of merit 
are War Bonds. Their fighting togs are trim 
business suits and dresses. 

Asking no glory, these thousands of women 
have calmly and efficiently “taken over” and are 
holding the fort in the absence of men who have 
gone into the armed forces. 


Ts is a tribute to a vast army of women. Their 


Their war jobs make no headlines. Yet theirs 
is the important task of guarding for many 
millions the precious Nth Freedom — Freedom 
from Uncertainty — which insurance provides. 


By renewing policies, reporting and helping 
to settle claims, issuing new policies, and, above 
all, maintaining the service which insurance 
buyers expect from agents and brokers, these 
women are doing a magnificent job. 


Our sincere congratulations to you — one 


and all! 





Pe dmerican insurance Company + Bankers indemnity Insurance Company « The Columbia Fire Insurance Company © Dixie Fire Insurance Company « The Jersey Fire Underwriter, 
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COMPANY DEVELOPMENTS—Continued 
NEVADA 
Licensed 
Eagle Indemnity Company.................. New York, N. Y, 
NEW HAMPSHIRE 
9 Examined 
Farm Bureau Mutual Automobile Ins. Co. ....Concord, N. H, 
Merrimack County Mutual Fire Ins. Co. ...... Concord, N. H. 
NEW MEXICO 
Licensed 
Commercial Standard F. & M. Co. ........ Fort Worth, Texas 
NEW YORK , 
New Company 
United National Indemnity Company........ New York, N. Y. 
Examined 
Onondaga County Patrons Fire Relief Ass’n....Manlius, N. Y, 
Protective Indemnity Company.............New York, N. Y 
OHIO 
P Examined 
Success In any endeavor depends Elevators Mutual Insurance Ass’n.......... Wapakoneta, Ohio 
Florists & Gardeners Insurance Ass’n.......... Cleveland, Ohio 
: Mut. Fire Ins. Soc. of St. Matthew’s Church..Cleveland, Ohio 
very largely on how much experi hina yt VY ANTA 
‘i Licensed 
ence can be applied to the effort. Great Eastern Fire Insurance Co. ........ White Plains, N. Y.] 
Public Service Mutual Casualty Co., Inc. .... New York, N. Y. 
Bituminous Casualty pioneered Trade Union Accident & Health Ass’n...... New York, N. YI 
‘ Withdrew 4 
r Manhattan Mutual Auto. Casualty Co. ...... New York, N. YI 
in Workmen’s Compensation un- sce tr 
Farmers’ Mutual Fire Insurance Co. ............ Nazareth, Pa} 
iti o, Ferguson Valley Mutual Fire Ins. Co. ........ McVeytown, Pa 
derwritin Luzerne Mutual Fire Insurance Co. ............ Hazelton, Pa 
Mahoning Mutual Fire Insurance Co. .......... Tamaqua, Pa. 
Wh | ‘ hi Mutual Fire Ins. Co. of Chester County........ Coatesville, Pa 
‘he are buying this type Nescopeck Mutual Fire Ins. Co. .............- Nescopeck, Pa. 
™_ fae y - yi Northwestern Mutual Fire Ins. Co. .............. — Pa. 
. Pine Grove Township Mutual Fire Ins. Co. .... Pine Grove, Pa. 
of protection for your client you Shenandoah Mutual Fire Ins. Co. ............ Shenandoah, Pa, 
4 South Schuylkill Farmers’ Mut. Fire Ins. Co..Orwigsburg, Pa. 
can assure him successful protec- Tremont Mutual Fire Insurance Co. ............ Tremont, Pa. 
SOUTH CAROLINA 
1 i i "| : New Company 
tion with a Bituminous contract. Guaranty Deposit Insurance Corp. ............ Columbia, S. C. 
Licensed 
Employers Mutual Fire Ins. Co. ...............- Wausau, Wis. 
Home Mutual Fire Insurance Co. .......... Binghamton, N. Y. 
Pacific Employers Insurance Co. ... ..Los Angeles, Ca. 
SOUTH D. AKOT: A 
Licensed 
Protective Health & Accident Co. .............. Omaha, Ne. 
Provident Fire Insurance Co. .............. New York, N. 
TEXAS 
Examined 
Federal Underwriters Exchange................ Dallas, Texis 
ALSO GENERAL LIABILITY OSC WORE EIGIUS. ooo cacecncccccuveceen Fort Worth, Texis 
General Insurance Corporation............ Fort Worth, Texis 
PROPERTY DAMAGE AND eg OS eee a eee San Antonio, Texis 
Lloyds Guarantee Assurance..................-. Dallas, Texs 
AUTOMOBILE INSURANCE Panhandle Mutual Hail Association..........: Amarillo, Texs =e 
Service Mutual Insurance Company............. Waco, Tex ~*” 
superior Lioyds Of AMCTICA... ...06ccccccesccces Dallas, Texs 
I III ig oN cen nick seicksadoabanceed Abilene, Texas 
UTAH 
Licensed bestest 
American Union Insurance Co. ............ New York, N. Y{ 
Western Fire Insurance Co. ..............-. Fort Scott, Kansas 
MINOUS Casy , Withdrew _a 
Bis UALy New York Fire Insurance Co. ............ New York, N. Y 
CORPORATION Y WASHINGTON 
Licensed 
ROCK ISLAND eS tLLINOES Commercial Fishermen’s Inter-Ins. Exch. ...... San Pedro, Cal 
DOMINION OF CANADA 
Licensed 
Commercial General Ins. Co. of Mexico. . Mexico D. F., Mexie 
NOVA SCOTIA 
Licensed 
Mercantile Insurance Company............... Toronto, Canaig 
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DESIGN ENGINEERING 


Will Play a Big Part in Insurance, too! 





Ste sl igers direct purpose of design engineer- 
came eee 


ing in motor cars, refrigerators or air- 






xr 

planes is to provide better performance utive 

cum 

at lower cost—plus an attractiveness and the € 

years 

appeal which heighten desire. = 
1cla 

have 

Insurance can and will be improved by design engineering. Policies can be cial 
histo1 
issued automatically to include wider ranges of liability and other coverages. surpr 
leadi1 
Agents and companies offering these advanced forms can provide better insur- "Sh 
years 


ance service, and logically gain the benefits of rapidly increasing sales. ee 
war | 
loss r 
> xP > | only 

| figure 
classe 















































“Design engineering” of insurance has been standard practice in the Unde 
ot mt 
GENERAL since this organization was established 21 years ago. It accounts, ny 2 
(a) 1 
in no small measure, for the substantial growth these Companies have achieved. eae 
This modern approach means that GENERAL Agents offer forms geared to took 
bility 
today’s needs. It is an advantage that will become increasingly GENERAL states 
INSURANCE CO and e 
. OF AMERICA Oper: 
important. Home Pttice — 
fl of the 
divers 
Rathe: 
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xk Casualty companies have experienced nine consec- 
utive years of unusual profits. Early profits were ac- 
cumulated on the basis of high rates promulgated on 
the experience of a series of disastrous underwriting 
years, and profits have been continued on greatly re- 
duced rates because claims in many lines have been arti- 
ficially depressed by wartime conditions. The companies 
have increased their resources and improved their finan- 
cial position but today have the greatest exposure in 
history. Wartime conditions have been responsible for 
surprisingly large shifts in premium income among the 
leading classes of business written and underwriting 
experience on the statutory basis for some of the classes 
bears little relation to actual experience. In addition, 
the varying methods of handling federal income taxes 
incurred has further distorted operating figures. Total 
war has done strange things to premium volume and 
loss ratios of the casualty-surety companies which can 
only be understood by looking behind the aggregate 
figures into the trends and experience on the principal 
classes of business written, as outlined in the article 
Underwriting by Classes, on page 21. The experience 
of mutual carriers by classes is also included as well as 
a separate tabulation of the over-all operating results 
of the mutual casualty companies with complete by 
company supporting data in tables appearing on pages 


51-56. 


*kk The New York Motor Vehicle Safety Responsi- 
bility Law has become the guide post in so many other 
states that unusual interest centers around the results 
and experience under the act in New York State. 
Operations in the state are of particular interest because 
of the large number of automobiles involved and their 
diversification between large cities and rural areas. 
Rather complete statistics have been accumulated and 
last year in the May issue we reviewed a summary of 
results experienced for the first year under the Act. 
The Deputy Commissioner of Motor Vehicles reviews. 
operations of the Act for the second year in the article 
Two Years of Safety Responsibility, on page 25. 


FOR JUNE, 1944 


JUNE, 


1944 


*k*k Because adoption of comprehensive liability in- 
surance by the War and Navy Departments for all con- 
struction and manufacturing activities gave this move- 
ment impetus which could not have otherwise been 
created in twenty normal years, it is time to pause and 
appraise the comprehensive liability program and where 
it is headed. This is ably done by the attorney of the 
National Bureau in the article Comprehensive Liability 
Insurance, on page 27. 


*kk We have already had so much journalistic clair- 
voyance in respect to the future of aviation in the post- 
war era that the uninformed may be getting a false 
and misleading picture of the aeronautical days ahead. 
The production manager of a leading aircraft insurance 
group gets down to facts and outlines, for the benefit 
of insurance producers, the sources and probable volume 
to be derived from nine main categories of aviation 
prospects in the article Aviation Insurance, on page 29. 


xx The fire insurance business has been assailed from 
all quarters—by the press, by state officials and even by 
people engaged in the business—so that a state of con- 
fusion has been created in the public mind of the capa- 
bility of fire insurance management. A short but spir- 
ited defense by a prominent representative of manage- 
ment appears on page 31 under the title Under a Bushel. 


*k*k Underwriters Laboratories this year celebrates the 
completion of its first fifty years of service to the fire 
insurance industry and the country. It has come a 
long way in its ability to serve its clients, its sponsors 
and the public since its start half a century ago in a 
small room above a Chicago fire station. This organiza- 
tion is one which agents should know more about and 
of which the public should be made aware. See Fifty 
Years of Service on page 33. 


*kk In this issue we conclude the discussion of the 
automobile financial responsibility laws that appeared 
in our two preceding issues under the title What Is 
Wrong With Auto Financial Responsibility? by the out- 
line of a concrete program on page 39 under the title 
What To Do About Auto Financial Responsibility. 














QUESTIONS youd hate your wife 
to ask about \NSURANCE. . . . 


@ “Where would we get the money to rebuild if the house burns down 
... how much... from whom? 

® “What if Katie fell down the cellar stairs and broke her leg . . . are we 
protected by insurance . . . enough insurance?” 


® “How could I ever get another fur coat at today’s prices if | left mine on 
a train? Have we that kind of insurance?” 





Unless you can answer those and sim- 



































As a starter, you might make a 







This type of 
sales-producing adver- 
tising is indicative of North 
America’s help to Agents in 
reaching middle-class home 
owners who give you the bulk of 
your business. It is appearing in The 
Saturday Evening Post, American 
Magazine, Liberty, American 
Home, House Beauvuti- 
ful, House & Garden 
and Pathfinder. 
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ilar questions about your insurance, 
you’d better check up with your in- 
surance Agent or Broker. He will tell 
you how little it costs for North 
America Companies’ protection of 
your property against financial losses. 
But how can he be expected to advise 
you fully how to protect what you 
have, unless he knows what you have 


check right now against the questions 
in the box at right. Why not ask your 
insurance Agent or Broker? 

North America Agents are listed 
in local Classified Telephone Direc- 
tories. Heading the group of North 
America Companies is Insurance 
Company of North America—oldest 


fire and marine insurance company 
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ASK YOURSELF today tl 
THESE QUESTIONS ualty bu: 
(Your Agent or Broker will give 
you the answers) The ce 
in the fz 
@ If water leaks in and damages most dr 
my walls and furnishings, have in 1942 ; 


we insurance on that? 


@ Is my home protected by enough 


on drivit 
premium 
















and wish to protect? in this country, founded 1792. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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fire insurance to cover today’s 4 = 
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replacement value? Tr : 
The ri 

@ Does my automobile insurance pOss ratic 
pay for hospital, nurses’ and Hive incr 


doctors’ bills for anyone injured ensation 


while riding in my car, even pt is als 


though I am not responsible for ensation 
the accident? atio con 
whose ay 

@ If my wife’s jewelry disappears 
and | can’t prove it was either OR JU! 


lost or stolen, can | collect the 
insurance? 
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OPERATING RESULTS 
Mutudl Casually Companies 


Total Admitted Assets 
Policyholders' Surplus 
Lom BOGS ... <i. ceccccse 
Unearned Premiums 


ET premiums writ- 
Ne miei OO ee ee ....-- 
Mma rr 
casualty business in 1943, 


both stock and mutual Net Premiums Written ...... 
companies writing a nd oe ae jeeawens 
slightly larger volume ee 28 


tincurred Expense Ratio 
Combined Ratio ............ 
Stat. Underwriting Results .... 
Change Prem. Reserve Equity 
Net Investment Income ...... 
Other Investment G. or L. .... 
Federal Taxes Incurred 


Dividends Declared . 


than tor 1942, the previ- 
ous peak year. Further- 
more, it was distinctly 
profitable business, and 
the year ranks as one of 
the best in history. 


The 103 mutual cas- * Incurred to premiums earned. 
ualty companies included Year —_—n 
in the supporting tables Written 
in this issue write nearly oid : — 

oO, _ ‘ = ' 
90% of all mutual cas — 122222 
ualty business and may, 1932 108,102 
therefore, be considered _ —— 

EE > To cides mits 141, 
representative. F rom > tld ate 168.113 
these figures, we estimate Saag I 199.519 
that total mutual pre- =e 235,262 
miums will approximate nd teteees poy 
$440,000,000 in 1943, ggg 2200122: 293,602 
arise of less than 2% for Gee 363,934 
the year but more than 1942 .......... 427,170 

: ee $440,000 


three times the net pre- 
miums written in the 
boom year, 1929. 

In 1929 total stock and mutual casualty volume just 
topped $1,000,000,000. In 1943 stock carriers alone 
wrote nearly $1,130,000,000 and combined net premiums 
exceeded $1,570,000,000. However, in 1929 mutual car- 
riers were writing less than 15% of the total, while 
today they write more than one-quarter of all cas- 
ualty business. 

Rate Reductions 


The continued growth in casualty premiums has been 
in the face of decreasing rates in almost all lines, the 
most drastic reduction being in automobile rates late 
in 1942 and early in 1943, due to wartime restrictions 
on driving. The consequent reduction in automobile 
premium volume has been offset by gains in other 
ines, principally accident and health and workmen’s 
compensation. 

The rise of a point and a half in the over-all 
Joss ratio in 1943 is probably due more to the rela- 
tive increase in importance of the workmen’s com- 
ensation line than to any increase in losses generally. 
t is also this preponderance of workmen’s com- 
pensation business that has kept the mutuals’ loss 
ratio consistently higher than for the stock carriers 
Whose average loss ratio has been lowered by ex- 
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All figures shown in thousands (last 000 omitted). 
*To premiums earned. { To premiums written. ¢ Estimated. 


1942 1948 &% Change ceptionally favorable ex- 
524,905 po pee perience on surety busi- 
153,352 182,733 19-27% = ness in recent years. 
—— = oe The expense ratio for 
99,240 103,779 + 4.6% e expense fr 
375,650 377,800 + 06% the mutual carriers which 
364,763 = 373,304 declined one point in 
56.4 $7.9 1942 rose one point in 
a. 14 1943 to 23.6% which is 
79.0 81.5 943 to £3.0% 
73,925 68,076 approximately the aver- 
rye oa age for the last five 
4 ; ie Oe “sh 
"794 4,403 _— the combined loss 
3,700 3,172 and expense ratio ot 
50,100 50,328 81.5% is only 8.5 points 


t Incurred to premiums written. below the combined ratio 


a er for the stock carriers, 
Ratio Ratio Ratio before federal income 
65.1% 21.6% 86.7% taxes. The statutory un- 
62.9 22.6 85.5 derwriting profit in 1943 
62.1 23.4 85.5 was 18.2%, two points 
re me a; less than for 1942 but 
63.7 214 85.1 still comfortably above 
61.1 21.4 82.5 dividend declarations. 

61.4 21.2 82.6 There continues to be 
ae a a a very healthy growth in 
57.7 23.5 81.2 resources with total as- 
59.9 23.9 83.8 sets up more than $75,- 
60.3 23.7 84.0 000,000 (15%) and sur- 
4 =? ny plus up some $30,000,000 


or nearly 20% for the 
year. The substantial 

increase in loss reserves 
the face of only a nominal increase in pre- 
miums is undoubtedly due in part to the increase in 
workmen’s compensation business but gives every indi- 
cation that the companies, as a group, are making a 
concerted effort to cover their deferred liabilities with 
more than adequate reserves. 


in 


Investment Earnings Low 


As for several years past, the investment portfolios 
reflect a great degree of liquidity with large cash bal- 
ances and substantial holdings of U. S. Government 
bonds. The low yield on the high-grade bonds holds 
investment income down and the large cash balances 
contributed nothing to income. As a result, there was 
only a small increase in investment earnings despite 
the large increase in assets. 

Tables showing the principal figures and operating 
ratios for the individual mutual casualty companies for 
1941 and 1942 appear on pages 51-56, followed by 
similar figures for leading mutual fire insurance com- 
panies. Brief comment on the mutual fire companies 
and totals for 45 representative companies appear on 
page 23. 








UNDERWRITING E 
MUTUAL CASUALTY 


Messe casualty * Combined Loss and Expense Ratios The over-all statutory C 








9) ogg ; 1939 1940 «1941 1942 1943. «Underwriting profit in} tive y 
err" . > ) ( mae surhe , . 5 a 
business in 1943 ne caine Actidentond Hoclth.... 068% 900% 064% 964% 902% '945 was somewhat lows its, E 
ee In ; a yee Auto Liability . . ‘ 81.5 85.0 81.7 77.1 83.0 than for the preceding cumu! 
in accident and health anc Lia. other than Auto.... 75.5 70.8 68.5 74.7 68.6 vear. reflecting a small ris : 
. , . ar, reflecting a small ‘ 

workmen's compensation a Compensation 78.5 78.0 81.0 79.9 82.4 e | - * at peer 7 oo 

poner e than offect ‘Telly ...... 72.2 808 645 73.8 60.0 es ~ bee 
cere sesmiande hile liae SUC ss-----s-ss00. 603 506 46.7 77.7 58.0 penses. The combined loss) of di 
Ss arin ing automo 1 e a Plate Glass . sk a 88.5 85.8 84.3 87.2 and expense ratio for 1943 ing ye 
bility premiums. Work- Burglary and Theft...... 61.4 59.3 61.3 62.2 60.7 ‘ pita diag been « 
men’s compensation wid- Steam Boiler ........... 62.6 59.5 58.0 55.5 75.2 was two points higher than adie 

Eee a . -e Engine and Machinery 58.1 54.0 57.1 42.4 49.8 for 1942 but still below TU 
. ad as the source - . 
_ otic a ” om be in, Auto Property Damage. 82.1 90.1 97.0 814 804 the ratios for 1940 and <!aims 
of largest volume by IM- — Auto Collision ......... 89.8 97.4 1004 828 86.1 er : ~ an been 
creasing about $10,000,- Other P. D. and Coll... 59.9 69.1 61.9 483 46.6 1941. The mutual figures, 
000, while automobile ete Auto ..... oy begs _ = 76.3 are not distorted very) The , 
lines, which dropped my ——— ; ‘ : pe ta much by federal incomé crease 
we ae OA. i: ‘ee 
second oa pny Grand Totals .. B1.2% 83.8% 84.0% 80.2% 83.2% taxes which were moder) jmpro 
shrank by about $10,000,- premiums Written ate and approximately the positic 
000. Accident and health (Millions) $257 $293 $364 $427 $440 same for 1942 and 19445 ereate 
showed a gain ol about * Losses incurred to premiums earned; expenses incurred to premiums W elk me . > E tory. 
$18,000,000 in net pre- written. eC 
miums or about 20%, due tion business shows a high. "" 
in* large measure to additional group business under- loss ratio but a correspondingly low expense ratio, due rated 7 
written in 1942. in part to the substantial volume of business written un- gi 

Although the underwriting experience is the aggre- der retrospective or graduated premium discount plans which 
gate of all types of carriers, those operating on a divi- and under the War Projects Insurance Rating Plan, < declin 
: e 


dend basis and those writing at advance discounts, those __cost-plus scheme of insurance required on all govern: while 1 
operating direct and those operating through agents, ment contracts where the cost of workmen's compensa; $35.00 
the experience of the few very large direct-writing tion insurance is a direct item of expense to the govern; $321) 0 











dividend-paying companies weigh heavily the averages ment. even h 
for all of the lines but accident and health. Relatively, Underlying conditions affecting other lines are dis; $30.00 
very little accident and health is written on a participat- cussed in the breakdown of the stock casualty experij ;> the 
ing basis with the result that the combined loss and ence. On considering their application to the mutuaj hiliew « 
expense ratio and the underwriting results approx- carriers, it must be borne in mind that some of thes : 
imate those reported by the stock companies. other lines are of minor importance in the mutual field 
MUTUAL CASUALTY—UNDERWRITING BY CLASSES—1943 
Losses & 7 7 7 
Cl. Exps. Comms. Other Total *Under- Ratio 
* * * Inc’d to and Undr. Undr. writing to - 
Premiums Unearned Premiums Prems. Brok’ge Exps. Exps. Profit Premg ‘\¢cident 
Written Premiums Earned Earned Inc’d Inc’d Inec’d or Loss Earnet $e. Li 
Accident and Health ...... $109,414 $17,355 $105,774 62.2 15.0 13.0 28.0 $9,559 9.0 = wa 
mete Listy .....2.....+ 65,615 22,397 69,606 52.8 7 17.5 30.2 13.178 18.9 yg 
Liability other than Auto .. 19,753 9,225 18,613 45.6 5.1 17.9 23.0 5,561 29.9 Se ony 
Workmen’s Compensation. . 172,855 35,094 169,352 66.7 1.8 13.9 15.7 28,923 17.1 Fone? 
EE Ga dakenscravaites 1,267 895 1,042 38.5 32 247 21.5 368 a 
Sa 68 40 45 18.6 31.0 8.4 39.4 9 212 | ,rslary 
0 ee re rere 1,231 947 1,184 50.8 eg: 18.9 36.4 135 114 rad pas 
Burglary and Theft ....... 2,003 1,227 1,765 26.6 10.9 23.2 34.1 617 34.9 yrs a 
Ee sah achihiiarikss 1,398 1,208 1,238 28.7 5.6 40.9 46.5 236 19g we Fro 
Machinery ...............- 1,857 1,194 1,668 24.3 2.8 22.7 25.5 785 47.1 Othe Col 
Auto Property Damage .... 26,236 9,473 26,511 49.3 13.8 17.3 31.1 5,315 20.0 Credi P. 
Auto Collision ............ 21,192 7,061 21,183 55.0 17.6 13.5 31.1 2,964 14.0 Fret i 
Other P. D. and Collision .. 2,283 465 2,171 27.1 35 16.0 19.5 1,139 52.5 Yr ler 
Miscellaneous Auto ....... 8,400 3,056 8,112 41.6 20.9 13.8 34.7 11832 22 ack 
Unsegregated ............. 6,697 1,736 6,752 54.1 9.4 17.7 27.1 1,317 1958, 
Pr non ale Pec ee: pea pessoa _"~ [Unsegreg: 
gin | < ie ae $440,270 $111,373 $435,015 59.4 8.9 14.9 23.8 $71,937 16.5 Total 
Ota 
* Last 000 omitted. + Ratios to premiums written. * Last 006 
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ASUALTY — com- * Combined Loss and Expense Ratios delity, but surety pre- 

2 panies have experi- 1939 1940 «1941 1942 +1943 Mmiums were off about 
tutory) enced nine consecu- Accident and Health.... 93.9% 95.2% 93.6% 92.0% 91.4% $25,000,000 (35°), due 
it IM) tive years of unusual prof- = oo meats by pon Hey 74 re to the decline in construc- 

> © i ia. other than Auto ... 3 i 5 j y . : slack 3 
lower its. Early profits were ac- yop nn Compensation 928 936 936 943 928 tion and the slash in rates 
cedings cumulated on the basis of fidelity .. ies 797 «797 «76.1sCiB3 BOSS on federal contract bonds. 
all rise) high rates promulgated on — Surety . .e.e... 842 77.0 72.0 1764 81.0 Boiler and machinery pre- 
x. the experience of a series Plate Glass as 98.3 101.6 98.7 100.3 103.2 miums showed an increase 
a 7 oe . Burglary and Theft 78.8 78.2 77.3 76.8 97.9 in the f : 
ed loss) Of disastrous underwrit- ee Se sg 00 ae 970 919 90 981 - the “ay heed Aer saligs: 
r 1943, ing years, and profits have — Engine and Machinery .. 104.9 87.2 90.0 982 91.1 due to the cancellation anc 
sr than, been continued on greatly Auto Property Damage.. 95.9 104.9 113.4 97.1 98.9 rewriting of business for 
reduced rates because Auto Collision ......... 94.9 99.3 106.3 96.8 99.7 a longer term. 
below =. » aoe -e Other P.D. and Coll... 76.0 822 76.2 766 78.2 
claims in many lines have : 
O and i yee IP c 1 ‘ eee 1 Credit Cocceceseseueose 85.9 82.7 76.5 76.5 59.3 U d iti d F d | 
— been artific lally C epressec Sprinkler .. 86.0 90.9 88.2 108.6 85.7 nderwriting an edera 
SUTES by wartime conditions. Livestock .............. 967 96.0 925 964 81.7 Income Taxes 
very’ The companies have in- Miscellaneous Auto ..... 88.4 90.3 83.2 848 85.3 

incomé creased their resources and Unsegregated ...... 94.3, 101.1 105.0 94.8 96.0 We estimate that the 
moder: improved their financial Grand Totals ........ 91.8% 92.5% 918% 91.1% 923% Statutory underwriting 
ely the position but today have the Premiums Written profit on all lines of busi- 
1943.) greatest exposure in his- (Millions) . se. $821 $870 = $997 $1,110 $1,129 ness amounted to about 
pensa tory. * Losses incurred to premiums earned; expenses incurred to premiums $115,000,000 for both 
+ Stock casualty compa- “"*e" 1942 and 1943 before fed- 
a high ) I 


io, dal nies increased their net premium volume in 1943 by eral income taxes and to about $70,000,000 and $65,- 
ene approximately $20,000,000 to $1,130,000,000, the larg- 000,000, respectively, after federal income taxes. " 
t plane °St.12 the history of the business. Automobile lines, | The tabulation of underwriting experience by lines 
ob » which formerly led all other lines in premium volume, _ is as filed by the companies, some including an alloca- 
cwelll declined over $40,000,000 to just under $300,000,000, tion of federal income taxes by lines of business and 
rely while workmen’s compensation volume rose more than others excluding the tax item entirely. As there is no 
eee $35,000.000 to reach an all-time high of better than segregation between state and federal taxes in the taxes 
' $320,000,000. Accident and health lines recorded an allocated by lines, it proved impossible to adjust the 
. | even higher rate of increase with a jump of more than figures to a before tax basis and it was likewise impos- 
re dis} $30,000,000 to nearly $230,000,000 due in large measure sible to allocate properly the taxes of companies re- 














expels to the increase in group business underwritten. Lia- porting operating figures before taxes to an after taxes 
F thal bility other than auto increased moderately as did fi- (Continued on the next page) 
al field 
STOCK CASUALTY—UNDERWRITING BY CLASSES—1943 
Losses & 7 7 + 
Cl. Exps. Comms. Other Total *Under- Ratio 
* * wh Inc’d to and Undr.  Undr. writing to 
Ratio Premiums Unearned Premiums Prems. Brok’ge  Exps. Exps. Profit Prems. 
to Written Premiums Earned Earned —_Inc’d Inc’d Inc’d or Loss Earned 
Preall Accident and Health ...... $229,115 $55,612 $223,901 55.8 19.7 15.9 35.6 $17,377 7.8 
Earne§ Auto Liability ............ 201,017 84,719 213,451 59.0 20.6 21.5 42.1 2,760 1.3 
“00 Liability other than Auto .. 104,388 62,950 98,884 47.2 20.8 24.7 45.5 4,406 4.5 
189 Workmen’s Compensation. . 322,428 76,228 315,378 66.5 10.2 16.1 26.3 20,991 6.7 
29 9 cs .. SERS Se 44,146 24,050 42,465 18.8 20.6 36.1 56.7 9,459 22.3 
171 PE Ghd Qieinietme cinerea a 43,610 26,737 57,132 11.7 24.5 44.8 69.3 20,340 35.6 
35,3 SE Se ee 11,519 9,339 11,074 50.4 31.7 21.1 52.8 -584 -5.3 
12 Burglary and Theft ...... 37,089 30,134 32,406 27.2 26.2 24.5 50.7 4,663 14.4 
14 .. (eee ee 10,747 15,669 8,780 24.0 20.2 50.9 71.1 —1,356 -15.4 
34.9 ee eee 7,613 12,507 6,245 33.7 19.3 38.1 57.4 —465 7.5 
191 Auto Property Damage .... 76,129 32,497 75,844 58.0 22.4 18.5 40.9 747 1.0 
47] Aste Collision ............ 14,526 6,692 15,172 53.4 26.6 19.7 46.3 348 2.5 
70,9 {Other P. D. and Collision .. 11,926 3,796 11,256 34.2 19.4 24.6 44.0 2,117 18.8 
Ty (See 4,458 2,117 4,119 10.9 25.4 23.0 48.4 1,527 37.1 
57g qoPrinkler ................. 897 972 785 36.4 21.1 28.2 49.3 56 7.2 
3% LS eceae ore 813 406 716 53.1 13.4 15.2 28.6 102 14.3 
195 Miscellaneous Auto ....... 7,533 3,482 7,180 38.1 25.6 21.6 47.2 875 12.2 
ss qUnsegregated ............. 1,648 828 1,521 51.0 17.1 27.9 45.0 29 1.9 
16.5 ee $1,129,199 $448,733 $1,125,905 53.3 18.1 20.9 39.0 $83,367 7.4 
* Last 000 omitted. + Ratios to premiums written. 
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UNDERWRITING BY CLASSES—Continued 


basis, due in part to the fact that federal income taxes 
are incurred on a case basis for reserves, while the 
operating results are filed on a schedule basis of re- 
serves. Thus, varying tax factors are used in the allo- 
cation among lines of business. The accompanying 
tabulation is after federal income taxes of about $32,- 
000,000 for 1943 and $35,000,000 for 1942, but before 
taxes of about $16,000,000 and $10,000,000, respectively. 


Automobile Experience 


The sharp decline in automobile volume is reflected 
chiefly: in auto liability premiums, due to the drastic 
reductions in rates made late in 1942 and early in 1943 
because of the salutary effect of gasoline rationing and 
speed restrictions on accident frequency. The decline 
would have been greater had it not been for the sharply 
increased percentage of motorists carrying insurance, 
due to the enactment of automobile financial responsi- 
bility laws in several important states and the purchase 
of policies at the low rates by workers in booming war 
industries, who, apparently, prior to high wages and 
war bond purchases, had never before felt they had 
anything to protect. The very modest statutory profit 
in 1943 on auto liability and the jump of eight points 
(to 59%) in loss ratio to bring the combined loss and 
expense ratio to more than one hundred is somewhat 
misleading. The statutory figure includes the setting 
up of loss reserves on the Schedule “P” basis which 
assumes a loss ratio of 60% of earned premiums on the 
last three policy years. Under present abnormal condi- 
tions, case basis reserves are materially less than sched- 
ule reserves and give a more accurate picture of results 
in this field. On a case basis, although the auto liability 
loss ratio rose nearly four points, to about 50%, there 
still remains a substantial indicated profit on the line. 
The reduction in premium writings tends to exaggerate 
the favorable results in 1943 on the case basis, and 
there is already evidence of an increase in accidents and 
their severity in 1944. 

Automobile property damage and collision lines have 
shown a modest profit in 1942 and 1943, having been 
rescued from the unprofitable column by restricted au- 
tomobile driving. 

Even if rate changes could be made coincident with 
the increase in postwar driving, the companies face se- 
rious difficulties on automobile lines. (See Automobile 
Warning in Best’s Insurance News for April.) 


Workmen's Compensation Experience 


Workmen’s compensation in 1943 became the most 
important line in premium volume and in dollars turned 
in the largest profit, nearly $21,000,000 on $315,000,000 
earned premiums. The loss ratio was down about one 
point, despite the large volume of business written under 
the War Projects Insurance Rating Plan required on all 
government contracts where the cost of workmen’s com- 
pensation insurance is a direct item of expense to the 
government by reason of the contract reimbursement 
agreement. The 1943 experience reflects only partially 
the many rate reductions put into effect during the year 
and reflects only to an insignificant extent the effect of 
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the altered treatment of premiums on overtime wages! 
Further rate reductions have been put into effect in 
1944 and many underwriters predict that the companies 
will enter the postwar period on an inadequate ratg 
base, faced by increased claims and many re-opened 
cases. 

Accident and Health Experience 


Accident and health premiums have shown a remark 
able growth under the impetus of sales promotion de 
signed to offset shrinkage in other lines coupled witt 
a tremendous growth in group business. While the los: 
ratio on personal accident and health has been onl 
about 30% and expenses 50%, group accident an 
health losses have risen sharply with the extensive em 
ployment of new workers, including many women 
The loss ratio on group jumped more than six point 
to 84.2% but expenses declined to just under 15% s 
that the line remained barely profitable. 





Fidelity and Surety 


Fidelity showed a moderate increase in volume an 
continued to show excellent profits. Bonded employee 
are handling more money than ever before due to th 
greatly increased volume of wartime business. Ij 
many cases, employers lack the time or facilities to su 
pervise adequately the activities of employees handling 
money and outside auditing facilities are not availabl 
or audits as frequent as normally. Undoubtedly, de 
falcations committed during this abnormal period wif 
be discovered at a later date and are expected to resul 
in higher fidelity loss ratios during the next severa 
years. Because of the low loss ratios of the past severa 
years, the potential salvage possibilities have been re 
duced and are not expected in the next few years t 
contribute so substantially toward reducing losses. 

Surety showed the largest percentage drop in volumé 
more than 35%, while at the same time returning th 
largest per cent of underwriting profit, 35%, or betta 
than $20,000,000. The drop in volume was recorde 
principally on contract bonds and may be attributed t 
the decline country-wide in the building and construq 
tion industry and a reduction of about 45% in rates o 
government contract bonds. The statutory profit 1 
distorted by the drop in volume which released uy 
earned premiums. Although the dollar statutory prof 
was $6,000,000 larger in 1943 than in 1942, the com 
bined loss and expense ratio rose five points to 819 
which would indicate a profit of less than 20% rathe 
than the 35% reported. Furthermore, the losses show] 
for 1943 are distorted by substantial salvage recoverid 
on losses of previous vears when the volume of busines 
was much greater. Surety is notoriously a feast o 
famine line and the several very profitable past veat 
have resulted in cutting premium rates to record lor 
levels and have laid the foundation for a serious famin 
should adverse conditions develop. 


Boiler and Machinery Experience 


Premium volume on boiler and machinery insuranq 
showed a sharp rise in 1943, due to the cancellation ar 
rewriting of many policies at lower rates with a gener 
shift from three to four-year term policies. The cons4 





BEST'S FIRE AND CASUALTY NEW 





que 
in | 
ex] 
ten, 
of | 
insy 
oth 
run 
non 
and 
occ 
of t 
Wit 
belo 
the 
a Th 
repr 
tinu 


x 3 
unus 
been 
stant 
have 
posu 
in W 
incre 
ence, 
keep 
lag d 
As if 
them 
all co 
time 

Th 
by pa 
1933, 
losses 
was 1 
were 
not s¢ 

Tin 
duced 
panies 
hoove 
to cor 
time | 
to exy 
finance 
seriou 
ticular 
years. 

The 
ries th 
ity an 
elemen 
quate 
one hu 
or fed 
insurat 
enlight 
this pr 
which : 


FOR J 


vages] 
ect in 
panied 
2 rat 
pened 


mark 
on de 

1 with 
ne loss 

1 only 
it an 
ve em 
yomen| 
point 


to. 
J/o § 


ne an 
ployee 
to th 
ss. Ii 
> to su 
andlin 
vailabl 
lly, de 
od wi 
9 resul 
severa 
severa 
een ré 
ears t 
eS. 
volum¢ 
‘ing thi 
r bette 
ecorde 
puted t 
onstruq 
rates 0 
profit 1 
sed un 
‘y prof 
he com 
to 819 
% rathe 
s show 
coverid 
busines 
feast 0 
ist year 
‘ord lor] 
s famim 








nsurand 
ition af 
a gene 

he cons® 


LTY NEW 





quent increase in unearned premium liability resulted 
in creating a statutory loss, but the combined loss and 
expense ratio, with the latter ratioed to premiums writ- 
ten, remained favorable. However, much of the expense 
of operation is incurred throughout the policy term in 
inspections and not at the inception of the policy as in 
other classes of casualty insurance. Losses have been 
running somewhat above normal, due to wartime eco- 
nomic conditions and the difficulty in obtaining parts 
and prompt repair to apparatus insured under use and 
occupancy pr licies, thus creating an abnormal extension 
of the period for which daily indemnity had to be paid. 
With a sizable volume of four-year business at rates 
below both the former and the new proposed manuals, 
the companies face a loss on any increase in claims or 
a rise in cost of labor, materials or inspections, the last 
representing a substantial item of expense which con- 
tinues for the life of the policies. 


Summary 


The casualty companies have experienced a series of 
unusually profitable years. Claims in many lines have 
been artificially depressed by wartime conditions. Sub- 
stantial rate reductions on virtually all lines of business 
have tended to minimize the tremendous increase in ex- 
posure. Casualty underwriters face a postwar period 
in which claims on many important lines are bound to 
increase. Due to the time lag in developing loss experi- 
ence, it will be impossible to raise rates rapidly enough to 
keep pace with mounting claims. There is an additional 
lag due to the business already on a company’s books. 
As it is not practical to cancel all policies and rewrite 
them at a higher rate, it would be twelve months before 
all contracts would be on the higher rate basis, by which 
time even the higher rates might well prove inadequate. 

The seriousness of this situation is amply illustrated 
by past experience. In the ten-year period ending with 
1933, the casualty companies incurred underwriting 
losses aggregating $200,000,000 on an exposure that 
was much less than it is today and on rate levels which 
were generally higher and under policies which were 
not so broad. 

Times have changed, improvements have been intro- 
duced and some mistakes will not be made again. Com- 
panies are materially stronger. Nevertheless, it be- 
hooves company managements and rating organizations 
to consider seriously ways and means of reducing the 
time lag between developed experience and rates and 
to explore thoroughly other means of protecting the 
financial position of the companies. With high taxes 
seriously eating into the profits of good years, it is par- 
ticularly important to guard against the ravages of lean 
years. 

The private insurance industry of the country car- 
ries the responsibility of maintaining its financial stabil- 
ity and meeting all legitimate claims in full. Should 
elements in the business write too many risks at inade- 
quate rates to the point that claims could not be paid 
one hundred cents on the dollar, the adherents of state 
or federal bureaucracy would clamor for government 
insurance. The industry cannot afford to fail and under 
enlightened leadership it will not fail. either in handling 
this problem or the many other postwar problems with 
which it is faced. 


FOR JUNE, 1944 
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Visible The Book 


of 1000 uses 


File by name, find by date or name in these con- 
venient visible units which reduce posting and 
reference time one-third to one-half. Present stand- 
ard-size card forms can be used without re-writing 
old records. 


Ledger, commission and expiration records can be 
combined for the small office, and 
may grow, section by section or 
book by book as business in- 


creases. 


Write for literature, or send 
samples of your forms 
for suggestions 
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“"Easy-Shift” Pocket 





THE VICTOR SAFE & EQUIPMENT — INC. 





Box 520, North Tonawanda, N. Y 





MUTUAL FIRE OPERATING RESULTS 


ORTY-FIVE representative mutual fire insurance 

companies reported a gain in assets and policyhold- 

ers’ surplus of about 7% for the year 1943 and an 
increase of 2% in premiums written and 6% in un- 
earned premiums. The incurred loss ratio on mounting 
fire losses was up nearly four points to 41.8%, while 
the expense ratio was down just over one point to 
33.9%. Both ratios are approximately ten points below 
the corresponding ratio in the stock fire field for 1943. 
The statutory underwriting profit for 1943 was down 
nearly three points to 22.1% and fell below the amount 
of dividends declared. However, dividend requirements 
in the aggregate were covered considering either the 
increase in premium reserve equity or net income from 
investments. 


1942 1943 % Change 
Total Admitted Assets .. 159,907 171,115 + 7.0% 
Policyholders' Surplus ........ 75,369 80,331 + 6.6% 
re 6,609 8,052 +21.8% 
Unearned Premiums .......... 71,359 75,666 + 6.0% 
Net Premiums Written ....... 85,979 87,740 + 207, 
Net Premiums Earned 82,291 83,441 
* Incurred Loss Ratio 38.1 41.8 
t Incurred Expense Ratio . 35.0 33.9 
Combined Ratio ............ 73.1 75.7 
Stat. Underwriting Results .... 20,610 18,453 
Change Prem. Reserve Equity 1,107 1,291 
Net Investment Income ...... 3,609 3,704 
Other Investment G. or L. .... —548 2,609 
Federal Taxes Incurred ....... 955 906 
Dividends Declared ......... 19,100 19,025 


* Incurred to premiums earned. t Incurred to premiums written. 
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Two Years 


HE present Safety Responsi- 

bility Law was enacted in the 

1941 session of the Legislature 
and the act became effective Janu- 
ary 1, 1942. 

Three principal reasons were ad- 
vanced in support of this new legis- 
lation: first, that persons who had 
suffered bodily injury or property 
damage as a result of motor vehicle 
accidents would have reasonable 
assurance of their ability to collect 
or be paid for the injuries, damage 
and financial loss they had sus- 
tained; second, that those owners 
and operators who failed to satisfy 
the financial obligation incurred by 
reason of a motor vehicle accident 
and who failed to give proof of their 
continued financial responsibility 
would be deprived of the right to 
continue using the highway as reg- 
istrants or operators of motor 
vehicles ; and, third, that registrants 
and operators whose previous rec- 
ord indicated their inherent disre- 
gard for public safety and personal 
rights in the use of the highways 
would be removed from the high- 
way as a protection for the safety 
of others. It, therefore, follows that 
the results achieved to date in the 
administration of the law should re- 
flect satisfactory progress in accom- 
plishing these purposes. 


Favorable Results Achieved 


We believe the report for the year 
justifies the statement that more 
favorable results have been achieved 
than could be anticipated. The num- 
ber of drivers and owners insured 
has increased more than 150 per 
cent since the law was enacted. 
Prior to January 1, 1942, only about 
one-third of the number of motor 
vehicles was insured ; now the figure 
is approximately three-quarters. 
Translated into other terms, so far 
as insurance coverage is concerned, 
before 1942 the chances of recovery 
for injuries sustained were one out 
* three ; now they are three out of 
our. 
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Safety Responsibility 


Conversely, the fact that over 12,- 
000 drivers unable to furnish or 
maintain proof of financial respon- 
sibility have been removed from the 
highways, eliminates a_ possible 
source of future danger. The care- 
less and financially irresponsible 
driver has been brought to a realiza- 
tion of his duty and obligation to- 
ward society. It is mandatory for 
persons convicted of certain viola- 
tions to furnish future proof of 
financial responsibility; in , other 
cases, the Commissioner has discre- 
tionary power of requiring such 
proof when a review of a particular 
case justifies that action. 


FACTS IN BRIEF 


Total number of reported accidents— 
96,028. 
Approximately 81,876 suspensions of 
license. 


Approximately 24,000 people elected to 
furnish proof of future financial responsi- 
bility by insurance coverage. 

Approximately 10,000 people furnished 
releases as evidence of a settlement be- 
tween the parties involved. 

5,132 people deposited with the Commis- 
sioner a total of $681,685.50. 

Ovet 12,000 were compelled to forego 
driving privileges because of failure to meet 
Safety Responsibility Law requirements. 

Over 70% of New York vehicles are now 
insured. 


The new procedure in securing a 
report from an injured pedestrian 
has produced very worthwhile re- 
sults. Such a person is now assured 
a better evaluation of the injuries 
sustained, and, consequently, full 
protection under the law. The chief 
source of difficulty and criticism, 
and, in fact, the only adverse criti- 
cism of the amount of security de- 
posit required by the Commissioner, 
has been in cases of pedestrians. 
The amount of such security was 
fixed by the Commissioner on the 
information contained in the report 


by VICTOR F. VENESS 
Deputy Commissioner, 
Department of Taxation and Finance, 
Bureau of Motor Vehicles, 
State of New York 


x *& 

of the driver. Even where a police 
report was submitted, generally it 
did not contain any additional in- 
formation on the extent of the in- 
juries for the reason that the police 
obtained their information also from 
the same source. The driver of the 
vehicle in his report minimized and 
very often willfully failed to advise 
the full extent of injuries sustained 
by the pedestrian. This condition 
has now been practically cured by 
our new procedure in pedestrian in- 
jury cases. Under this procedure, a 
statement from the injured person 
of the nature and extent of his in- 
juries to be completed by both him- 
self and his attending physician, is 
requested. We believe that this has 
been a forward step from the stand- 
point of protection to the public. 


Safety Measures 


This report should emphasize also 
what is being done to promote 
safety measures and reduce the 
number of accidents. The Statistical 
Section carefully reviews accident 
reports and brings to the attention of 
proper authorities road conditions 
and particular hazards revealed by 
accidents in certain localities. Facts 
and figures presented by this section 
can and should be fully utilized. In 
addition, the Statistical Section re- 
ceives and correlates information 
submitted from many other sources, 
and various safety campaigns have 
been initiated throughout the State 
enlisting the support of public offi- 
cials in promoting these activities. 

(Continued on page 70) 
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PHONE 3162 


Hazzard-Mowry Company 
Real Estate - Insurance 
Property Management 
602-3 First National Bank Bidg. 


Alliance, Ohio 
May 5, 1944 


Cc. L. Krum, Manager 
The Atna Casualty & Surety Company 
Cleveland 14, Ohio 


Dear Mr. Krum: 


I recently had an experience which I think well 
illustrates the value of looking after even small pieces of business. Also, it 
shows the value of prompt, efficient claim adjustment - a field in which your of- 
fice cannot be surpassed. 


About three years ago, a Mrs. Blank of this city 
had her automobile insured through another agency. Sometime during the term of her 
policy, Mrs. Blank's car was damaged and the claim was promptly reported. However, 
the agent took no particular interest in the matter and settlement was delayed. 


As a result, Mrs. Blank cancelled her policy and 
transferred her insurance to this office. Since we have been on the risk, she has 
had one claim which was promptly and efficiently handled by the Atna adjuster. 


Through this contact, I sold Mrs. Blank Use and 
Occupancy insurance on her place of business with a premium of approximately $200. 


A few minutes after my return to the office, 
after closing the Use and Occupancy sale, Mrs. Blank called me on the 'phone. She 
had talked to a friend of hers who was interested in some insurance and asked that 
I go and see him. From the friend, I obtained a premium of over $1,300. 


Four months later, this friend bought a home. 
When the deal was closed, he walked into my office and asked me to write $12,000 
Fire and Extended Coverage. on this home for a term of five years. The premium was 
approximately $200. In addition, I recently wrote for this same individual, a Per- 
sonal Property Floater with a premium of over $400. . 


Yours truly, 


= COMPANY 


PS. HH cetliiesaly deed pray 2 be oo Blin -igee / 





DOPTION of comprehensive 

liability insurance by the War 

and Navy Departments and by 
other governmental divisions and 
agencies for all construction and 
manufacturing activities gave the 
movement an impetus which could 
not otherwise have been created in 
twenty normal years. We of this 
generation can appraise the compre- 
hensive liability movement retro- 
spectively as the major development 
in the half-century history of lia- 
bility insurance. This unexpected 
support of our program has has- 
tened the time when we must re- 
examine our objectives and consider 
how best we can draw closer to 
them. 

Three years ago it was necessary 
to review the general principles and 
objectives of comprehensive _lia- 
bility insurance in order to explain 
the plan. Today I find it is neces- 
sary to review principles and objec- 
tives to make certain that familiar- 
ity with the comprehensive plan in 
action has not caused us to lose 
sight of our original goal. What I 
have to say deals largely with meth- 
ods of moving closer to objectives 
not yet reached. 

Comprehensive liability insurance 
may be briefly described as a rever- 
sal of previous liability insurance 
practices. Instead of creating new 
covers for new hazards we are 
breaking down lines of demarcation 
between separate covers and elimi- 
nating separate covers as fast as we 
can. Instead of requiring the in- 
sured to discover at his peril the loss 
hazards in his business and to elect 
at his peril the hazards against 
which he cannot afford to remain 
uninsured, we insure all hazards not 
specifically excluded. We allow ex- 
clusion at the option of the insured 
of products liability, contractual 
liability and property damage lia- 
bility. Instead of saying to the pol- 
icyholder, ““We insure against this 
hazard and this hazard” we say 
“We insure against all hazards ex- 

> 
cept this hazard and this hazard.” 
The policyholder knows that un- 
anticipated accidents are covered. 


FOR JUNE, 1944 


by E. W. SAWYER, 


Attorney, National Bureau of 
Casualty and Surety Underwriters 


x * * 


No man can continuously antici- 
pate with accuracy the types of 
accidents which his business opera- 
tions will cause. Sooner or later one 
who elects to have hazards excluded 
will suffer serious uninsured losses. 
To the degree to which we make it 
necessary or desirable for an in- 
sured to exercise an option to ex- 
clude, we fail to reach one of the 
major objectives of comprehensive 
liability insurance—the objective of 


complete protection. One of our 
major tasks in reaching our goal is 
the elimination of optional exclu- 
sions. 

Why do we permit, even tem- 
porarily, exclusion of products 
liability, contractual liability and 
property damage liability? The an- 
swer is that we cannot equitably 
require every insured to purchase 
insurance against products liability 
and property damage liability until 
we have a method of rating those 
covers equitably for all risks. And 
we have not yet progressed to the 
point where underwriters are willing 


ee 


to cover blanketwise all liability 
which an insured may assume by 
contract during the policy period. 

I believe we could immediately 
eliminate the option to exclude con- 
tractual liability. The coverage of 
contractual liability afforded by the 
policy is not a blanket or a com- 
plete coverage. It is, however, the 
minimum coverage which any busi- 
ness should consider and is adequate 
for many risks. When a survey is 
made any need for broader contrac- 
tual liability is or should be dis- 
closed. Amendment of the policy 
could then be made to afford the 
needed coverage, either on an indi- 
vidual contract basis or on an auto- 
matic basis tailored to fit the needs 
of the risk; or the insured could 
elect not to be insured against haz- 
ards broader than those covered by 
the policy. 

Assumption of liability by con- 
tract requires an affirmative act. 
Consequently, whether or not lia- 
bility is assumed is within the con- 
trol of the insured. It is no great 
hardship to require the insured to 
purchase insurance separately for 
his unusual contractual assumptions 
of liability. The change suggested 
would make our standard coverage 
a better product to offer the public 
in that it would never leave an in- 
sured exposed to loss from a con- 
tractual assumption of liability nor- 
mally to be expected in business. If 
this step were taken we would have 
to make certain that our rules for 
automatic coverage of contractual 
liability were sufficiently flexible to 
permit extension of the policy cov- 
erage tailored to meet individual re- 
quirements however diverse. If the 
contractual liability were to be a 
mandatory coverage on this basis it 
could be improved somewhat, better 
to meet the normal business need. 

With products liability and prop- 
erty damage liability the situation 
is wholly different. Every insured 
is faced with losses from these 
sources. No insured would elect to 
exclude these hazards if our meth- 
ods of rating them were sufficiently 

(Continued on the next page) 
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Comprehensive Liability—Continued 
refined always to produce premiums 
commensurate with the value of the 
protection. In most classes of lia- 
bility insurance other than auto- 
mobile there has been no_ broad 
distribution of property damage lia- 
bility insurance. Such insurance has 
been bought rather than sold. The 
same is true with products liability 
insurance. These covers have been 


bought for the most part by insureds 
who expected losses. Experience 
heavily reflects results of this ad- 
verse selection, and we have little 


or no basis, other than judgment, 
upon which to make rates for risks 
having no reason to expect losses. 

Still other optional exclusions are 
temporarily necessary to take care 
of hazards already insured, hazards 
insured separately 


which must be 

















NAVIGATORS 


are Made— 
Not Born 















And they aren’t made in “3 easy lessons!” 
It takes up to 10 months of arduous train- 
ing to turn out a first-class navigator. 
Eagle Fire agents didn’t grow up over- 
night either. Years of training lie behind 
the fine wartime job they are doing today. 





Maway with optional covers until we 
















EAGLE FIRE 
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Established 1806 
Oldest New York Insurance Company 


75 Maiden Lane, New York 7,N.Y. 





for reasons beyond the insured’s 
control and hazards for which the 
insured has protection under policies 
purchased by others. Although these 
optional exclusions form part of the 





problem, they are less serious and 

will gradually disappear as the use f 
of comprehensive liability insurance § 
becomes more common. In the Pa- J 
cific Coast territory where compre: | 
hensive liability insurance has been | 
sold generally, exclusions for these } 
purposes are even now seldom nec- 

essary. 


Comprehensive Liability 

Comprehensive liability insurance 
has been in general use since Janu- 
ary 20, 1941. In those three years 
there has been little effort to im- 
prove the plan from the coverage 
standpoint. Effort has been directed 
toward putting the current plan into 
operation. Underwriters and ac- 
tuaries have given’ considerable 


ithought to the optional covers not 
jonly because they detract from the 
fvalue of the protection but because 
ithey entail an inordinate amount of | 
|trouble and work. However, no plan 


looking toward their eventual e‘imi- 
nation has been undertaken. Having 


Shad no training or experience as an] 
wactuary or as an 


underwriter and f 
having consulted no one relative to 


mspecific suggestions, I fully realize} 


that I shall be leading with my chin in 
proposing a plan for discussion and 
consideration. In doing so I recog-} 


Hnize that it is not perfect and that 


it will meet with many practical 
objections. But if my suggestions 
can be used as a basis for discus-} 
sion I shall feel that the effort has} 
not been wasted. 

It is obvious that we cannot do 


can persuade people in the insur- 
ance business to stop thinking in 
terms of separate covers. The only 
way to discourage thinking in terms 
of separate covers is to abolish sep- 
arate covers. We can abolish sep-} 
arate covers by applying compre} 
hensive liability principles to the 
more limited forms of insurance. 
By doing so we would not only be 
approaching our comprehensive 

















goal, but rendering better service im 
the meantime. 

To illustrate, we could immedi- 
ately abandon contractors’ protective 
liability insurance as a_ separate 


(Continued on page 76) 





28 


BEST'S FIRE AND CASUALTY NEWS 








FOR 


sured’s 
ich the 
policies 
‘h these 
t of the 
us and 
the use 
surance 
the Pa- 
ompre: | 
as been | 
r these 

m nec- j 





y 
surance | 
e Janu- 
e years 
to im- 
overage 
lirected 
lan into 
nd ac- 
iderable 
ers not 
“om the} 
because | 
ount of | 
no plan 
il e“imi- 
Having | 
e as an} 
ter and ¢ 
ative to} 
realize | 
y chin in | 
ion and 
I recog: | 
ind that | 
practical | 
gestions | 
discus- 
fort has 


nnot do 
until we 
e insut- 
king in 
“he only 
in terms 
lish sep- 
ish sep- 
compre: 
to the 
surance. 
only be 
ehensive 
ervice if 


immedi- 
rotective 
separate 
) 
TY NEWS 





RYSTAL gazing has long 

heen an interesting and under- 

standable pastime. We enjoy 
the feeling that we and we alone have 
had the privilege of a stolen glimpse 
into the future. But while it may 
be diverting, it is not healthy and 
often closes our eyes to the real issues 
ahead. Already we have had too 
much journalistic clairvoyance in 
respect to the future of aviation in 
the postwar era and the uninformed 
public may be getting a false and mis- 
leading picture of the aeronautical 
days ahead. 


A Famous Prognostication 


One hundred and two years ago, 
Tennyson did a little prognosticat- 
ing on his own when he wrote: 


“For I dipt into the future, 
Far as human eye could see, 
Saw the vision of the world, 
And all the wonder that would be; 


“Saw the heavens fill with commerce, 
Argosies of magic sails, 

Pilots of the purple twilight, 
Dropping down with costly bales.”’ 


Not a bad prophecy for a man to 
make sixty-one years before the first 
successful heavier-than-air flight but 
even if written today it would still 
be a prophecy and not a reality—as 
yet the heavens are not filled with 
commerce. Will they be ten years 
after the war? There you have the 
sixty-four dollar question. 

It would be difficult indeed to set 
forth in the short space allotted all of 


AVIATION 


INSURANCE 


by JAMES R. GRAHAM, 


Production Manager, 
United States Aircraft Insurance Group 


the “bullish” and “bearish” theories 
that “experts” have advanced to date. 
A symposium of the subject would 
consume volumes and any similarity 
between what they say and what will 


Aviation Experience 


tt New York Insurance Department has 
just released a study of the 1939-1943 
nationwide aviation insurance experience on 
a policy-year basis by classes and by lines 
as compiled by its statistical agency, the 
Board of Aviation Underwriters. The experi- 
ence is that of the companies composing the 
Associated Aviation Underwriters, Aero In- 
surance Underwriters, United States Aviation 
Insurance Group, the Employers’ Group and 
the Mutual Aircraft Conference. Airline busi- 
ness was written only by the A.A.U. and the 
U.S.A.I.G., while the Mutual conference 
wrote only hull insurance on small planes. 


As experience is incomplete for policy-year 
1943, the summary for the period 1939-1943 
is a more accurate gauge of over-all results. 
The five-year net premiums written and loss 
ratios follow: 


eae ; $22,791,371 47.46 
Passenger Liability 7,487,403 46.55 
Public Liability 2,980,728 23.29 
Property Damage 2,321,140 21.64 
Accident .. 5,733,840 32.06 

MG bised-ats wa dee $41,314,482 41.96 





FOR JUNE, 


1944 


actually happen will 
“purely coincidental”! 


probably be 


Postwar Plans 


Che war has, of course, focused 
public attention upon the utility 
value of the aircraft, not only as an 
instrument of destruction but also an 
agent of civilization and Christianity. 
Little wonder that America in gen- 
eral and business in particular is pre- 
paring a big place for aviation in the 
postwar plans; let us look at some 
figures—In about three years we have 
spent nearly one-half billion dollars 
on airport construction with a net 
result of over three thousand air- 
ports scattered from border to border 
and coast to coast. Of equal impor- 
tance is the fact that at the end of 
1943 there were approximately 125,- 
000 men and women holding pilots 
certificates issued by the Civil Aero- 
nautics Administration. This figure 
does not include the thousands upon 
thousands of pilots trained by the 
Army, Navy and Marine Corps, the 
exact number, of course, being vital 
military information and not pres- 
ently available. 


Agency Business 


The primary function of the 
United States Aircraft Insurance 
Group is to offer facilities and aid in 
aviation insurance business develop- 
ment to the agents of its member 
companies. While we cannot create 
a volume of business, we can at least 
point out the places where potential 
sales may be anticipated so that, 
based on conservative estimates of 
the future of aviation, the agent can 
get a reasonable idea of the extent to 
which he will share in the writing of 
insurance on this class of risk. 

For the sake of analysis, we can 
roughly divide postwar aviation into 
nine main categories as follows: 


(Continued on the next page} 
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Aviation Insurance—Continued 


1. International Air Transport 

2. Domestic Air Transport 

3. Manufacturing 

4. Feeder and Pick-Up Air Serv- 
ice 

5. Flying Schools and Fixed Base 
Operators 

6. Industrial Aid 

7. Private Commercial Flying 

8. Private Pleasure Flying 

9. Airports 


From the point of view of business 
development for the average agency, 
we can pass up the first three named 
and move on to the possibilities of 
the remaining six. 


Feeder Air Service 


As of February 9, 1944 there were 
over five hundred applications on file 
with the Civil Aeronautics Board to 
provide service to over three thou- 











Through 
Peace and Wars 
Since 1720 


The Royal Exchange Fireman, in safe- 





y\ 


Si 


The Royal Exchange Fireman is 
constantly alert against disaster 
and symbolizes the broad, strong 





guarding the manufacture of materials 
which go into tanks, planes and ships, 
contributes a vital service as a soldier 
of modern warfare. While many of 
the members of the staff of the Royal 
Exchange are fighting for the United 
Nations by sea, by land, and by air 
throughout the world, the Royal Ex- 
change Fireman, on the home front, 
backs their efforts by protecting the 
great resources of their nations. 


The Royal Exchange Companies have 
consistently maintained their record 
for prompt and gratifying service to 
Agents and Assureds. 


Boval Exchange Group 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
THE STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CORP., Ltd. 


11t John Street, New York 


coverage of Royal Exchange 
Policies. 
FIRE & CASUALTY 
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sand cities not now served by the air- 
lines of the nation. It is estimated 
that the number of applications will 
be double that figure at the end of 
the current year. 

The individuals and corporations 
which have filed are located from 
Maine to California and among them 
are railroads, bus lines, individuals, 





: 


department stores and many diversi- [ 


fied industries. Just how many will 
ultimately be granted Certificates, we 
have no way of knowing but it can 
be safely assumed that at least three 
hundred will be in operation within 
two years after the war. Based on 
the average cost analysis furnished 
to the Board, the insurance premiums 
should run in the neighborhood of 
$25,000 per airline. $25,000 times 
300 equals $7,500,000 potential 
new premiums. This _ estimated 
amount will be developed through the 
following coverages: Hull, Public 
Liability, Passenger Liability, Prop- 
erty Damage, Workmen’s Compen- 
sation and Airport Liability. 


Flying Schools 


It is estimated that there are pres- 
ently over five hundred operations 
falling within this classification, but 
it is safe to assume that every first- 
class airport serving cities of 5,000 
population will have at least one fly- 
ing school and fixed base operation 
for charter and sight-seeing services. 
Based on the contemplated 3,000 air- 
ports, this should be a prolific source 
of business as the average premium 
paid by these operators will probably 
be about $2,000 per year—3,000 
times $2,000 equals $6,000,000 an- 
nual premium. 


Industrial Aid Risks 


It is the writer’s personal convic- 
tion that this is the class of business 


which is due for greatest expansion | 


in the postwar era. Aircraft for the 
transportation of corporation execu- 
tives and personnel were rapidly in- 
creasing in number at the outbreak of 
war. These aircraft will be of the 
better and more expensive type flown 
by professional pilots and well main- 
tained,—as a class, constituting the 
best insurance risk but conversely, 
presenting the insurance company 
with a potential catastrophe loss that 
is staggering to the imagination. For 
(Continued on page 64) 
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UNDER A BUSHEL 


been assailed from all quarters 

—by the press, by state officials, 
and even by people engaged in the 
business. No phase of our business 
has escaped our critics, for it is said 
that our forms are technical and 
restrictive and that our rates are 
unreasonable and produce excessive 
profits. We are accused of lacking 
initiative. It is said that we do not 
anticipate the changing demands of 
commerce and industry but wait 
until demands arise and then dis- 
play an air of complacency to the 
adoption of new methods on the 
theory that old methods suffice. 


Out of this mass of misstatement, 
a grave state of confusion has been 
created in the public mind of the 
capability of fire insurance manage- 
ment. Perhaps the business has 
been at fault in not publicizing what 
has been done which has left the 
impression that we have done noth- 
ing, but that is not true, for public 
attention which is constantly focused 
on our business compels us to ex- 
amine our methods of doing busi- 
ness and to explore new fields for 
improving our service. 


Ti fire insurance business has 


Streamlining Methods 


During the past few years a great 
deal of time and study has been 
given to our methods and many 
changes have been introduced, the 
most notable of which was the in- 
troduction of the extended coverage 
endorsement and broader dwelling 
and household furniture forms. The 
provisions of the new dwelling and 
household furniture forms are ex- 
pressed in clear and concise lan- 
guage. Fewer words are used in 
describing the property insured thus 
resulting in broader ceverage. Spe- 
cific items on buildings other than 
the dwelling are no longer required, 
but garages and outbuildings are in- 
sured under the dwelling item and 
the insurance on household furni- 
ture includes all personal property 
usual to a residence and is extended 
to cover off the premises described 
in the policy thus providing coverage 


FOR JUNE, 1944 


by IVAN ESCOTT, 


Vice President, 
The Home Insurance Company 


on personal effects while at laun- 
dries, cleaning and pressing estab- 
lishments, and so forth. Insurance 
against rental value, unearned pre- 
mium, and other coverages are also 
provided for in these forms sup- 
planting separate policies and en- 
dorsements formerly required for 
those coverages. 

These changes, the development 
of the optional policy in the Midwest, 
and the adoption of a more liberal 
policy by the state of New York 
are a few examples of the insurance 
business’ response to public interest. 
The new form of policy which was 
pioneered by New York State has 
been popularly received elsewhere 
and has already been adopted or is 
slated for adoption in a number of 
other states. Our business favors 
the use of a single form of policy 
in all states, but that goal is too 
much to expect for the Commis- 
sioner of Texas has already come 
forward with a policy which differs 
in some respects from the New 
York form. 


A Major Change 


A change of major importance 
during the past year was the con- 
solidation of the three Factory In- 
surance Associations, which pre- 
viously were operated independently, 
into one organization, and the ab- 
sorption of the Western Sprinkled 
Risk Association by the new organi- 
zation. This consolidation was de- 
signed to meet American industry’s 
demand for insurance protection of 
the vast values created in the expan- 
sion of industrial facilities to supply 
the materials of war and to imple- 
ment the inspection, engineerin and 
other technical service which their 
corps of specialists are rendering to 
a substantial number of America’s 
leading commercial and manufactur- 
ing concerns. 

Much has been said lately about 
the necessity of broadening the 


charter powers of companies to per- 
mit the writing of comprehensive 
coverages. This question originally 
arose about thirty years ago and has 
been revived from time to time since 
then. If fire company charters are 
broadened to cover casualty lines, 
and casualty company charters to 
include fire lines, it will be the most 
revolutionary step ever taken in the 
insurance business in this country. 

This change is being urged in the 
belief that there is a demand for 
comprehensive coverages in this 
country and that the broadening of 
writing powers is necessary to en- 
able American companies to compete 
with foreign companies for the busi- 
ness of American concerns in the 
markets of the world during the 
postwar period. The belief that a 
public demand exists for comprehen- 
sive coverages in this country is 
debatable. In fact, the public’s re- 
sponse to the purchase of compre- 
hensive policies which have been 
available for some years does not 
indicate either a trend or a demand 
for such policies. 

There are 370 stock fire and 191 
stock casualty companies transacting 
business in this country. In 1942 the 
fire companies received from all 
lines a premium income of $1,154,- 
248,836, and the casualty companies 
received from all lines a premium 
income of $1,040,268,026, and two- 
thirds of the total fire and casualty 
business was written by groups with 
a company in each field. 

This segment of the companies 
doubtless can readily adjust them- 
selves to a broadened charter pro- 
gram without serious dislocation of 
their business, but what the effect 
will be on the other one-third of the 
companies, particularly fire com- 
panies which do not have the finan- 
cial resources to venture into the 
casualty field, is one of the compli- 
cations that will require grave con- 
sideration. 

There may be some element of 
making the strong stronger and the 
weak weaker, but as to what the full 
effect will be I do not profess to 


have the answer. 
From an address before Risk Research Institute. 
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Im portant 
Statements 
To Your Clients 


This advertisement in the June issue 
of widely-read U. S. NEWS is more 
than an interesting calendar for the 
month. It is a “‘smooth” salesman that 
slips into the readers’ minds four state- 
ments calculated to make them think 
about their property insurance needs. 

Among the 205,119 readers of U. S. 
NEWS are likely to be some of your 
good clients and prospects. It makes 
sense to believe this advertisement may 
help you to sell them adequate insurance. 

The “Insurance Calendar” advertis- 
ing of the Fire Association also appears 
in NATION’S BUSINESS, read by 
411,349 business and professional men 
of the type who own property worth 
insuring. 

FIRE ASSOCIATION GROUP, 
401 Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 
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7 On June 15, 1904, about 1000 people lost | and factory as well as marine—a course of action ¢ 
> their lives when the General Slocum, an excursion | which leading insurance companies like those in 
s>|| steamer, caught fire going up New York’s East | Fire Association Group, were then and are now } 

{ River. Shocked by this disaster,the nation took new | actively campaigning for, and which has produced [lq 
%|| steps to eliminate its worst fire hazards, residential | the lowest-cost property insurance in all history. ; 
» 

Another War Bond Won't Break You— 

#|| 1944—JUNE hath 30 days Will Help Break Festung Europa! } 
s : 

1—Th.— 1660, Mary Dyer, Quaker, hanged in Boston. 

» ASTRONOMICAL 2—Fr. — 1851, Maine prohibition law enacted. ¥ 
sic U 3—Sa. — 1937, Duke of Windsor married Mrs. Simpson. |/¥ / 
4 ALCULATIONS 4—Su.— 1916, Brandeis made Assoc. Jus. Supreme Court. |i¢ | 

EASTERN {STANDARD TIME] 5—M.— 1851, Ist chap. ‘“‘Uncle Tom’s Cabin” published. , 

» sy _— (i Full Moon, 1:58 P.M., E. S.T. 

S]l sonn | Latitude +30° | Latitude +35° 1942, Kiska occupied by Jap forces. ‘ 

1 |°5:00 | 6:56 | 4-47 | 7208. 3 nh 1861, state of war between Texas—Fed. Govt. lq 

Ss o: : : 3 : 

6 | 4:59 | 6:59 | 4:46 | 7:11] 9—Fr.—1911, death of Carry Nation, Kansas crusader. ; 

a Hy ‘3 hy 3 = he 10—Sa. — 1940, Italy entered war against Allies, 

Si] 21 | 4:59 | 7:04 | 4:46 | 7:17] 11—Su.— Make sure all improvements or additions to } 

{ 3 LSS 1 FAS 1S Ls your property are insured. > 
F||sone | Latitude +40° | Latitude +45°! 12—M, — 1775, 1st Navy battle of Revolution. , 
si} 1 4:33 7:22 | 4:17 | 7:39 | 13—To.— € Last Quarter, 10:56 A.M., E. S.T. 

s a 1a | sas = a 14—W. — 1934, Hitler met Mussolini for first time. |[¥ | 

16 | 4:30 | 7:31 | 4:13 | 7:49 | 15—Th.— 1943, $200,000 refinery fire, Oleum, Calif. > 
> Po oa a pe b= 16—Fr. — Inwartime, it’s wiseto have your Agentor Broker ; 
a Sas tase lice ase review your property insurance regularly. 
& JONE | N00N- | MOON7 | Moon- | moon-] 17—Sa, — 1579, Francis Drake landed on Calif. coast. } 

1 | 2:41 | 1:53 | 2:12 | 1:56 | 18—Su.—FATHER’S DAY. 4 
> 4 4 ye << $4 19—M. — 1867, execution of Maximilian—in Mexico. , 
ei 7 | 8:00 | 5:45 | 8:55 | 5:22 | 20—Ta.— New Moon, 12:00 Noon, E. S. T. } 

9 | 9:53 | 7:40 /10:17 | 7:16 | 21_w, — 1910, an anti-typhoid vaccine announced. 

. FY 9: 2 - F ~ pap P . : 

{ 13 it 15? 2 1120 22—Th.— 1851, 500 buildings lost in San Francisco’s 2nd |} 

ij 15 | 1:28 | 2:03 | 1:26 | 2:08 big fire of ycar—2500 bldgs. lost in first. j 
24 3 233 2 ° 

» 19 409 éit0 349 6:33 23—Fr. — 1722, Charleston, S. C., incorporated. } 

By] 33 | 3:8 | $20t | 3:23 | 8:26 | 24—Sa. — 1314, Battle of Bannockburn (ask any Scot). 

{ 25 | 9:24 |10:49 | 9:08 |11:02 | 25—Su.— 1842, outbreak of Dort’s rebellion—in R.I. Hf 
Zij 27 [12:09 |11:53 |11:03 |11:58 | 26M. — Have you bought that War Bond? “Back the | 
$= = > 28 22 ~ac2 Attack—Buy More Than Before!” , 
& Fe ee eet nes Oe Sunrise and sor | 27—Tu.— 1844, mob killed Jos. Smith, Mormon leader. 

and 10, for Bastar. Central, Mocntain, | 28—W-— By First Quarter, 12:27 P. M., E. S.T. } 

> Pacific Standard Time). decrease time 29.-Th.— 1864, Yosemite Valley made a public park. | 

s standard meridian, or increase time four | 30—Fr. — 1900, Hoboken dock fire — damage to ships and , 

‘ OO  —_e other property estimated at $10,000,000. 

*| OBSERVATION for June: With the rise in replacement prices that has taken [iq 
& place in the last two or three years, it isn’t safe to assume your prop- 

erty insurance is adequate unless you’ve had it checked recently — } 

» and checked by an expert. 4 

iS MORAL for June: See your Agent or Broker today! > 

» ck : 
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{ Fire Association of Philadelphia (f aA Lumbermen’s Insurance Company 
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HIS is the year in which Un- 

derwriters’ Laboratories cele- 

brates the completion of its first 
fifty years of service and begins its 
second fifty. 

The Laboratories has come a long 
way in its ability to serve its clients, 
its sponsors, and the public since the 
start half a century ago in a small 
room “over the horses” of Fire Pa- 
trol Station No. 1 on Monroe Street, 
Chicago, where the staff consisted of 
one engineer, an assistant and a 
clerk, and its laboratory equipment 
was a bench, a table, a few chairs, 
and $350 worth of electrical equip- 
ment. 


The Columbian Exposition 


Like many other developments 
which have grown to importance in 
the last five decades, Underwriters’ 
Laboratories was an outgrowth of 
the first Chicago World’s Fair, the 
Columbian Exposition of 1893. A 





21 cubic foot bomb in which tests are conducted to determine the upper and lower limits 
of explosion of dust mixed with air, and the explosion pressures produced with various 


nilor YEARS OF SERVICE 


feature of the Fair was to be a lavish 
display of incandescent bulb lighting 
in and on the buildings. This type 
of lighting was then new, having 
only recently come out of Edison’s 
laboratory. During the period of 
construction a number of fires oc- 
curred in the fairground buildings. 
Some of these were caused by the 
“new-fangled” lighting. Apprehen- 
sive that this new lighting method 
might prove hazardous, insurance in- 
terests in Boston sent an engineer 
to Chicago to investigate the situ- 
ation. That engineer was William 
Henry Merrill, founder-president of 
Underwriters’ Laboratories. 

Riding behind the horses at each 
call to the fairgrounds, Merrill’s job 
was to determine what piece of elec- 
trical equipment, if any, had caused 
the fire, and why. This work and the 
reports which were written attracted 
considerable attention in manufac- 
turing and insurance circles, not only 





concentrations of dust-air mixtures. 
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in Chicago, but throughout the Cen- 
tral West and beyond. 


Automatic Sprinklers 


In this period before 1894 the in- 
surance industry was also sponsoring 
the investigation of automatic sprin- 
klers in the Chicago area by Mr. Wil- 
liam C. Robinson. The two men soon 
joined forces to consolidate their lab- 
oratory equipment and expand their 
activities, Robinson shortly there- 
after becoming the first chief engi- 
neer and vice president of the new 
organization. 

About this time the United States 
began to see the birth of many new 
industries. The new enterprise be- 
came closely associated with this in- 
dustrial growth, finding opportu- 
nities for service in many new fields. 


Objectives Remain Unchanged 


In the fifty years which have 
elapsed since its origin, the objectives 
of Underwriters’ Laboratories or its 
reasons for being have remained the 
same—to reduce the dangers to life 
and property. 

Fire, the original consideration, is 
still the principal one at the Labora- 
tories today. “Ignis Servus Non 
Dominus,” the old slogan, as aptly 
describes one objective of the or- 
ganization as it ever did. Freely 
translated, it means : “Keep fire a ser- 
vant, don’t let it become man’s mas- 
ter.” The prevention of other 
hazards, however, is also included in 
the scope of activities. Accidents, 
electric shocks, explosions, bur- 
glaries, and related dangers receive 
careful consideration. The variety of 
work carried on today is vastly 
greater than was even dreamed of in 
the early days. Once the engineers 
were “jacks-of-all-trades”; today 
they are specialists in either the Pro- 
tection, Hydraulic, Gases and Oils, 
Chemical, Electrical, Casualty and 
Automotive, or Burglary Protection 
departments. 

(Continued on the next page) 
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Fifty Years of Service—Continued 


All of these departments are rep- 
resented at the main testing station 
in Chicago where there are seventeen 
departmental laboratories equipped 
with much unusual and unique test 
apparatus as well as with standard 
testing equipment. Much of the 
special equipment in these labora- 
tories is designed by the engineers 
and some of it is constructed in the 
Laboratories’ shops. 


Branch Testing Stations 


Because of the increasing volume 
of testing required by eastern manu- 
facturers, a New York City testing 
station was opened in 1912. The 
work at this station is primarily in 
electrical, fire alarm, and burglary 
prevention fields. Consultants are 
available at that office for discussing 
with manufacturers the nature of 
tests of other types of equipment. 
The Laboratories’ facilities at New 
York practically duplicate those of 
the Electrical and Burglary Protec- 
tion departments at Chicago. The 
testing station, at present, occupies 
a complete floor of the Butterick 
Building at 161 Sixth Avenue. 

To serve the western part of the 
United States a third testing station 
was opened in 1923 in San Francisco. 
This laboratory, mainly for electrical 
work, is located at 500 Sansome 
Street. Its electrical apparatus is 
similar to that at the main testing 
station in Chicago. 

For extra hazardous work involv- 
ing high explosives, toxic gases, and 
other dangerous products, a fourth 
testing station is maintained out in 
the country about 35 miles from Chi- 
cago. This testing station was 
opened in 1929. Here the engineers 
make nitroglycerine for blowing 
safes designed for burglary protec- 
tion, test professional motion picture 
equipment for protection or storage 
of nttrocellulose film, and carry on 
other investigations and research 
which are too dangerous to conduct 
in a crowded city. 


Influence for Safety 


The influence for safety which 
Underwriters’ Laboratories has had 
in its fifty years is rather difficult to 
define in sharp terms. No one can 
say how many lives or how much 
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property were saved as a result of its 
tests and research. Records show 
how many fires there wer +. a nuim- 
ber of people who died ot “S#8FCud 
from accidents, the value of property 
burglarized. The records do not 
show how many of these losses did 
not occur. But there is another way 
to appraise the effect of this work. 

Three hundred seventy-five thou- 
sand products have been approved by 
Underwriters’ Laboratories to date 
and are listed in its booklets of tested 
and inspected items. As 50 per cent 
fail the first time they are tested, 
many more than 375,000 products 
have been investigated. The 5,000 
manufacturers of approved devices, 
materials, and systems produce in a 
normal year, in their more than 5,500 
factories, half a billion of these safe- 
guarded articles. 

This outpouring of safer articles 
for industry, business, and the home 
has increased in volume year by year 
throughout the 50-year period. The 
variety and number of these products 
in use in buildings of all kinds, trans- 
portation systems, and elsewhere is 
so great that virtually every man. 
woman, and child in the United 
States and Canada comes in contact 
with many of them every day and 
relies on them for safety, regardless 
of who he is, where he goes, or what 
he does. 


Inspection Service 


Two things, aside from the variety 
of products investigated, make Un- 
derwriters’ Laboratories a unique 
organization. The first is its inspec- 
tion service. 

A corps of technically trained men 
carries out the inspection service, op- 
erating from 185 centers of produc- 
tion in the United States, Canada, 
London, England, Honolulu and 
Hilo, Hawaii, and making, in recent 
years, upwards of 85,000 annual 
visits at factories. 

All of the products which are in- 
vestigated and pass the tests at one 
of the testing stations are periodically 
inspected at the factories. Frequency 
of inspection depends on the pro- 
duction schedule, and the type of 
device, but in each case continued 
compliance with the requirements of 
the safety standards is attained. In- 
spections are made as long as the 
product remains on the Laboratories’ 
lists of tested and inspected products. 


. AP . 
These investigAtions involve the ex- 


amination of the raw materials of ! 


which the article is made, inspection 
of partially completed products on 


the production line, and tests of rep- | 


resentative samples of the finished 
product selected at random. 


Nonprofit Organization 


The second thing which makes 
Underwriters’ Laboratories a rather 
unique organization is the fact that 
it is not a profit-making company. 
The work of compiling safety stand- 
ards, testing, inspecting at factories, 
labeling, conducting research, and 
publishing the results of these activ- 
ities is carried on as a service to the 
public. “For Service, Not Profit,” 
Underwriters’ Laboratories’ motto, 
is more than a slogan, it is an actual- 
ity. The enthusiastic support of its 
capital stock insurance sponsors, of 
its manufacturer-clients, and of the 
public have made this nonprofit mode 
of operation possible. 

Since 1917 Underwriters’ Labora- 
tories has been self-supporting. The 
cost of operation is borne by indi- 
vidual manufacturers who make use 
of its facilities. It is not a member- 
ship organization. Each unit of work 
is charged to the manufacturer on a 
cost basis. The time of an engineer 
assigned an investigation, construc- 


tion work done, materials used, prep- f 


aration of the report, and any other 
element entering into the cost of per- 
forming the work are totaled upon 
completion of the job by means of an 
elaborate cost accounting system. 
From these charges Underwriters’ 
Laboratories receives its support. 


During the past two and one-half | 


or three years the regular functions 


of the Laboratories have been ex- | 


panded to include much special war 
work about which not a great deal 
can be said at this time. Special tests 


and inspections of war materials | 


have been arranged, classes have 
been conducted in fire protection and 
prevention for divisions of the armed 
services. The Laboratories has sent 
its experts to serve with government 
branches, has maintained a con- 
sulting service for the military, for 
industry, and for persons concerned 
with maintaining production through 
safety. In these ways and others Un- 
derwriters’ Laboratories has contrib- 
uted its services wherever possible. 
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SURETY LIMITS ON FEDERAL BONDS 


OLLOWING is the list of companies holding Cer- This list is published solely for the information ot 
tificates * of Authority from the Secretary of the Federal bond-approving officers and persons required 
Treasury as Acceptable Securities on Federal Bonds, to give bonds to the United States. It is based on state- 
within the limitation set opposite their respective names, ments filed with the U. S. Treasury Department as of 
in the judicial districts of the States wherein they have December 31, 1943. 
appointed process agents. 


Underwriting : : Underwriting 
NAMES OF wa % ANIES, LOCATIONS OF Limitations NAMES OF wot PANIES, LOCATIONS OF Limitations ) 
PRINCIPAL EXECUTIVE OFFIC ES, AND (Net limit on PRINCIPAL EXECUTIVE OFFICES, AND (Net limit on 
STATES IN WilIC H INCORPORATED any one bond) STATES IN WHICH INCORPORATED any one bond) 
California New York—Continued 
%, Associated Indemnity Corporation, San Francisco ...... $356,000 38. American Surety Co. of ar re ee wth 
2. Fireman’s Fund Indemnity Co., San Francisco .......... 526,000 39. Columbia Casualty Co., New York ...........-scceees 430,000 
3. National Automobile Insur ance Co., Los Angeles ...... 209,000 40. Eagle Indemnity Co., New ee 447,006 
4. Pacific Employers Insurance Co., Los ere 201,000 41. The Excess Insurance Co. of ee i SOO SORE 6 iccwen 176,000 
5. Pacific Indemnity Co., Los Angeles Rene ene Che eeceouee 679,000 42. The Fidelity and Casualty Co. Sf} eee 2,324,008 
6. West American Insurance Co., Los Angeles .......... 89,000 43. General Reinsurance Coentontion, SS arr 990,000 
7. Western National Indemnity Co., San Francisco? ...... 314,000 44. —— = io ie os UE aNaieg wade suue ds 474,000 
. 45. slobe Indemnity Co ge ere rere Pee ree 1,250,000 
onnecticut : , t-4 
8. The Aetna Casualty and mere ee eee 2,998,000 46. Great American Indemnity Co., New York ..........22. 972,008 
9. The Century Indemnity Co., Hartford ..............-- 491,000 47. The Home Indemnity Co., New York ........ eee ce eee 405,000 
10. Hartford Accident and Indemnity Co., Hartford ...... 3,520,000 4°: London & Lane ashire Indemnity Co. of America, : i 
11. The Travelers Indemnity Co., Hartford .............0+. 1,500,000 = sarcring Ronen SV ease age 5 eS Se ome roe te 246,008% 
Delaware 50. The Mets ) ea, My rd “ C ; = New __ $53,008 
JU, a -tre ) é asue s é€ -e Oo. ave 
12. Saint Paul-Mercury Indemnity Co., St. Paul, Minn. .... 692,000 Tok. Smee. N. - ae : 8 Sma ts a ¥ ier i 310.000 § 
Illinois 51. National Surety Corporation, New York .............. 1,864,000 § 
13. American Motorists Insurance Co., Chicago ............ 225,000 52. New Amsterdam Casualty Co., Baltimore, Md. .......... 1,502,000 
Lumbermens Mutual Casualty Co., Chicago? ........... 800,000 53. New York Casualty Co., New York ..........+-.0++5-- 327,000 
Indiana 54. North ag > an ‘ asualty and Surety Reinsurance Cor- seal 
. inentz ‘asualty NN ee 38 0 poration, ew SPOT TT Or Te TeReLT TLE LOReETTET 258,06 
Saeed Greely Co, es BM. soseneseeneens sensed 55. Proeaix Indemnity Co., New York ..osccccsccsccccvcs 402,000 
5 ‘ ‘o. of New York 338 ( 
16. Employers Mutual Casualty Company, Des Moines ...... 170,000 a por ge nt Insur parig he «i E : ; _— be ; oid aon vo 
Kansas 58. Seaboard Surety Co., New York .........-ececececeees 495,000 F 
17. The Kansas Bankers Surety Co., Topeka ............. 56,000 59. Standard Surety & Casualty Co. of N. Y., Hartford, Conn. 257,000 
18. The Western Casualty and Surety Co., Fort Scott ....... 162,000 60. Sun Indemnity Co. of New York .........ccceceeees 333,000 
Maine 61. United States Casualty Co., New York .............+. 499,000 
19. Maine Bonding and Casualty Co., Portland ............ 64,000 62. United States Guarantee Co., New York .........-.++- 1,220,000 § 
Marviand 63. The Yorkshire Indemnity Co. of New York ........... 214,000 
20. American Bonding Co. of Baltimore ...............+-.- 203,000 } Ohio : 
21. Fidelity and Deposit Co. of Maryland, Baltimore ........ 1,674,000 64. The Ohio Casualty Insurance Co., Hamilton ............ 420,000 
Ga. meeryland Casualty Co., Baldimore 2 i...ccsccccccccccses 2,158,000 Pennsylvania 
23. United States Fidelity and Guaranty Co., Baltimore ..... 2,626,000 65. American Casualty Co. of Reading, Pennsylvania ........ 200,000 
Massachusetts 66. Eureka Casu:z alty Co., Philade PE chin cenednedeesue nas 84,000 
24. American Employers’ Insurance Co., Boston .......... 607,000 67. Indemnity I: isurance "Co. of North America, Philade Iphia 1,484,008 
25. American Mutual Liability Insurance Cn BONEN ccc cess 1,162,000 68. Manufacturers’ Casualty Insurance Co., Philadelphia .... 441,000 
26. Liberty Mutual Insurance Co., Boston ................+ 2,372,000 69. Mellon Indemnity Corporation, P ittsburgh .............. 539,000 
27. Massachusetts Bonding and Insurance Co., Boston ...... 1,005,000 South Dakota d 
28. New England Casualty Insurance Co., Springfield ........ 138,000 70, Westers Gusety Co... Bi FA ocicccccccsdcsorsveasss 90,000 
vine : : Michigan Texas 
29. National Casualty Co., Detroit ......... teen eeeeee 250,000 71. American General Insurance Co., Houston ............. 184,000 
30. Standard Accident Insurance Co., Detroit ............. 1,118,000 72. American Indemnity Co., Gz 1 Sin aa i aires 245,000 
Missouri 73. Commercial Standard Insurance Co., Fort Worth ........ 92,001 
31. Central Surety & Insurance Corporation, Kansas City .. 413,000 7h, TRS TOES Gu, TD bn occ seiccccccrececeses 160,000 
32. Employers Reinsurance Corporation, Kansas City ....... 1,041,000 75. Texas Indemnity Insurance Co., Galveston ............. 43,000 
New Hempehire 76. Trinity Universal Insurance Co., Dallas .............+4+ 256,006 
Peerle “asualty C peels Virginia 
oo. WTeertess Cascalty Co., Beane 6 oie. 0.0.0:0.036-00000 5000000006 149,000 97. Vindtata Gene Gente, Ene, Teleds, Olde .......... 45.000 
New Jersey fashinaton 
34. Commercial Casualty Insurance Co., Newark FS lialedlinaialinis 343,000 78. General Casualty Co. of Pht Seattle deebesevnewens 257,000 
35. International Fidelity Insurance Co., Jersey City ...... 184,000 79. Worthwest Casuslty Co., Seattle .............-+-..0000- 96 00 
New York 80. United Pacific Insurance Co., Tacoma ...........+e06. 190,000 
36. American Guarantee and Liability Insurance Co., Wisconsin 
"Saar a ee 272,000 81. Emplovers Mutual Liability Insurance Company of Wis- | 
37. American Re-Insurance Co., New York ...........+---- 995,000 Ee Pern rere reer ry 850,000 


UNDERWRITING LIMITATIONS 


ForeicGn ComMpPaANies AUTHORIZED TO DO A REINSURANCE Business ONLY 
(Net limit on any one risk) 


82. Accident and Casualty Insurance Company of Winterthur, Switzerland (U. S. Office New York, N. Y.) .......-0eeeeeeeeceeeees $250, 00 
83. Car and General Insurance Corporation, Ltd., London, England Sts ie, EE ces wneud Gave es ene mhribe es ewes 154,00 
84. The Employers’ Liability Assurance Corporation, Ltd., London, England i rr ic cwcee ees sven nnnn. os 1,661,00 
85. The European General Reinsurance Company, Ltd., London, Beene Co. BD. See, OW TON, Be. Ti) cccccvcccccccsccesseeees 1,001,00 
86. The Guarantee Company of North America, Montreal, Canada (U. S. Office, New York, N. Y.) .......cceccccccccccccccseees 165,00 
87. London Guarantee and Accident Company, Ltd., London, England (U. S. Office, New York, N. Y.) ....... cc eee cece cece eeeeee 657,00 
88. The Ocean Accident and Guarantee Corporation, Ltd., London, England (U. S. Office, New York, N. Y.) .......c cee eeeeeeees 698,00 


NOTES 


This list will be published semiannually, following the audit of the financial reports submitted to the Department as of June 30 and December 
31 of each year. 

Risks in excess of limit fixed herein must be reported for quarter in which they are executed. In protecting such excess, the rating in force on 
the date of the execution of the risk will govern absolutely. This limit applies until a new rating is established by the Treasury Department. 

Process agents are required in the following districts: Where principal resides; where obligation is to be performed; and where bond is return 
able or filed. 

* All certificates of authority expire April 30, and are renewable May 1, annually. 

1 Formerly Occidental Indemnity Company. Name changed September 30, 1943. : 

2 Licensed to do a Fidelity and Surety Business in the State of New York under the name of “( American) Lumbermens Mutual Casualty Com 


pany of Illinois.” 
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“Unforeseen events... need not change and shape the course of man’s affairs” 


BUSMAN’S HOLIDAY 


9:30 P.M. One more hour... four more calls to make. 
It’s raining a mean drizzle. 


Back home there's an easy chair, dry slippers and 
a good book. Behind him is a heavy day’s work...ahead 
of him, another. 


CHUCK RHODES, nearing sixty, is fighting for his 
country. He’s out selling War Bonds in the 5th 
War Loan Drive. 

He’s ineligible for the fighting front, but he’s 
taken over the important civilian work of another 
man who could go. And besides selling War Bonds, 
he’s helping the Red Cross... doing and giving 


whatevér he can, whenever he can...to the limit of 
his ability. 

He is typical of the many thousands of insur- 
ance people, agents, brokers, employees alike, put- 
ting their whole hearts into the war effort. Whether 
they’re fighting abroad, or working at home, their 
business is protection—of your interests, and their 
country’s safety. Maryland Casualty Company, 
Baltimore. 


ENLARGED REPRINTS of this advertisement, 
without The Maryland name, will be mailed on re- 
quest to any insurance agent or broker for window 
or counter display. Write Advertising Division, 
Maryland Casualty Company, Baltimore 3, Maryland. 


THE MARYLAND 


| ADVERTISEMENTS LIKE THIS APPEAR REGULARLY IN TIME—NEWSWEEK—U. S. NEWS—BUSINESS WEEK 
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DID THEY Geitlel HTS WAY ?\ 


Is 79% of your house missing? Of course 
not! It would be not only foolish, but + 
dangerous. 







Yet when it comes to Fire Insurance pro- 




































































































tection, some people actually do buy it ( 
with a large percentage missing. .. asin \ x 
this true case where 79% was not cov- , ta 
ered. Ca 
ae pub 
Sell adequate coverage. You'll serve your has | 
clients best. . . and yourself. roy 
Vv ¢ 
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Claim No. 69660 — small, perhaps, but significant — ; = 
tells the story of inadequate coverage on a home and gar- ine 
age almost totally destroyed by fire. F 
- resp 
Cash value of property $6,700 ye in th 
I in forc 1,000 / ] 
onan np NATIONAL FIRE INSURANCE COMPANY OF HARTFORD Pe 
Amount paid te ti. : ' MECHANICS AND TRADERS INSURANCE COMPANY pare 
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its te Decal 5,316 at TRANSCONTINENTAL INSURANCE COMPANY the 1 
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A What To Do About 


Auto Financial Responsibility 


NDIGNANT over the mounting 

deaths, disfigurements and injuries 

caused by automobile accidents, 
public opinion, in the last ten years, 
has been vociferously demanding that 
responsibility for injuries be assumed 
by owners and drivers of the “de- 
structive plaything” bestowed on 
them by the genius of civilization. 
This demand has taken the form of 
a rising call for legislation that will 
care for the automobi'e accident vic- 
tim; and further, laws that will curb 
bad driving. In the hope of remedy- 
ing this dual problem, the most pop- 
ular type of legislation—the financial 
responsibility law—has been enacted 
in thirty-six states. 

In the April and May issues of 
this magazine, we discussed the op- 
eration of these acts in light of their 
main objectives. We concluded that 
the laws which begin to operate im- 
mediately upon the happening of an 
accident are sound, if rigidly en- 
forced and adequately publicized. 
The small number of states having 
such laws and conditions are pro- 
gressing rapidly toward a solution 
of the problem. On the other hand, 
the majority of financial responsi- 
bility laws are so limited in their 
scope and enforced in so few in- 
stances that they do not even reach 
the small proportion of drivers to 
whom they apply. These latter laws 
have not been able to cope with the 
problem of the uncompensated au- 
tomobile victim. 

What methods can be employed to 
increase efficiency of these acts so 
that they will accomplish their objec- 
tives ? 


Three Approaches 


The author believes that the prob- 
lem of the financially irresponsible 
motorist and his victim can be solved 
with partial, if not complete success, 
by approaching the problem from 
three fronts: 


‘The findings presented in the April and 
May issues were based upon a study of the 


; author soon to be published by the Bureau of 


—e 


Business Research, Ohio State University, Co- 


lumbus, Ohio. 


FOR JUNE, 1944 


by FRANK LANG, 


Ohio State University, 
Columbus, Ohio 


First: Put “teeth” in 
visions of financial 
legislation ; 


the pro- 
responsibility 


Second; Administer the act in such 
a manner that every provision is 
strictly enforced ; 

Third: Broaden the scope of our 
automobile policy to assure every 
automobile accident victim reim- 
bursement for all medical expenses 
incurred. 
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The following recommendations 
will aid in accomplishing these objec- 
tives: 


Stricter Driver's License Law 


1. Enact and enforce a strict driv- 
er’s license law, as no financial re- 
sponsibility act can function effi- 
ciently without an accompanying 
effective and properly administered 
driver’s license law. 

To sit behind the steering wheel is 
a privilege. Whether a person is 
worthy of this privilege should be 
tested scientifically and the driver’s 


license law should assure that this 
privilege will be conferred only upon 
those persons with a good record of 
freedom from accidents. 


Strengthen Financial 
Responsibility Acts 


2. Strengthen the provisions of 
our present Motor Vehicle and 
Financial Responsibility laws along 
the following lines: ° 

a) Provide for mandatory acci- 
dent reporting by every owner, oper- 
ator and injured third party involved 
in an automobile accident resulting in 
bodily injury or property damage 
above a certain minimum sum, 

It would be most advisable to se- 
cure accident reports from all injured 
persons who, after all, are the ones 
most concerned and whose reports 
represent the best basis to evaluate 
the full extent of injuries sustained. 
(During 1943 the New York Bureau 
of Motor Vehicles inaugurated the 
procedure of securing reports from 
pedestrian accident victims.) This 
new report form is completed both by 
the injured pedestrian and his attend- 
ing physician. 

b) Require all uninsured persons, 
owning or operating automobiles, in- 
volved in an accident, resulting in 
bodily injury, or property damage 
over a certain amount, to deposit 
security sufficient to satisfy any pos- 
sible judgment resulting from such 
accident. Proof of the future main- 
tenance of financial responsibility for 
a certain period should be required 
of all motorists involved in an acct- 
dent. 


Owners and operators must thus 
furnish security to satisfy any judg- 
ment arising from the first accident 
in such form and amount as may be 
required by the responsible official. 

2 Many ‘of the provisions outlined are con- 
tained in some of the financial responsibility 
laws in existence today and in the model bil's 
of the American Automobile Association. the 
National Conference of Street and Highway 
Safety and the Association of Casualty and 
Surety Executives. 

(Continued on the next page) 
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Financial Responsibility—Continued 
Most of the present financial respon- 
sibility acts do not make provision 
for the first accident and call for 
proof only when a judgment remains 
unsatisfied. Experience, however, 
has proven that judgments simply 
are not obtained when there is no 
financial responsibility. This pro- 
‘vision, which has been working out 
very satisfactorily in New Hamp- 
shire and New York, has the effect 
(1) of inducing the voluntary pur- 
chase of insurance, (2) in event the 
motorist is not insured, he is taken 
off the road unless he immediately 
gives and maintains security to take 
care of any liability imposed upon 
him as a result of the accident. 

c) Suspend a person’s operator’s 
license and revoke his reqistration 


plates if he fails to deposit sufficient 
security or pay a judgment within a 
certain period. Furthermore, no 
other motor vehicle should be regis- 
tered in the name of a person whose 
operator's license or registration 
plates have been suspended nor any 
new license issued to him unless, and 
until, he has deposited security or 
paid the judgment, and 1n addition, 
furnished proof of financial respon- 
sibility for the future. 

d) Increase the number of motor 
vehicle violations requiring the filing 
of proof of financial responsibility 
for reinstatement of license so as to 
include all violations requiring sus- 
pension under the driver’s license 
law. 

The license and registration cer- 
tificates of any person guilty of such 
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violation shall be suspended for the 
period provided by law regardless of 
his insurance status, remain sus- 
pended, and shall not be renewed; 
no new license shall be issued to 
such person nor any motor vehicle 
thereafter be registered in the name 
of such person unless he has fur- 
nished and maintains proof of his 
financial responsibility for the future. 

e) Strengthen the provision re- 
quiring court clerks to send a report 
of a conviction or unsatisfied judg- 
ment to responsible state officials 
administering the financial responsi- 
bility law. 

Establish a system of cross check- 
ing the above reports with those made 
by car operators and injured pedes- 
trians. 

f) Authorize the responsible state 
official to require proof of financial 
responsibility of any person whose 
driving record appears poor, even 
though he may not have been con- 
victed for a specific offense. 

Such a provision would prove par- 
ticularly advantageous where the list 
of offenses for violation of which the 
requirement of proof is mandatory, 
is limited. 

g) Educate the public on all 
phases of financial responsibility acts 
and make a person required to file 
proof of financial responsibility con- 
scious of the act. 

This may be accomplished by at- 
taching to each operator’s license and 
registration certificate a short ab- 
stract of the law. Another suggestion 
is the issuance of a driver’s license of 
special color or form to everyone 
required to file proof of financial 
responsibility. 

Of course, it must be recognized 
that the desirability and success of 
an amendment in any particular state 
depends on local factors and condi- 
tions. What may be acceptable and 
feasible in one state may not be in 
another. 


Better Administration 


3. Improve the administrative pro- 
cedure of financial responsibility acts 
along the following lines : 

a) Allocate sufficient funds to the 
financial responsibility division to 
permit compilation of all necessary 
statistics and records for the admin- 
istration of the acts and provide for 
adequate personnel. 
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A substantial part of the success of 
the New York Safety Responsibility 
Act has been attributed to the fine 
administrative procedure ‘in this 
state, particularly the high quality of 
men employed as claim evaluators 
(the evaluator personnel have the 
duty to appraise personal injury and 
property damage claims in order to 
determine the amount of security to 
be furnished by each person involved 
in an accident not previously insured. 
In addition, they check whether 
there is proper coverage and the 
proper vehicle and persons are in- 
sured ). 

The following table shows the cost 
of administration per car registered 
for twenty-one states as estimated by 
responsible state officials. 


Approximate Cost of Administration 
of Financial Responsibility Acts 
Per Car Registered 
21 Reporting States 1941-1942 





Cents 

State 1941 1942 
COMSOTINE. ..s0ccss — *] 90 
CORPO ..0csisces .02 .02 
Connecticut ....... 2.31 2.59 
Demaware .......5. 2.74 3.60 
Dist. of Columbia. . 2.94 3.75 
I cs ig Sie nate .82 .93 
eee 71.20 
ee mae $.33 
re 5.36 86.71 
New Hampshire ... 17.86 25.28 
New Jersey ....... —- 3.80 
eC. Sar — 31.75 
North Dakota ..... 95 .94 
>a sae .32 
Do iia oes oa,re 74 1.03 
Rhode Island ..... 1.58 1.58 
OO ee 4.89 5.50 
MNEs wie.c'e-4-a:60% —— 2.26 
Washington ....... 4.34 3.64 
West Virginia 1.93 3.81 
Wisconsin ........ 3.42 §.1 


Source: Original data submitted by state officials 
administering Financial Responsibility Acts. 
Dash — refers to years for which no data were 

furnished by state officials. 

*Includes all office expense and salaries in the 
handling of files and follow-up work. 

t Includes salaries and travel expenses in opera- 
ation of Financial Responsibility Law, drivers’ 
license examinations, reports and drivers’ sus- 
pensions. 

t Administrative salaries from 10-1-42 to 8-1-43. 

§ Administrative costs from 7-1-42 to 6-30-43. 


With the exception of New York 
and New Hampshire, no one state is 
spending even as much as seven cents 
per car for the enforcement of its 
financial responsibility act. There is 
a definite correlation between the 
amounts allocated by the legislatures 
for the administration of financial 
responsibility acts and the. effective- 
ness of such laws. While the figures 
may not be quite comparable, as dif- 
ferent functions are performed by the 
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How insurance works «+ ~~ 


There are a lot of people who don't know how 
insurance works! Some think it’s a gamble where 
you either win, lose or draw. Some think it's a 
necessary evil you can’t avoid. But actually it's 
a free-enterprise American business, where the 
experience, knowledge and services of many 
persons are combined for one purpose — to 
protect people from loss. . . . Maybe we should 
spend more of our time explaining to folks that 


that’s the way insurance works! 








When somebody asks you 
“why is the agent a good 
man to know?”, the an- 
swer is “he makes people 
safer and happier!” 











Ohio Farmers 
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same department in different states, 
they prove that the great majority of 
states are severely handicapped in the 
administration of their acts through 
lack of funds. 

b) Establish uniform statistical 
records to be kept by all states oper- 
ating a Financial Responsibility Law. 

The author realizes that the great 
variation in the provisions will make 
it difficult to arrive at any uniform 
statistical procedure. However, cer- 
tain basic features are contained in 
every act which require the suspen- 
sion of the license and the revocation 
of the registration plates. 

The National Conference on Uni- 
form Traffic Accident Statistics pre- 
pared a manual on “Uniform Defini- 
tions of Motor Vehicle Accidents,” 
which was published in July, 1942, by 


the Bureau of Census of the U. S. 
Department of Commerce. The use 
of the definitions in this manual 
would be of material aid to the statis- 
tical division of each state depart- 
ment supervising the financial re- 
sponsibility act in the compilation of 
accurate statistics. Such statistics 
could then be collected and compared 
without difficulty on a nationwide 
basis. The comparison and exchange 
of operational data would benefit 
each department and would result in 
better understanding and enforce- 
ment of these acts. 

c) Coordinate the work of the 
statistical division handling the acci- 
dent reports with the other traffic 
enforcement and safety education 
departments of the state. 

(Continued on the next page) 
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Financial Responsibility—Continued 

A careful review of the accident 
reports will bring to the attention of 
the authorities bad road conditions 
and particular hazards revealed by 
accidents in certain localities. Such 
information, if fully utilized in safety 
campaigns, can be a major factor in 
the reduction of traffic accidents and 
the promotion of safety. 

d) Further closer cooperation be- 
tween the administrative officials of 
the different states. 

Assure that a driver, violating the 
traffic law of another state, will have 
his license suspended in his own state 


in addition to the compliance of the 
act, if any, of the state whose pro- 
visions he violated. This is done on 
the theory that a violation of the law 
in another state is as much evidence 
of the unsuitability of the particular 
driver than a traffic violation in his 
own state. 

e) Further closer cooperation be- 
tween state departments administer- 
ing the act and the insurance com- 
panies. 

The establishment of a voluntary 
assigned risk plan by the insurance 
companies, with the help of the state 
departments, has proven very helpful 








World-wide personal accident 
insurance covering alitravel 
risks at home and abroad... 













—— 
WORLD-WIDE TRAVEL ///(< = 


ACCIDENT COVERAGE SB 


World-wide personal accident insurance... covering all travel 
risks at home and abroad . . . is now offered by CONTINENTAL 
CASUALTY, one of the nation’s largest multiple line insurance 
institutions. 

A new policy, just put on the market, is available to all persons 
including the military . .. except combat and training forces. . . 
covering travelers against death or disability from all accidental 
causes... including the hazards of air, land or water travel, AND 
THE RISKS OF WAR... anywhere in the world. Weekly in- 
demnity covering disability and medical reimbursement features 
are also included. 

We believe this coverage to be the broadest world-wide aviation 
and travel accident policy to be offered by any American insur- 
ance company. Furthermore, it marks a pioneering step by Con- 
tinental in a field that has produced well over $1,000,000 in 
premiums for foreign markets in the past year but which you can 
now place on your books and retain in this country. The pro- 
tection provided is a broad, flexible “‘personal trip” contract, 
available for your clients in amounts up to $200,000 on any one life. 

Special programs available for employee groups, covering all 
travel risks at home and abroad. 








AGENTS AND BROKERS 
interested in immediate and post-war profit potentialities of aviation accident insurance 
coverage are invited to write or phone for complete information . . . including details 
of Continental's plan for helping you promote sales now. 











Continental Casualty Company 
910 South Michigan Avenue, Chicago 5, Illinois 
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—I daresay necessary—to supple- 
ment the strict enforcement of a 
financial responsibility act with 
“teeth” in it. Such plans are in force 
in eighteen states and successful 
wherever tried. 

The plans take care of the prob- 
lems created by undesirable risks and 
provide for those who are unable to 
buy insurance through regular chan- 
nels but are in good faith entitled to 
coverage. 

f) Define the exact function of 
courts and administrative bodies. 

Only in this way a close coopera- 
tion between these agencies and an 
effective functioning of the act can 
be expected. 

g) Follow up, continually, the sus- 
pension orders made by the financial 
responsibility division. 

Our survey showed that registra- 
tion plates. in a number of states, 
were turned in or picked up only in 
a small proportion of all cases where 
an operator’s license was suspended. 
It is, therefore, of utmost impor- 
tance that the enforcement of sus- 
pension of license and the revocation 
of plates be checked at regular inter- 
vals to assure the perfect function- 
ing of the act. 


Broader Coverage 


4. Extend the scope of our auto- 
mobile policy as follows: 

Combine the present first-aid 
clause with the medical payment 
coverage to pay for the medical 
cost of any party “involved” in 
an accident. This additional cover- 
age should be made a part of the 
basic insurance and be included in 
the basic premiums. The cover- 
age would reimburse injured 
parties for all medical expenses 
actually incurred, but no compen- 
sation would be paid for pain, loss 
of services or property damage. 
The coverage, however, would ex- 
tend to pedestrians as well as oc- 
cupants in the other car. 

The present standard automobile 
policy contains a first-aid clause 
which is part of the payment clause 
of the insurance agreement and pro- 
vides for the payment of “. . . any 
expenses incurred by the insured, in 


the event of bodily injury, for such | 


immediate medical and surgical relief 
to others as shall be imperative at the 
time of the accident.” It thus pays 
only the immediate first-aid expense 
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for all persons with the exception of 
the named insured. 

The standard automobile policy 
also contains a medical payment pro- 
vision which is optional and for 
which a separate premium is charged. 
This coverage pays all reasonable 
medical and related expenses subject 
to the limits of the policy but only 
to persons in or upon entering or 
alighting from the automobile ; that 
is, excluding pedestrians and occu- 
pants of other automobiles. 

The first-aid clause provides for 
the third party but only pays for his 
immediate needs. The medical pay- 
ment coverage, on the other hand, 
while covering all medical expenses 
is limited to the occupants of the in- 
sured car. By combining these two 
provisions, every person involved in 
the automobile accident would be 
covered for all medical expenses sub- 
ject to a specified limit. The granting 
of such a coverage would thus serve 
five purposes : 


Five Advantages 


1. It would assure the medical pro- 
fession that their services will be 
paid and would free them of pres- 
sure to align themselves with 
claimants against insurers. 

It would tend to reduce the cost 
of bodily injury claims, as many 
claimants, assured of the payment 
for the medical expenses, would 
not press for any further indem- 
nity and refrain from liability 
suits. 

It would discourage collusion be- 
tween insureds’ and their guest 
passengers as well as outsiders for 
whose injuries the insured feels a 
moral responsibility. 

. It would relieve the accident vic- 
tim from facing our present most 
complicated procedure of deter- 
mining negligence, as he would be 
assured, at any rate, the payment 
for his medical expenses. 

It would aid materially in meeting 
the problem of the uncompensated 
automobile accident victim and 
stop a great deal of the present 
clamor by legislatures for com- 
pulsory liability insurance or state 
compensation funds. 

Under the proposed plan. an in- 
jured party, not satisfied with the 
reimbursement of his medical ex- 
penses, would be able to sue for fur- 
ther compensation. 
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NATIONWIDE 
Binding Facilities 


With teletype service connecting our major 


offices throughout the nation, the multiple-line 


underwriting fgcilities of the Fireman’s Fund 


Companies are instantly at your command. A 


broker in New York asked us to insure. as 


quickly as possible, merchandise stored on the 


Pacific Coast at Portland. The line was fully 


covered in five minutes. An agent in Oakland, 


California. needed coverage on a Business Inter- 
tw) 


ruption risk in Chicago. This line was insured in 


three minutes. The close-knit multiple-line under- 


writing facilities of Fireman’s Fund are available 


to agents and brokers wherever located. 
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Fireman's Fund Insurance Company 
Fireman's Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 








Therefore, despite a possible need 
to modify or clarify our present lia- 
bility system, such a plan would not 
affect our legal rules of negligence. 


Three Objections 


The following objections might be 
raised to the granting of such a cov- 
erage : 


1. That its sales value is limited, as 
the motorist’s legal liability al- 
ready is covered under present 
policy. 


2. That physicians might increase 


their bills, knowing that insurance 
companies were obligated to pay 
for it. 


3. That total claim cost would in- 


crease unduly. 
{Continued on the next page) 
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Financial Responsibility—Continued 

In answer to the first objection, 
the coverage should be made a part 
of the standard automobile policy 
and not be sold separately or by en- 
dorsement. If only one company 
would issue the coverage, its social 
significant would be small. Being a 
part of the basic coverage, however, 
and sold to everyone it would be of 


tremendous social value and, in ad- 
dition, would cost much less than if 
sold optionally. That there is sales 
appeal in a medical payment endorse- 
ment is evidenced by the fact that the 
sale of this coverage by insurance 
companies has been most successful. 

The second objection also was 
raised in connection with the present 
medical payment coverage but did 
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not materialize. Being applicable to 
all policies and covering all parties 
involved in the accident, it might 
alter the situation, but if such a situ- 
ation should arise, one way to over- 
come this problem would be to pro- 
cure the adoption of a scheduie of 
tees by the medical profession. 

In answer to the third objection, 
any statement made would be pure 
conjecture. The companies’ experi- 
ence in medical payments has been 
exceptionally good, but there is some 
argument that all medical payment 
losses have not been charged against 
this coverage. Undoubtedly, there is 
a possibility that the introduction of 
such a broad coverage would make 
people claim conscious. On the other 
hand, it seems more reasonable to 
assume that the probable fewer num- 
ber of suits with savings in insurance 
companies’ legal expenses will re- 
duce the average liability claim so 
that the total claim cost may be less 
than under the present system. True, 
the number of claims will go up, but 
the declining number of liability suits 
should more than offset any increase 
in claim cost caused by medical pay- 
ments. 

The extension of medical pay- 
ments to all parties involved in an 
accident presents a real oppor- 
tunity to put into effect a cover- 
age that will not only be of bene- 
fit to the public but together with 
improved provisions and stricter 
enforcement will be a definite step 
toward solving the problem of the 
uncompensated automobile acci- 
dent victim. 


Conclusion 


In conclusion: Automobile acci- 
dents bring about two distinct and 
entirely heterogeneous problems: 


1. The problem of prevention of 
accidents ; 

2. The problem of compensation for 
injuries sustained in accidents. 


Prevention is constructive while 
compensation for past injuries ¢2n 
at best, be called reconstructive. Any 
plan working solely toward the pay- 
ment for injuries is not the solution 
of the real problem but is only pallia- 
tive in nature. On the other hand the 
safety efforts toward the reduction of 
accidents should not preclude us from 
providing financial protection for 
motor accident victims, as a certain 
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- NEWS 


AVERAGE? 


No, “better-than-average” is the way 
our agency force rate the cooperation 
we guarantee them! 


Even in these days of traveling diffi- 
culties, none of our agents are more 
than an over-night's trip from the 
home office. Consequently, we can 
and do give immediate and personal 
attention to their field problems. 


If Illinois, Indiana, lowa, Michigan 
or Ohio is your home state then— 
Illinois National Casualty should be 
your company! Write today for com- 













Dependable Protection 


plete data. 


H. B. BARTHOLF, 
President 








number of accidents can be expected 
to occur even under the most favor- 
able conditions. 

Accident prevention and a plan of 
compensation thus have to go hand in 
hand. 

Traffic legislation is essential but 
can only deal with breaches in the 
law and consequent punishment. 
What we need is to enact and enforce 
legislation which will both compel 
prudence and assure compensation 
for all those unfortunate victims of 
the highways. 

At the present writing, national 
attention is focused on our all-out 
war against the Axis powers, and the 
interest in financial responsibility 
legislation is less apparent. The na- 
tionwide speed limit of thirty-five 
miles per hour, gasoline rationing 
and mandatory tire inspection, have 
reduced the total number of acci- 
dents. Yet the dark shadow of our 
automobile accident problem has not 
lessened. As a matter of fact, our 
only reliable yardstick, the motor 
vehicle traffic fatality rate per one 
hundred million vehicle miles for the 
United States as a whole, has in- 
creased steadily from 8.9 in April 
1943 to 15.7 in December 1943. 

Those who complacently believe 


FOR JUNE, 1944 


ILLINOIS NATIONAL 
CASUALTY CO. 


SPRINGFIELD, ILLINOIS 


Cc. L. MORRIS, 
Sec'y & Gen. Mgr. 







that war time restrictions have solved 
the traffic problems should remem- 
ber: “we still tolerate unnecessary 












WANTED: 


Liability Underwriter 
and Claims Man 


HE newly organized casualty 

running mate of an established 
company offers unusual opportuni- 
ties to a casualty liability claims 
man and to a liability underwriter 
capable of setting up and super- 
vising claims and underwriting 
divisions respectively. 


This company seeks younger men 
who have had comprehensive ex- 
perience with conservative compa- 
nies and who want an opportunity 
to carry greater responsibilities. 
Age about 35 preferred. Knowl- 
edge and executive ability are 
prime considerations but applicants 
must meet high standards in other 
respects. 


Employees of the advertiser are 
informed of this enquiry. Replies 
will be held confidential. Write to 
Box 96, Doremus & Company, 
Advertising Agents, 120 Broadway, 
New York 5. 











St. Louis, Mo. 


Big enough to 
serve you but 
not too big to 
know you. 


¢ 


Rated A+ “Excellent” 
By Best's! 





travel and increasing violation of war 
time speed limit and still kill or in- 
jure over 1,000 workers every day.” 
How much worse will be the carnage 
when rubber comes into production 
and automobiles will reappear in in- 
creased numbers ! 

Now is the time for sober thought 
and study of legislation which will 
prevent accidents and assure the ac- 
cident victim some measure of secu- 
rity. “An ounce of prevention is 
worth a pound of complaints.” Sev- 
eral ounces of good plain common 
sense and study now will be worth 
several pounds of relief of misery in 
the post-war period. 


FISH STORY 


HIS is a fish story—with a moral. 
A business man returned from a week's 
fishing trip. He was all smiles. 

"Any luck?" he was asked. 

"Didn't catch a thing all week,” he said, 
pausing significantly. Then, "But on Satur- 
day | bagged the limit—25 beauties landed 
inside of thirty minutes. It took me all week 
to find the right spot, but when | located 
that, the rest was easy." 

Do you recognize the parallel between 
successful fishing and successful selling?— 
U. S. F. & G. Bulletin. 


45 





This book is a 









“BEST-SELLER” 


among insurance 


“BEST-SELLER?” Yes, sir! Agents and 

ay srs from coast-to-coast say that this 
U. S. F. & G. Graphic Insurance Audit is the 
so tool for selling ... and holding. . 
ness concerns. Here’s why: 


. busi- 


The Graphic Insurance Audit. . . 

— is simple, easy to understand, shows a client 
his entire insurance picture at a glance 

— has been proven by years of use in the field, 
is kept constantly up-to-date 

—helps you acquire a client’s entire line of 
coverage 

— builds goodwill and helps keep old clients 
on your books 

— wins you recognition as an insurance coun- 
selor rather than a salesman 


— gives you an opportunity to make regular 
calls 

— is equally successful in selling professional 
men or organizations 

— is furnished to U. S. F. & G. 

brokers free 


agents and 


Today’s events, bringing new uncertainties and 
hazards, increase the demand for insurance. 
Alert insurance men, in meeting the greatest 
opportunities of their careers, are making 
profitable use of U. S. F. & G.’s Graphic 
Insurance Audit. 


U.S K«G. 


UNITED STATES FIDELITY & GUARANTY CoO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: 


Consuit your insurance agent or broker 





BALTIMORE, MD. 


as you would your doctor or lawyer 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. + Losses and ad- 
justment expenses incurred to earned premiums; expenses incurred to written premiums. 

































































Mutual Fire Companies 
FINANCIAL OPERATING—RBefore Federal Taxes 
S| * Policy & el Py el Pe Divt 
: 1 ° rinec Stat. F Net t- ° : 
eaanientend Dated Total } mn ei aches Net Net | t + Loss | Under- | Prem. invest-| ment | Federal | dends 
Admitted] Special | Loss | Unearned f Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De- 
ssets | Reserves| Reserves] Prems. | Written | Earned [Ratio [Ratio] Ratio | Results| Equity [income| Losses | Incurred] clared 
Allied American ............. 1942 1,811 b915 57 480 934 890 32.3 20.5 52.8 412 9 21 -10 8 h323 
TOM, MERA. 6 ccsicccciivcss 1945 2,091 =b1,102 8& 533 984 931 29.0 21.6 50.6 445 11 30 9 8 h211 
DIPRTIS nos 56000 000s0c0eec0e% 1942 1,509 855 24 555 648 719 29.1 44.9 74.0 222 -28 57 37 oe 173 
BAPOMMRR, GO. 66080084000 1943 =: 11,640 981 31 556 632 631 37.0 404 774 BED secs 56 96 8 192 
AAIANEIC 2 ccscccccvcscccsvecee 1942 18,761 10,216 4,650 2,340 10,305 10,527 84.7 17.3 102.0 -257 -67 418 -2 ah 578 
BW XOVE, Th. Te ccceessscn 1943 21,426 12,163 4,476 2,571 7,581 7,351 44.7 25.4 70.1 2,253 69 362 659 900 645 
ME. onsite i igerrosbeus insane 1942 828 542 19 242 939 919 48.6 38.5 87.1 70 7 18 -5 oe 
Minneapolis, Minn. ........ 1948 783 507 11 244 1,010 1,008 65.8 34.8 100.6 —54 1 13 7 S 
Automobile .....6.ccccecsees 1942 4,691 4,384 8 3 594 9 12.9 34.8 47.7 323 -5 t89 -83 25 312 
Providence, R. I. ......... 1943 5,270 4,708 14 317 611 601 10.5 32.7 43.2 338 3 t90 200 14 2 
BQASE|Y? 2.cccccccvecccvcccvcccce 1942 1,626 b875 41 676 582 494 34.6 54.8 89.4 4 35 33 -17 6 v16 
Milwaukee, Wis. .......... 1948 = 1,809 b925 7 773 666 569 42.3 49.6 91.9 -2 39 33 40 8 v14 
BOPMGMITS once ccccccccccccccce 1942 1,292 b350 71 836 834 885 36.0 39.4 75.4 239 «86-18 31 -14 8 180 
Pittsfield, Mass. ........... 1943 «1,394 b464 rey 825 847 858 35.1 37.8 72.9 237 4 33 26 7 176 
CambridGe .......csccccsccces 1942 1,020 b396 30 573 535 545 355.6 36.4 72.0 157 3 26 -6 5 103 
Andover, Mass. ........... 1943 = -1,12% b431 46 28 582 527 42.8 36.4 79.2 89 16 29 22 5 101 
Central Manufacturers ..... 1942 9,791 =b3,589 595 4,741 5,748 5,256 47.7 33.6 81.3 817 164 218 4 60 1,268 
WOM Welt, GUNS ovo ccccese 1943 10,451 b4,069 628 4,811 5,480 5,410 39.2 34.3 73.5 1,406 23 219 128 45 1,224 
ps | Rerreeeereeeree 1942 §=1,815 1,064 48 638 911 794 40.5 31.6 72.1 196 30 36 -5 10 2 
Columbus, Ohio ........... 1943 -2,133 1,130 96 812 1,076 902 51.5 35.0 86.5 52 48 35 21 11 29 
Farmers Alliance ........... 1942 1,884 770 28 1,024 871 779 52.3 46.0 98.3 37 37 69 42 12 15 
McPherson, Kan. .......... 1943 = 2,047 812 43 1,118 931 838 55.7 43.3 99.0 4 38 7 12 16 18 
EE. Sistsocesesscrcccsevios 1942 1,387 b551 76 673 855 882 34.6 35.9 70.5 271 -9 20 = | 7 a206 
BPOBEOM, BEABB. 2..0ccccccces 1943 1,441 b611 66 666 720 727 38.8 37.3 76.1 176 -2 21 21 6 al53 
CE SMES: coca sscscecccee 1942 «4,673 b1,926 220 2,334 3,224 3.059 37.4 35.6 73.0 756 55 98 40 26 702 
Indianapolis, Ind. ......... 1943 4,957 b1,965 308 2,479 3,400 3,255 42.1 34.4 76.5 711 48 114 = 28 754 
Hardware Dealers .......... 1942 9,597 b4,080 350 4,680 5,182 5,068 36.4 29.4 65.8 1,698 28 102 -~7 36 = «1,613 
? Stevens Point, Wis. ...... 1943 10,142 b4,132 447 5,021 5,549 5,209 36.4 29.2 65.6 1,705 85 106 -1 40 1,705 
BRIE gd cicviesccscescsasene 1942 7,467 2,497 287 4,311 4,935 4,575 37.1 34.1 71.2 1,189 108 204 6 42 1,806 
Minneapolis, Minn. ....... 1943 = 7,853 2,477 285 4,826 5,141 4,626 366 34.9 71.5 1,131 155 194 124 42 1,610 
NY distinc p4S0.0nevievieeous 1942 3.140 2,025 76 1.012 922 896 32.1 40.6 72.7 234 9 88 -& 28 =hi178 
TE DI. 6occ0esséunces 1943 = 3,280 2,203 93 1,024 927 914 363 40.9 77.2 204 4 88 45 20 =h188 
Implement Dealers ......... 1942 834 b351 32 422 549 544 36.8 38.4 75.2 136 1 21 3 dad 84 
Grand Forks, N. D. ....... 1943 937 c457 47 404 465 484 44.1 45.3 89.4 60 -6 23 61 5 33 
Indiana Lumbermen’s ...... 1942 4,551 b1,952 274 2.177 2,825 2.530 45.5 32.9 78.4 450 89 128 -17 25 549 
Indianapolis, Ind. ......... 1943 4,744 +b2,008 230 2,332 2,659 2,504 46.8 35.7 82.5 385 46 134 68 31 472 
Pe an a ah MO Ee 1942 3,888 1,246 227 2,330 2,740 2,683 36.7 37.8 74.5 663 19 90 48 23 537 
Mansfield, Ohio ............ 1943 = 4,138 1,271 244 2,499 2,889 2,720 42.8 37.7 80.5 468 56 95 52 25 346 
BN thet eccewssscwonnceet 1942 4,621 b3.220 174 1,160 1,508 1,496 45.1 32.0 77.1 339 4 131 -18 36 334 
BOston, Mass. ..22.0cccccee 1943 4,790 b3,376 185 1,166 1,465 1,458 47.9 35.7 83.6 245 2 133 90 35 275 
PE on ccc ccsessscsesees 1942 2,638 b1,022 78 1,459 1,621 1,503 30.8 36.8 67.6 442 39 51 —2 14 h302 
Andover, Mass. ............ 1943 = 2,964 —b1,171 106 1,594 1,738 1,604 35.7 38.8 74.5 361 45 58 63 15 h326 
Michigan Millers ........... 1942 4,910 2,306 315 2,217 3,005 2,903 42.1 37.6 79.7 553 35 130 15 30 602 
SMEERG, MAGE, 000202000002 1943 5,274 2,322 380 2,505 3,373 3,085 48.6 36.9 85.5 340 )=—:101 136 180 31 616 
PE Siti ntnawroerssesese 1942 2,916 b1,908 76 865 867 818 32.9 37.5 70.4 224 16 61 -10 14 165 
PE, SO. cccccesceses 1943 3,097 b2,052 90 900 894 860 36.9 37.5 744 207 12 70 61 15 174 
PE Sse retendacccndereeses 1942 4,073 b2,192 151 1,655 2,202 2,056 35.2 34.0 69.2 585 49 69 12 25 497 
See ere 1943 4,232 b2,220 199 1,730 2,218 2,142 43.4 32.7 76.1 488 25 73 10 18 518 
CE it bctintsensvotednecand 1942 2,140 b1,485 72 538 718 681 35.4 40.4 75.8 152 13 60 2 20 164 
BEEEMOGEG, PR. ...2ccscese 1943 2,159 b1,486 86 550 730 718 43.0 39.7 82.7 123 4 59 11 12 179 
De ene eee eee re 1942 2,501 b1,304 94 982 1,214 1,209 34.8 385 73.3 319 2 66 40 10 295 
Fort Worth, Texas ........ 1943 2,544 b1,310 119 1,016 1,232 1,198 466 37.3 83.9 180 11 72 30 10 286 
i ee 1942 3,112 b875 178 1,953 2,292 2,284 39.3 38.1 77.4 517 3 92 -11 28 464 
ee BUONO, TAS occiccccase 1943 3,276 b925 231 2,018 2,333 2,268 45.0 38.1 83.1 358 22 96 79 25 464 
Minnesota Farmers ......... 1942 1,554 1,233 24 287 1,137 1,106 56.1 30.1 86.2 120 10 22 2 12 . 
Minneapolis, Minn. ........ 1943 = 11,560 1,204 25 316 1,215 1,185 69.1 31.3 100. -50 10 22 8 11 
Mutual (Harford County)... 1942 1,304 b565 25 676 819 736 39.1 39.7 788 124 29 24 -4 10 21 
__ 3 | ere 1943 =-1,494 678 41 740 865 802 43.7 39.7 83.4 110 22 34 9 8 32 
FOR JUNE, 1944 47 





FINANCIAL STATEMEN T FIGURES—Continued 


Mutual Fire Companies 


FINANCIAL OPERATING—HBefore Federal Taxes 


i * Policy - a on . io - ha — _ 
9 holders Stat. ange] Net nvest- 
Name of Company Total | Surplus ? ae Net Net t i Under- | Prem. [invest-}| ment | Federal 

Loss | Unearned j Prems. Prems. Exp. | & Exp, | writing | Reserve] ment |Gains or] Taxes 


Admitted! special Loss 
Assets | Rocerves|Reserves] Prems. [Written | Farned | Ratio | Ratio Results | Equity fincome| Losses J Incurred 
























































Mutual Implement ¢ 8,004 b2,273 392 . 5,559 5,451 i 5 ' 1,716 2 148 -26 40 
Owatonna, Minn. .......... 94: 8,473 b2,365 471 ‘ 5,887 5,589 ¢ E E 1,791 74 161 7 40 


National Retailers ‘ 4,409 b1,546 314 2,088 3,592 3,585 0» 33.1 1,133 52 2 29 
Glen Cove, N. Y. ‘ 4,692 b1,588 407 2,2 3,323 3,181 : ; 773 62 26 


Norfolk & Dedham 2 2,000 1,328 26 526 461 110 - 53 12 
POGGMOM, BERKS. 2 ccccccscccs 1943 =—6.2,180 1,443 43 571 506 95 z 52 


Northwestern 11,682 3,307 652 ” 8,062 7,749 1,793 247 
STEN, WUMINS 6.5 60:s0:c00 00% 1943 12,550 3,659 746 7 8,443 8,019 1,568 271 


«at 
Oregon 942 2,173 ¢ 45 " 1,237 1,116 
McMinnville, Oregon ..... 194: 2,423 2 80 1,348 1,188 


Pawtucket 2,565 04: 7 " 1,198 1,352 
Pawtucket, R. I. S 2,777 218 148 ; 1,203 1,256 
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Pennsylvania Lumbermen’s. 4,596 265 4 2,262 2,281 
Philadelphia, Pa. 5 4,828 2,731 263 Ay y- 2,019 2,098 


Pennsylvania Millers 942 973 b2,974 101 1,109 987 
Wilkes-Barre, Pa. 94: b3,056 138 1,120 1,078 


Quincy 942 J b2,348 75 F 1,368 1,309 
Quincy, M 94: y b2,720 86 1,417 1,355 


No 


2a an 
902 SR Gore 
Je 2) a 


@ 393 
R awe 


Town Mutual Dwelling , 1,391 20 § 692 642 
Des Moines, Ia. $ e 1,442 36 736 670 


Transportation 942 J 3,362 245 675 628 
Philadelphia, Pa. .......... ‘ t 3,314 769 769 


Union 538 1,668 1,685 
Providence, R. I. ‘ i 573 1,107 937 


United ; b3,781 6,550 5,928 
Pn , crsnceswadoad 1943 M b4,193 6,740 6,449 


b347 850 833 
b354 944 872 


Western 214 65 605 561 
Des Moines, Ia. b292 672 631 


Worcester b3,245 815 804 
Worcester, Mass. ; b3,519 809 809 
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alIncludes dividends to policyholders. h Includes $7,000 dividends on guaranty capital. 
b Bonds amortized; stocks authorized values. v Dividends declared on reinsurance contracts. 
ce December 1, market values. ** Not furnished, 


oi tlans — of _— BROAD JUMP 


Not only will obstacles having height be encountered by the war dog on 
sentry or patrol duty, but also those which have width will be met. Soldier 
and dog must both engage in daily training which will prepare them to leap 
across trenches, holes and water hazards of varying widths with sure-footed 
confidence. 

Most of the dogs must be forced to make their first jumps of this nature, 
even being pulled across the hole by the leash in the hands of the trainer, 
but soon they are able to make prodigious broad jumps over the variety of 
obstacles which are presented to them in the course of their instruction. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CoO. 
DAVENPORT, IOWA Protection Since 1883 


(Reduced reprint from a series of calendar-blotters sent monthly to our agents and 
to prospective agents.) 


BEST'S FIRE AND CASUALTY NEWS 
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American Surety Company 


Home Office: 100 Broadway, New York 


New York Casualty Company 


Home Office: 100 Broadway, New York 


To the women who serve so ably 
in Army and Navy units, war plants 
. and insurance agencies and 


offices . . . 


May you take deep pride in know- 


ing you are writing a new page in 
the history of our business and 


our nation. 

















HOME OFFICE KANSAS CITY, MISSOURI 


R. E. McGINNIS, President 


SAN FRANCISCO . CHICAGO . 


NEW 


YORK 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. + Losses and ad- 
‘justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Mutual Casualty Companies 













































































FINANCIAL OPERATING—Before Federal Taxes 
Com- . ” 7 *Other e 
e 6 Eeltey . . bined | Stat. [Change] Net | Invest-] * | Divi- 
Name of Company Date Total } mn = ° Net Net t t Less Under- Prem. invest ent Federal dends 
Admitted Special Loss | Unearned § Prems. Prems. J Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De- 
Assets Reserves Reserves} Prems. | Written Earned J Ratio |Ratio| Ratio | Results| Equity Income] Losses [Incurred] clared 
iAllegheny Mutual ........... 1942 170 e115 26 26 88 88 55.8 41.2 97.0 = ee 6 -1 4 
aes a. Saeeererers 1943 167 c116 24 31 106 101 42.0 446 86.6 -8 1 4 -1 -4 
} Alliance Mutual ............ 1942 242 91 54 90 158 167 29.4 43.6 73.0 48 -3 6 2 
McPherson, Kan. .......... 1943 303 126 69 99 172 162 44.8 35.7 80.5 28 3 9 3 2 
maitied Mutual COS..... ccs. 1942 1,215 c481 288 4388 974 986 42.0 40.0 82.0 174 -4 20 -1 10 
Des Moines, Iowa.......... 1943 1,502 c659 378 447 956 948 40.0 41.9 81.9 168 3 27 -1 10 
Allied Mutual Ins. ......... 1942 216 87 7 101 136 126 35.5 428 783 o4 R 1 1 1 14 
Pen GH, BG. cccergese 1943 237 107 14 97 123 127 34.8 47.2 82.0 29 -1 2 4 1 11 
American Farmers .......... 1942 282 195 37 46 198 115 39.0 44.8 &38 99 4 a | 
Des Moines, Iowa.......... 1948 309 225 41 38 89 97 36.1 41.9 78.0 25 5 
American Farmers Mut. .... 1942 428 178 120 La) S58 356 36.4 27.9 64.3 126 1 7 1 4 56 
Lake Elmo, Minn. ........ 1943 566 219 188 115 411 391 44.6 30.8 75.4 90 6 9 3 m4 
American Mut. Liab. ....... 1942 56.021 10.279 31.657 7.422 36.753 35,048 61.9 166 78.5 7,100 341 510 12 306 «66.631 
OEE, BO, Scewsaviecesses 1948 «463.900 11,874 35.559 8.481 36,782 35,723 61.8 16.6 784 7,294 212 843 535 315 6,608 
Arrow Mutual .....cccccceses 1942 614 — 72 200 135 416 385 52.3 5.5 87.8 161 6 15 18 4 129 
Watertown, Mass. ........ 1948 816 269 380 148 520 507 53.6 $9 58.5 210 3 19 23 154 
er 1942 4,809 c1,469 1,300 1,949 3,927 3,843 47.7 37.0 84.7 553 30 116 47 40 246 
Lansing, Mich. ............ 1943 5,806 1,627 1,807 2,272 4,425 4.103 49.9 41.3 91.2 223 «#4113 126 97 49 240 
Bakers Mutual .............. 1942 2.449 1,504 506 351 823 815 47.7 20.4 68.1 293 1 81 ~-12 35 239 
New York, N. Y. .......... 1943 2.743 1,780 567 376 943 919 37.0 17.1 54.1 415 5 86 33 14 248 
Zeacon Mutual .......cccceee 1942 450 116 132 188 427 435 49.9 408 0.7 46 3 11 7 5 
Columbus, Ohio .......... 1948 600 167 188 226 508 467 50.8 41.2 92.0 24 14 13 18 4 
] Benefit Association ......... 1942 3.474 1,895 1,103 266 6,254 6.240 59.7 32.8 92.5 465 4 66 -13 #4 
' SEL Seng 5 em-606 ne Gas 19438 3.949 2.195 1,174 327 6,852 5.792 64.0 31.9 95.9 258 10 84 12 69 
©, } 
) Butchers’ Mutual ........... 1942 2.735 48 1,095 523 1,548 1.789 48.5 27.7 76.2 468-51 m4 -5 18 274 
=) See SOOM, Bes Be sxaccccess Bae 2,867 1.072 1,090 521 1,365 1377 47.3 28.0 75.5 es ape 11 291 
s Casualty Metwal .........006% 1942 216 b52 18 9 38 39 85.4 51.1 136.5 esse GB secs ecooe ecco 
EE, FENG 46608 Kcesansees 19438 204 b51 23 15 47 42 83.6 50.2 133.8 -12 2 5 -1 Pere cove 
CE DONE 6 ccc vsccecasees 1942 1,885 C525 342 666 1,171 914 464 34.1 80.5 92 bt) 27 148 10 16 
CEU, SEED ceccasccccesses 1943 2.057 e711 573 536 1,224 1.354 47.9 44.1 92.0 171 46 40) 21 26 19 
Central Assurance .......... 1942 424 289 g 14 135 135 36.6 sh1.5 87.9 s15 s 
Columbus, ORIO0 .....00c00 1943 481 314 9 15 126 125 34.2 s45.1 79.3 s24 s 
Central Mutual Cas.......... 1942 265 92 64 100 198 "207 46.1 37.6 83.7 37 i 7 ti 2 
\ Ransas City, Mo......20.- 1943 302 118 74 100 194 195 55.8 37.5 93.3 15 8 10 2 
Central States Mut.......... 1942 90 21 9 54 119 120 42.4 482 90.6 11 2 , 1 
ee 1943 115 31 22 54 120 119 46.0 484 94.4 7 2 2 1 
= ; Chicago ice Prod... ... 00s 1942 389 293 57 17 105 105 73.9 11.6 85.5 Ee 10 -22 enee 47 
es ene 1943 418 341 46 21 105 102 52.1 106 62.7 38 1 12 11 tone 18 
oo Err 1942 1,290 223 354 636 1,342 1,274 51.4 41.7 93.1 66 20 28 -& 15 
a eee 19438 1,634 343 489 731 1,465 1,369 47.9 44.6 92.5 74 29 28 46 14 
Coal Merchants ............. 1942 1,245 415 517 249 832 852 55.8 21.3 77.1 174 -1 24 3 7 163 
oars 1943 1,338 442 575 244 819 833 53.1 26.5 79.6 174 -1 26 7 7 175 
Combined Mutual .......... 1942 160 52 10 88 272 244 12.1 783 90.4 5 12 D- wees jtee 
Ce, OS. ncsascnpac eens 1943 284 106 20 126 468 430 14.7 76.9 91.6 3 17 3 1 7 
Commercial Trav. Mut. .... 1942 5.574 3.552 1,305 769 3.795 3.725 73.0 17.2 90.2 352 10 79 af 38 
SS Me, HESS Wawwnccws-66a08 1943 5,986 3,948 1,248 865 3,487 3.391 70.8 19.0 89.8 325 14 102 33 36 
Consolidated Taxpayers .... 1942 1,875 5&8 611 632 934 858 54.4 266 81.0 150 23 33 -9 9 48 
i ee 1943 2,083 696 632 709 979 903 55.6 27.6 83.2 132 23 39 -11 12 40 
RN Sto Gs rcdaxsSacad 1942 819 304 53 232 634 621 2.2 23.3 85.5 - 24 -1 cons 
' Lancaster, Pa. ........... 1943 947 322 63 357 659 554 74.3 24.4 98.7 -18 3 25 4 3 
Electric Mutual ............. 1942 1.560 696 460 105 680 652 58.3 18 60.1 260 6 33 -21 7 235 
See 1943 1,838 840 570 94 758 769 56.2 16 57.8 325 -2 40 68 10 295 
Employers Mut. Cas......... 1942 5,802 1.485 2,366 1,507 4,345 4,328 55.4 32.8 88.2 508 5 94 —23 50 144 
bf 
a Des Moines, Iowa.......... 1948 6,808 1.780 2,888 1,767 4,515 4,255 60.3 29.7 90.0 348 78 108 49 50 142 
} Employers Mut. Liab....... 1942 34,654 7,081 17,703 6.227 26,913 24,550 58.7 15.6 74.3 5.888 473 699 -149 232 4,475 
} Wremeeu, Wi8e. .... << .is00- 1948 42,218 9,032 21,955 6,987 29,015 28,255 61.2 16.0 77.2 6,311 152 797 207 246 85,284 
i ¢ December 1, market values. s Results after Federal taxes; tax data not available. 
FOR JUNE, 1944 - 
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FINANCIAL OPERATING—Before Federal Taxes ' 
* Policy on z ~ ~ 7 set oo - me 
: e nd nd vinec Stat. “hange] N nvest- id \.  Sekeahe 
Name of Company Date Total Seales . “ Net Net + + Loss | Under- Prem. bnvest- ment Federal deng Coe 
Admitted Special Loss Unearned | Prems. Prems. | Loss | Exp. | & Exp. J writing | Reserve] ment |Gains orf Taxes De | 
5 Reserves |Reserves| Prems Written | Earned J Ratio | Ratio] Ratio | Results| Equity [income] Losses J Incurred] clareg 
Equity Mutual .............. 1942 795 258 240 254 588 600 56.8 36.9 93.7 38 4 10 2 5 5 
Menees CU, MO. o6020008 1943 884 274 320 243 601 612 57.5 36.1 93.6 46 4 11 5 6 %9 
Exchange Mutual ........... 1942 2.308 0946 973, 385 1,090 1,145 51.1 27.8 78.9 253 4-17 54 ~28 10 28 § 
DG Bes We sbécncancanse 1943 2.387 1,063 968 361 1,067 1,090 45.6 27.0 72.6 304 -6 58 11 17 29 | 
Pactory Mutual .....cccccces 1942 14.381 b10,560 2.491 872 2,747 3,051 32.6 54.9 1,448 -76 200 -107 50 «1,054 
PUOTIONCG, TE. Be vc cscccccce 1943 15,758 b11,304 2,343 748 2,117 2,241 21.6 47.9 1,199 —31 239 252 28 & 
Farm Bureau Mutual ....... 1942 10,288 3.919 2.786 2.509 9,062 8,852 50.9 31.6 82.5 1,498 52 204 113 95 231 | 
Cotumbus, O10 ...cccccces 1943 11,527 4.523 3,816 2,557 8,675 8,627 56.9 34.7 91.6 724 12 205 -470 86 248 | 
Farm Bureau Mutual ...... 1942 32 258 196 237 924 880 50.2 25.0 75.2 207 11 15 -4 8 15 } 
Indianapolis, Ind. ......... 1948) «1,32 483 331 279 1,115 1,077 41.4 25.2 66.6 349 10 36 2 10 19 | 
: 
Farmers’ Mut. Auto. ........ 1942«1.948 798 586 516 1,765 1,804 56.1 35.7 91.8 161 -14 30 -9 18 
BEMEINOM, WISE. cccccccvcces 1945 364 1,015 Ti2 529 1,682 1,669 51.8 37.2 89.0 178 5 3 19 17 
Farmers Mut. Liab. ....... 1942 TAT 284 199 246 600 593 54.7 4 81.7 96 2 12 -4 5 
Indianapolis, Ind. ......... 1943 986 376 282 316 731 660 51.6 28.5 80.1 80 18 13 5 6 H 
Farmers Union Mut. ....... 1942 287 64 77 132 249 244 57.5 43.7 101.2 pall 2 4. Seem. deine al 
Des Moines, Iowa ......... 19438 337 100 8s 138 256 250 46.6 40.5 87.1 30 2 6 2 5 w 
Fidelity Health & Acc. ...... 1942 379 e235 92 32 750 752 eS 40.1 88.2 89 -1 11 -3 9 
Benton Harbor, Mich. ..... 1943 492 c307 130 40 806 798 50.7 41.8 92.5 57 3 16 +4 7 
Founders Mutual ........... 1942 106 71 32 2 93 93 708 9.3 80.1 ae S wba spin 14 
NN, BE # ob swisseses sees 1943 110 73 33 2 94 94 68.7 10.0 78.7 eee - she. Saeee 19 
Frankenmuth Mutual ....... 1942 474 e201 74 196 414 444 60.5 26.9 87.4 64 -6 . eee S « 
Frankenmuth, Mich. ...... 1943 601 e295 110 191 387 392 53.1 27.4 80.5 78 -1 13 7 & a 
Great Central Mut........... 1942 112 78 7 21 225 217 23.7 62.5 86.2 23 4 1 3 2 
SS Ul 26¢:6.800606 046405 1943 167 105 11 36 314 299 24.9 62.0 86.9 29 ae 2 2 
Greater N. Y. PERORPAES.... 1942 4,541 2,113 1,145 1,194 1,817 1,779 60.6 25.6 86.2 222 10 91 12 20 #0 
New York, N. Y. ....ccceee 1943 = 4,998 2329 1,249 1,833 1,918 1,778 62.2 263 885 177 35 97 27 23 # 
se 
Fire, Casualty and : 
2 e 
Surety Reinsurance Hotes 
O DUSINESS ||" 
* Harleysv 
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FINANCIAL OPERATING—HBefore Federal Taxes 
* Policy ae sal ae | ee ~ 
; bal nel ° bined Stat. [Cha Net I t- bad Divi- 
Name of Company Date Total ee 7 . Net Net t + Less Under- Foon] bavest- cont Federal dends 
Admitted Special Loss Unearned | Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes De- 
Assets | Rocerves| Reserves] Prems. ~ Written | Earned @Ratio |Ratio| Ratio | Results Equity income} Losses J Incurred} clared 
Hardware Mutual ........... 1942 17.567 4.366 6,497 5,131 12,902 12,926 47.0 23.3 70.3 3,844 -6 2 —25 105 2,625 
Stevens Point, Wisc....... 1943 19,606 4,914 7.939 5.068 12,626 12,690 52.0 24.9 76.9 2,955 -16 233 -21 103 «2,486 
Harleysville Mutual ........ 1942 3,738 1,313 1,438 889 1,742 1,814 49.8 42.6 92.4 175 -22 114 8 30 37 
DEEENOVEEIG, EM, ccscccses 1943 4,135 c1,695 1,597 791 1,489 1,587 48.5 45.1 93.6 155 4-19 103 133 23 35 
Highway Mutual ............ 1942 365 120 141 92 424 423 64.0 29.0 93.0 29 5 os oe ° 
PE, DBs osesceccescsces 1943 416 134 170 91 450 451 63.4 30.4 93.8 28 5 2 4 . 
Home Mutual Cas. ......... 1942 345 e119 112 104 260 270 46.1 31.4 77.5 62 i 10 -4 3 
Bppleton, Wise. ..... cece 1943 425 c187 135 99 238 243 485 33.3 81.8 52 -2 11 5 3 
Hudson Mohawk ............ 1942 776 297 258 122 560 550 52.8 16.8 69.6 176 7 8 7 62 
aes Be 660s000eee86 - 1943 891 c299 339 147 594 544 69.7 16.4 86.1 70 6 9 10 65 
Illinois Agricultural ........ 1942 3.142 1,058 725 714 2,433 2.372 44.2 13.6 57.8 993 12 59 4 19 1,014 
PE: ML hasccenekeneae 1948 §=3,508 c947 1,043 819 2,751 2.646 50.3 15.7 64.0 939 21 62 1 19 1,111 
Illinois Commercial Men’s... 1942 1,040 770 211 52 1,129 1,131 55.0 35.0 90.0 115. 17 -4 11 
 * ee 1943 1,228 987 198 5 1,100 1,100 46.9 346 81.5 201 =«. 18 4 11 
ee MOE, CRM. ..5< cosees 1942 277 136 43, 82 534 533 46.0 42.6 88.6 59 1 5 -2 5 
35 Gwe 1943 385 209 58 100 616 598 46.0 42.3 883 63 7 S 4 6 
Illinois Traveling Men’s..... 1942 616 406 187 22 889 890 72.7 23.6 96.3 32 9 -1 9 
I ME witesscssesees 1943 684 274 386 23 879 878 89.7 24.7 114.4 -—130 9 -1 9 
Per ee 1942 194 9 67 111 259 271 70.2 34.0 104.2 3 2 
Huntington, W. Va. ...... 1943 250 30 97 112 251 250 59.3 33.9 93.2 19 2 
Interboro Mutual .......... - 1942 5,403 c2,035 2,422 573 2,861 2,815 68.3 14.4 82.7 477 9 82 3 30 702 
New York, N. Y. coccccce 1943 65,514 c2,0385 2,551 516 2,651 2,708 62.3 14.1 76.4 666 -11 105 5 45 693 
Inter-State Bus. Men’s ..... 1942 552 392 59 74 456 457 40.9 51.8 92.7 33 es 8 -9 5 
Des Moines, Iowa ......... 1943 619 446 59 7 475 463 36.0 52.3 88.3 50 5 9 -1 5 
lowa Farm Mutual ...... ane ae 626 197 145 186 640 590 43.7 23.9 67.6 180 5 be 5 125 
Des Moines, Iowa ......... 1943 890 294 231 249 861 797 43.3 22.7 66.0 258 7 2 7 159 
Iowa Hardware Mut. ....... 1942 80 59 6 13 27 29 34.1 34.2 68.3 10 2 7 
Mason City, Iowa ........ 1943 86 69 4 11 2 25 19.0 28.9 47.9 14 2 6 
b Bonds amortized; stocks authorized values. ** Not furnished. 
e¢ December 1, market values. 
FOR JUNE, 1944 53 
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FINANCIAL OPERATING—HBefore Federal Taxes 
v 3 1 Lo wo . +4 t ined mest. Change Net a ° Div 1 
Name of Company Date Total Sernies . ° Net Net t + Loss | Under- | Prem. Pinvest-]| ment Federal | dend 
Admitted & Stree Loss Unearned | Prems. Prems. | Loss | Exp. | & Exp. J writing Reserve ment |Gains orf Taxes De- 
Assets * a seconah Reserves] Prerms Written | Earned | Ratio |Ratio| Ratio | Results| Equity income} Losses [Incurred | clared 
BOWE Matta! CAE... 00v0e6ece0 1942 457 142 160 148 382 362 50.0 45.3 95.3 9 s 6 -1 4 oval | (| 
Rte, SOR ciccccccccses 1943 555 282 89 176 367 339 16.1 40.4 56.5 135 11 9 1 4 an | {| 
| 
Iowa Mutual Liab. ......... 1942 3,074 1,072 Ss0 979 2,236 52.3 34.9 87.2 283 6 43 -16 3 18 } 
Cedar Rapids, Iowa ...... 1943 3,612 1,345 1,182 952 2,315 55.0 35.2 90.2 243 4-10 44 3 25 31 | a 
Jamestown Mutual ......... 1942 3,023 77 1,209 884 2,789 2,792 60.8 22.7 83.5 458 4 3 -2 23 538 * | % 
SEmOstOWR, NN. FX... .ccccscs 1943 3,182 807 1,358 874 2,617 2,620 58.9 22.2 81.1 490 -2 61 28 21 552 | 
eee 1942 321 293 32 eiets 260 260 94.1 4.8 98.9 irr 6 1 | 
Cincinnati, Ohio .......... 1943 313 275 43 eee 247 247 105.1 4.8 109.9 -25 5 oo 
| 
Keystone Mutual ........... 1942 §=1,215 219 487 398 806 821 68.1 36.6 104.7 ~32 4 53 . eee ‘nan 
POCCOwUPEM, PR. ..ccccccvcs 1943 =1,414 446 510 364 792 826 60.5 31.3 91.8 7 -8 55 87 24 oval | 
Fy 2) | ae 1942 113,685 b20,4389 62,423 17,850 79,858 74,255 64.0 13.0 77.0 16,186 1,121 1,898 37 675 13,995 
BN, CO wa ccnevsces 1943 129,890 b23,721 74,476 18,694 77,047 76.203 666 13.8 80.4 14,894 169° 2,104 1,288 667 14,237 
Lumbermens Mutual ....... 1942 49,917 8,446 23,657 10,421 37,028 37,571 49.8 23.8 73.6 10,056 -163 274 -52 307 =8.119 
SE HRs é0scceewceveces 1943 52,942 9,908 26,548 9,215 31,400 32,605 51.4 24.7 76.1 8.087 -362 506 6 254 6,549 4A 
Lumber Mutual Cas. ........ 1942 3,379 bS867 =—:1,919 425 2,211 2,236 53.3 22.2 75.5 557-12 64 -19 19 353 Y 
BP BONE Di Be vivccceess 19438, b1,077 2,176 422 2,465 2,457 56.2 20.7 76.9 561 5 63 52 21 454 
Merchants Mutual .......... 1942 1,068 2,403 1,538 4,902 4,677 59.5 21.3 80.8 824 56 89 -12 45 691 
i 1948 1.200 3,180 1,369 5,015 5,183 60.2 25.9 86.1 783 42 92 69 413 770 D 
( 
Michigan Mut. Auto. ....... 1942 289 106 59 108 227 236 52.0 40.0 92.0 23 -3 7 2 3 
Traverse City, Mich. ..... 1945 337 125 79 115 234 227 53.4 38.5 91.9 15 2 5 1 2 
Michigan Mut. Liab. ........ 1942 11,874 3,019 6,103 2,320 8,408 8,393 61.6 17.6 79.2 1,716 -37 153 40 75 1,338 
BPUCPORE, MEIGR. ccvisccccevecse 1943 14,097 3,613 7,629 2,366 8,824 8,778 60.1 17.1 77.2 1,997 -8 189 -3 77 1,520 
Milwaukee Automobile ..... 1942 2,072 1,047 52 433 985 997 54.9 37.2 92.1 81 -t 46 -1 25 
Milwaukee, Wisc. ......... 1943 =. 2,275 1,189 655 371 834 896 55.0 37.1 92.1 97 -18 48 7 10 
Minnesota Commercial Men’s 1942 323 301 17 3 290 289 61.5 33.3 94.8 15 8 1 1 
Minneapolis, Minn. ....... 1943 341 308 24 inne 288 288 61.9 32.9 94.8 15 10 3 
Minnesota Farmers ........ 1942 364 204 64 99 186 205 45.6 43 -6 5 -2 . 
Minneapolis, Minn. ....... 1943 409 251 75 89 172 182 42.9 45 3 2 2 2 
) ——— 
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——o ° FINANCIAL OPERATING—HBefore Federal Taxes 
* Policy ne 7 * a ™ ° a oon - i. 
e olde “4 ° rinec Stat. “hange] Net nvest- ° ivi- 
Name of Company Date F rotat eae ° ° Net Net t +t Loss [Under- | Prem. [Invest- ment Federal dents 
Admitted Special Loss | Unearned § Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes De- 
Assets | Recerves| Reserves} Prems. — Written | Karned }Ratio |Ratio| Ratio | Results| Equity [income] Losses | Incurred] clared 
Motorists Mutual ........... 1942 1,487 538 491 371 1,053 1,164 44.9 39.1 84.0 229 «=—-26 21 40 11 
Columbus, Ohio ........... 1948 1,771 687 603 430 1,127 1,058 45.3 39.7 85.0 132 18 24 1 12 
Mutual Automobile ......... 1942 251 125 42 81 167 171 59.6 29.0 88.6 19 -1 i “aaee 3 
PEPUOURM, WEE. ccc seceee 19453 289 182 34 74 154 161 41.9 27.7 69.6 51 -2 6 , 
SE MOMEE: 6 iccccscs see ves 1942 21,608 c6.802 8,024 5.875 26.598 25.551 47.3 389 86.2 2978 296 479 3 275 
Ey: DUNN  dikie 60:04440060% 1943 29,956 ¢10,273 11,149 7.719 33,395 31,551 52. 37.6 90.0 2,675 625 613 72 —§1 
en ERNE ccccwcnesceses 1942 2.309 = ¢1,°87 115 727 1,812 1,676 12.5 26.5 39.0 987 55 30 4 11 739 
re 1948 2547 1,413 145 820 1,991 1,915 17.0 29.8 46.8 962 37 45 13 15 892 
mereal Casualty .....ccscces 1942 357 c150 129 57 211 208 62.1 32.9 95.0 16 1 9 -2 002 33 
mew Tork, BM. FZ. ..ccce o++- 1943 381 0156 148 60 242 238 53.4 29.5 82.9 41 1 8 -2 2 42 
Mutual Creamery ........... 194? 213 111 40 39 83 82 47.4 13.8 61.2 33 1 6 1 er 20 
Cottonwood, Minn. ....... 19458 246 124 59 46 114 108 629 9.5 72.4 24 1 7 5 3 27 
Beetonal GranGe .......0000- 1942 3,476 849 1,242 907 2,265 2,210 47.9 20.9 68.8 683 17 47 4 20 391 
Ss ae 1943 3,837 1,106 1,477 795 1,821 1,933 49.6 23.0 72.6 563 34 5 28 16 391 
National Mut. Cas. .......... 1942 759 88 392 188 916 1,077 76.0 36.5 112.3 107 =—-57 16 8 9 
errr re 1943 745 215 289 167 819 840 56.9 30.4 87.3 122 ~7 19 9 
National Mut. Ins........... 1942 161 54 64 29 177 175 61.1 37.1 98.2 3 1 S wee 2 
Washington, D. C.......... 1943 164 62 63 26 164 167 61.4 34.9 96.5 7 -1 3 2 
New York Printers ......... 1942 982 473 283 170 432 434 69.9 17.3 87.2 58 1 25 -2 5 108 
SU, Os Bs wcetaccese 19438 1,073 486 348 185 491 458 65.0 16.1 81.1 81 3 22 16 5 103 
North American Mut. ...... 1942 165 113 18 24 423 399 38.5 42.8 81.3 ee aeae 5 eee 
Wilmington, Del. ......... 1943 306 224 30 3 605 586 35.8 43.5 79.3 aa “weve 4 6 
Order of Ry. pa 1942 976 771 148 4 649 651 54.7 38.3 93.0 ie Shae 19 1 13 
San Francisco, Cal. ....... 1943 1,050 805 184 4 672 676 59.6 38.4 98.0 ae sees eres 7 
Penn. Threshermen ......... 1942 6.558 1.720 3,497 820 3,268 3,319 56.0 26.4 82.4 550 10 165 29 46 260 
Metrisburg, PR. ... 0.00005. 1943 7.248 ¢2,422 3,486 TM 3.127 3.152 43.4 25.5 68.9 1,027 8 177 22 46 =v2hl 
—o b Bonds amortized; stocks authorized values. v Excludes dividends on unexpired policies. 


e¢ December 1, market values. 
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FINANCIAL OPERATING—Before Federal Taxes 
cee Tom - a ° - *Other ° 
- D ° phe ay bd . bined Stat. | Change] Net | Invest- md Divi. 
Name of Company ate lt total | surplus Z ° Net Net t + Loss | Under- | Prem. fInvest-|_ ment | Federal | dendy 
Admitted S P | Loss Unearned f Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment [Gains orf Taxes De 
Assets Dac .|Reserves| Prems Written Earned J Ratio [Ratio] Ratio | Kesults | Equity [income sses J Incurred | clang 
Pioneer Mut. Cas. .......... 1 61 17 12 26 99 92 41.8 48.0 89.8 8 1 1 -1 ee 
COMMMIBGS, GEIS ..ccccccese 1943 99 25 24 41 131 165 33.0 65.7 98.7 235 2 Seana 1 
Public Service Mut. ....... 1942 2 859 c455— 1,3 771 2,747 2.645 67.7 28.3 96.0 236 25 49 1§ 25 bs 
ie 3 Ae Sere 1943 935 cd88 = 1,567 589 2,551 2,733 63.6 24.5 88.1 180 -46 60 17 35 1 
Republic Mutual ....cccccces 1942 256 c45 97 102 225 246 50.1 39.5 89.6 34 5 -2 
CULGMDUS, CRO ciccccccccs 1943 293 89 102 96 217 219 48.2 37.5 85.7 33 2 5 5 2 3 
Rhode Island Mutual ....... 1942 83 14 30 33 81 73 50.7 23.1 73.8 7 2 a 1 
Providence, BH. 1. ......00 1943 107 17 42 90 88 50.7 28.1 78.8 11 . 1 8 
Seaboard Mutual ........... 1942 238 79 146 16 28 31 60.8 209.4 270.2 46 4 12 
PRiaGeIpHIA, Pa. cccccsecs 1943 269 75 166 19 60 57 19.8 70.3 90.1 3 1 ees 
lg ae) rrr 1942 10.521 ch.198 368 1,297 By!) 2.723 49.6 10.2 59.8 1.088 11 299) 5 105 476, 
GAUGE, BE, veccecscccscese 1943 11,863 c6,098 3,784 1,265 2,827 2,789 62.4 9.9 72.3 774 273 361 76 510 
Security Taxpayers’ ........ 1942 856 e213 353 531 461 57.2 25.5 7 17 15 -4 5 » 
ON ls Es. 6:4 0:6:54:6:00%:0:500% 1943 1,052 e245 13 573 513 60.2 25.6 15 18 10 6 4 
Service Mutual ......6.60s. 19t2 576 268 209 44 366 381 23.9 36.2 165 9 -25 5b 
I WOE oc cccccgoecess 1943 608 296 207 68 347 323 «251.4 31.2 65 7 9 12 4 lk 
Beerey PEUtMAl 2... nccscccvess 1942 2427 ci70 619 1.017 1.895 1.72% HAD 35.5 90.4 133 24 50 8 18 4 
ED 0:06-0:00 res eeen 1943 2.810 C761 812 1.104 1,88 1.760 55.2 34.1 89.5 147 26 52 18 8 
South Dakota Employers ... 1942 161 87 50 23 104 105 61.2 43.9 105.1 a « 5 ewe 
BISGE PANS, BD. Di cccccsice 1943 169 89 53 26 109 106 53.6 44.5 98.1 1 1 5 4 1 
Southern Fidelity ........... 1942 68 5d 2 6 27 27 26.4 66.0 92.4 ee? -1 9 
SS + err 1943 67 58 1 5 26 27 13.7 76.2 89.9 4 -1 2 -1 2 
Standard Mutual ............ 1919 374 e181 96 ss 200 50.5 40.9 91.4 21 -2 4 2 2 
| 1943 403 ©200 114 80 183 52.5 42.0 94.5 14 -3 7 4 2 4 
: 
Btate Auto. Mutual .....0.0- 1942 9,609 5,3 2,115 2,227 5,010 46.3 41.7 88.0 636 66 190 4 100 _ 
COMMA NGS, GIO .occccccvve 1943 10,910 6,293 2,446 2,238 4,718 43.4 40.9 84.3 784 4 219 2 50 
State Farm Mutual.......... 1942 29.6: b12,995 8,247 6,489 2 25.663 60.4 PFA SAT 3.483 4 646 167 300 ig 
Broomington, Ill. ....scse. 1943 37.055 b17.6 4 11,179 6,294 26.993 26.°88 56.2 30.4 86.6 3,614 ~49 665 1,056 244 1% 
Terns Wmployers’ .....cccces 1942 7.357 c3.253 3,151 732 6.031 5.922 53.2 14.1 67.3 1.877 22 140 61 48 12 
ES rer 1943 8,451 03,342 3.917 733 6,525 6,524 62.4 11.5 73.9 1,741 155 42 51 1,6) } 
S,.. BOCA EAAD. 2... ccccces 1942 489 e253 223 10 108 109 69.6 5.5 75.1 32 26 -1 eae 8 
Quincy, - 4:34en0seeenee 1943 545 e311 234 11 163 163 67.2 5.6 72.8 42 21 25 1 £) 
oo ee ese 1942 = 16,560 1.914 7,004 2.950 9.674 9.528 53.5 20.9 744 2,410 36 ae 100 1,79) 
i Se ee 1943 17.971 5,148 8132 3,219 8870 8602 61.1 21.5 826 1,457 67 256 127 57 1,68) 
Wtitition Mutual .....ccccccce 1942 4,634 2,551 2,133 813 812 49.2 10.6 59.8 326 156 -52 50 38 i 
a eee 1943 4,502 2,493 2,128 4 740 744 83.2 12.0 95.2 36 150 56 33 319 J 
NS ere 1942 562 e220 164 138 498 489 65.0 18.0 83. 81 2 2 pe | 5 BI 
Pepe, “VA. .ceccsccces 19438 705 e243 275 136 550 552 68.1 24.7 92.8 ren 3 5 Ty 
Western States Mut. ........ 1942 272 90 3 97 235 238 46.9 446 91.5 22 -1 3 2 : | 
ee | a 1943 311 119 94 88 205 214 48.8 44.6 884 29 4 3 2 4 ' 
Wisconsin Brotherhood ..... 1942 245 63 114 64 178 182 54.4 27.8 82.2 31 -1 5 -2 
Fond du Lac, Wisc. ....... 1943 282 79 140 62 169 170 72.4 23.8 96.2 8 ee 7 4 
Woodmen Accident ......... 1942 1,850 1,373 164 247 1,232 1,246 44.5 43.1 87.6 161 a) 58 6 13 
PE, DOU cecdocecocees 1943 3=. 2,208 1,611 163 359 1,316 1,205 42.8 41.3 84.1 145 39 60 46 13 


b Bonds amortized ; 
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CASUALTY EXPERIENCE EXHIBIT 





a HE National Bureau of Casualty and Surety Un- income taxes is slightly greater amounting to 13.3% 
° |pme derwriters has completed its annual compilation of of the earned premiums for the year 1943 compared to 
—— deat the Casualty Experience Exhibit showing the combined 13.2% for the previous year. An underwriting profit is 
reurred/ cland F country-wide underwriting results by line of business shown for all lines of business with the exception of 





~~} for all stock companies licensed to transact casualty health, glass, boiler and machinery, and miscellaneous 
“1 NZ) insurance in New York State. lines. In commenting upon the compilation, the National 
%#! The total net written premiums for all lines com- Bureau calls attention to the fact that abnormal changes 
35° 1) bined amounting to $802,118,995 shows a slight decrease in volume distort the indications. The following tabula- 
3 ...4 from the previous year when the figure amounted to tion is prior to federal income taxes with figures shown 
$09,253,457. The underwriting profit prior to federal in thousands and all ratios incurred to premiums earned. 


to 
— 
































1 ; is = 
8 Premiums Premiums Losses& Production Other Underwriting Ratio 
Written Earned Cl. Exp. Exp. Exp. P. oF i. to P. E. 
ES Rr ne ee eee $35,209 $34,667 29.3 36.4 14.1 $6,990 20.2 
ON Lek i Sih ae aa ale a Soa aibaaeuine ered 11,123 10,852 53.4 36.4 12.3 —220 —2.1 
105° 4 Group Acc. & Health ................ 39,833 29,793 78.0 7.9 8.9 1,577 5.2 
wee yO ra 155,174 176,388 49.9 23.3 11.9 26.131 14.9 
5 Se ME SAMNUREY . 5 cinisc ce acdesicwscees 93,135 88,200 39.9 26.8 17.9 13,535 15.4 
6 %F Workmen's Comp. ...............66- 248,362 242,273 66.9 14.8 13.0 12,983 5.3 
b Se ee eee rere eee 39,058 37,965 18.4 30.0 18.5 12,577 33.1 
Tk. VG Ss. cccloashinwads eiserinwcwaisces 37,657 48,440 9.6 25.5 15.3 24,032 49.6 
BREEN on Std nc Reward Balsa ees avn 10,309 9,843 50.3 39.7 15.4 —537 —5.4 
1® &8 Burglary & Theft .................4. 33,161 29,017 27.6 36.1 16.2 5,839 20.1 
18 @— Burglar) 1 i 7 J 
1” Or oee re te rere 10,503 8,442 24.0 34.3 58.4 -1,413 -16.7 
a5 ne ER. alee a Nag neediaew Once 7,396 5,684 36.0 33.9 31.5 -80 —1.4 
. | 2 GRRE EIED 61,572 61,982 59.1 26.8 12.4 1,056 1.7 
ee eS ee eee 2,999 3,582 46.3 31.1 9.2 477 13.4 
| Ce Be EE A, be deciemnccaa ewes 10,065 9,503 35.7 24.6 14.7 2,380 25.0 
9 i ENED. so dels bah hind Nena mses: Se a 50S 3,285 3,103 8.1 26.0 17.2 1,511 48.7 
2 a IE oa dca ai aiGod etal dient ree als Marae wales 912 798 36.9 33.7 17.7 93 11.7 
100 NIN a. .v 6s w'nis acopewae:d-~.o8 amie 2,366 2,267 100.7 21.7 9.9 ~732 -—32.3 
50 | gr a pe A camitas a ee ee bear 
3 ; GS 8. preci wreck oil na eck eed nt $802,119 $802,800 49.5 22.9 14.3 $106,199 13.3 
aoe wT * Includes livestock, non-cancellable accident and health, auto fire, theft and embezzlement. 
48 121) 
51 1,60} 
° 
; a Monarch Fire Insurance Company 
100 1.78 Corporate Office: 1901 Terminal Tower, Cleveland, Ohio 
a = Executive Office: 19 Rector Street, New York 6, New York 
50 33 ~ ~. r ‘. 
338 O. H. CARLSSON, President 
. : Statement of Condition as of December 31, 1943. 
2 ASSETS LIABILITIES 
4 oom *Bonds 
: Government ......... pete wees $1,693, 136.71 Unearned Premium Reserve .............0eee0005 $1,607 ,467.95 
ee ie Se ee 19052098 Losses in process of adjustment ..........-+++++-- 238,873.00 
Se SED cnvictcveesceecae 188,252.91 J ” Pe me Pe ae 122,565.11 
13 Industrial and Miscellaneous .... 186,005.03 $2,261,754.44 Reserve for Taxes, Expenses and other Lisbilities ‘ 
13 — Unearned Premiums and Losses Recoverable on rein- 
<< $30,100.00 surance in companies not admitted to transact busi- 
eg a 27,100.00 anh Tis: Dia Wha TIS: ence ceecewnedeandaces 1,834.13 
DD visiehebwetdsnes ease ee aes 92,820.00 a le el 9,336. 
—— Industrial and Miscellaneous .... 293,330.00 443,350.00 Cond ..  smaunened 
—_—_—_—_—_—— BE eadesegudessbnsedsateuenes 871,251.04 
> maastvehirensienbnresrinsresesessst scenes a = 
Nth te etek aka habe soba keke eee 18, A . 
Mortgage Loans on Real Estate, first liens ........ 21,630.22 Surplus to Policyholders .............+04+. 1,690,587.04** 
Mortgage Certificates of Participation ............. 5,502.00 _—_—_—_—_ 
Premiums in course of collection not over ninety days $3,661, 327.23 
due, less reinsurance premiums due to other com- 
PANIES 20... cc sccsscccccess set geec eens eeeeees 140,642.69 
j oe on Paid Losses due from 324.91 *Valuation on basis approved by National Association of Insurance 
Deposits with Underwriters’ Boards and/or Associa- i Commissioners. Securities carried at $230,000.00 are deposited as 
RE ne on Re RRR ene 2,911.07 required by law. 
0 —— paces on Bonds, Mortgage Loans and Bank . 16,610.62 **On basis of December 31, 1943 market quotations for all bonds and 
cll gh aaa aia alae eiaded stocks owned, this Company's total Admitted Assets and Surplus to 
SE EEE Pe A $3,661,327.23** Policyholders would be increased $35,546.42. 
CLEVELAND CINCINNATI PHILADELPHIA CHICAGO SAN FRANCISCO 
314 Bulkley Bldg. 1417 Carew Tower 525 Chestnut Street 175 W. Jackson Blvd. 200 Bush St. 
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| UP IN THE AIR about 
> “LABOR LAW” PROBLEMS? 


"| Here in the CCH LABOR LAW SERVICE is your complete 
“<a; -] and dependable reporter on labor law. It brings together, 
*i¢ | erganizes, and keeps always up-to-date the federal and 
state laws on labor and allied topics, including: Wage 
and Salary Stabilization Law, War Labor Disputes Act, 
Overtime Pay Order, National Labor Relations Act, Fair 
Labor Standards Act, public contracts laws relating to 
wages and hours, anti-injunction laws, state labor 
relations acts, state wage and hours laws, etc. 





Everything is arranged for quick reference or careful 
study in convenient loose leaf binders behind tabbed 
guides. Pertinent court decisions originally reported 
currently in loose leaf form are reissued in bound 
volumes as needed, and supplied without extra charge. 

















COMMERCE) CLEARING: HOUSE, ING., 
PUBLISHERS OF LOOSE LEAF LAW REPORTING SERVICES 





NEW YORK 1 CHICAGO 1 WASHINGTON 4 
EMPIRE STATE BLDG. 214 N. MICHIGAN AVE. MUNSEY BLDG. 
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Construction of the Term 
"Unloading" as Used in An 
Automobile Liability Policy 


In the issue for March, 1944 a 
decision of the Supreme Court of 
Minnesota (St. Paul Mercury Ind. 
Co. v. Standard Accident, 11 N.W. 
(2d) 794) was reviewed on this 
page. The case involved the con- 
struction of the term “unloading” as 
used in an automobile liability policy. 
The Minnesota Court held that the 
term “unloading” did not include 
acts performed while the goods were 
in the process of being moved from 
a sidewalk to a designated place in a 
building. In other words, the Court 
definitely ruled that the process of 
unloading ended when the merchan- 
dise had been removed from the truck 
and had come to rest upon the side- 
walk, and that it did not comprehend 
any further handling or movement 
thereof after the goods had started 
on their course of being delivered by 
other powers and forces independent 
of the motor vehicle. In a recent de- 
cision in Ohio, however, the Supreme 
Court of that state, in a similar case, 
arrived at a conclusion directly op- 
posed to that of the Minnesota Court. 
Bobier v. National Casualty Co., 143 
Ohio St. 215 ; decided April 19, 1944. 

In the Ohio case the employees of 
the insured truck owner, while carry- 
ing a stove into the building of the 
consignee, negligently caused damage 
to other property in the building. 
The stove had been transported to 
the building in the insured truck. In 
a contest between the public liability 
insurer and the automobile insurer 
of the truck owner, the Ohio Court 
ruled that the damage was the lia- 
bility of the automobile insurer. The 
Court held that the term “unloading” 
as used in the automobile policy not 
only pertained to the actual removal 
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of the goods from the truck, but also 
included the delivery of the goods to a 
designated point within the building. 
In arriving at this conclusion the 
Court considered the word “‘unload- 
ing’ as being an ambiguous term in 
the policy. It then applied the rule 
that all ambiguous terms in an insur- 
ance policy are to be construed liber- 
ally in favor of the insured. Where- 
upon the Court interpreted the word 
“unloading” so as to make it virtu- 
ally synonymous with “delivery.” 


Automobile Collision Insurance— 
Disregard of Exclusion Provision 
of Policy 


An interesting case involving an 
automobile collision policy was re- 
cently decided by the Supreme Court 
of Iowa. The insured was in the 
business of buying secondhand cars 
in Iowa and Illinois for later resale 
in California. Through an arrange- 
ment with a travel bureau, he ob- 
tained drivers to take the cars to Cali- 
fornia without expense to the in- 
sured. The travel bureau secured 
several persons to occupy each car 
and charged them $10 to $12 each. 
It also selected one of the passengers 
as a driver and gave him $25 which 
was the proximate cost of the gaso- 
line and oil to be consumed on the 
trip. The balance of the money col- 
lected from the passengers was re- 
tained by the travel bureau as a 
service charge. 








WOO MEARD ABOUT 
MEAT RATIONING ?° 





It was the practice of the automo- 
bile dealer to take out a policy of 
insurance on each car before it started 
on its journey to California, and to 
cancel the policy, presumably at short 
rate, upon its safe arrival in Cali- 
fornia. The agent of the insurance 
company from whom the policies 
were obtained was fully informed of 
the nature of the insured’s business 
and of the arrangements made by 
him with the travel bureau. While in 
transit to California, a car was 
wrecked and damaged beyond re- 
pair. When the insured attempted to 
collect on the policy covering the car, 
it was brought to his attention for the 
first time that the policy excluded 
coverage while the automobile was 
carrying passengers for a charge— 
“This policy does not apply while the 
automobile is used for carrying per- 
sons for a charge.” The company re- 
fused payment and the insured insti- 
tuted suit. The decision was for the 
insured. Mortenson v. Hawkeye 
Casualty Co., (1944) 12 N.W. (2d) 
823. 

The Court based its decision 
largely upon the fact that the agent, 
at the time the policy was issued, had 
full and complete knowledge of all 
of the details of the insured’s busi- 
ness, including the charge made by 
the travel bureau to passengers who 
rode in the insured’s cars while in 
transit. It was, therefore, considered 
to be the fault and carelessness of 
the agent that the insured did not 
receive a policy which protected him 
under the circumstances. The in- 
sured had a right to rely upon the 
company issuing to him a policy that 
would comply with his requirements. 
The Court, therefore, entirely disre- 
garded the exclusion provision in the 
policy and rendered judgment to the 
insured for the full amount of his 
loss. 
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PENNSYLVANIA FIRE RATE 
REDUCTION 


REGG L. NEEL, Insurance 
Commissioner of the Common- 
wealth of Pennsylvania, has an- 
nounced that collaboration with fire 
insurance companies, through the 
Middle Department Rating Associa- 
tion, has reached the point where 
assurances can be given that rate 
reduction under consideration, par- 
ticularly for residential property and 
the small home owner, will eventu- 
ally save millions of dollars to the 
insuring public of Pennsylvania. 
Commissioner Neel’s next confer- 
ence with the Middle Department 
Rating Association has been set for 
June 20, 1944. 


INSURANCE BILL IN 
SENATE JUDICIARY 
COMMITTEE 


HE Van Nuys-Bailey Bill (S. 

1362) which declares that it 
never was the intent of Congress 
that the Sherman and Clayton Anti- 
Trust Acts should apply to the in- 
surance business has been referred 
to the full Senate Judiciary Com- 
mittee by the sub-committee which 
has held extensive hearings. Action 
may be delayed as it is expected to 
run into continued opposition. The 
companion House measure was re- 
ported out of committee some while 
ago but has not yet reached the floor 
for debate. 


COMPENSATION RATES 
REDUCED IN NEW YORK 


UPERINTENDENT of Insur- 

ance Robert E. Dineen has ap- 
proved a general compensation rate 
revision in New York State, effec- 
tive July 1, 1944, producing an 
average rate reduction of 7.7% in 
the collectible rate level, for an esti- 
mated annual saving to policyholders 
of approximately $9,000,000. The 
rate changes vary from an increase 
of 8.7% for window cleaning to 
reductions of 12.2% in contracting 
and 16.6% in federal industry 
groups. 
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NEW YORK CITY 
MEDICAL PLAN 
OPPOSED 


EW York City Mayor F. H. 

LaGuardia recently proposed an 
all-inclusive group health plan, for 
employees earning less than $5,000 
annually, which would cover all per- 
sonal and family medical expenses 
with at least half the cost paid by 
the employer and physicians reim- 
bursed from a pool. Representatives 
of the five county medical societies 
in New York presented a solid front 
against the scheme as being too 
broad and were very much opposed 
to including wage earners making 
more than $2,500 in any such group, 
pointing out that a limit of $5,000 
would include 95% of the popula- 
tion and throw the whole risk of the 
untried social venture on the phy- 
sicians. The Greater New York 
Fund has made available $150,000 
for the purpose of the plan. 
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THE VICTORY GARDEN 


OW is the time to egg the eggplant 

on, let the lettuce grow, water the water- 
melons, pump the pumpkins, turn the turnips, 
root for rutabegas and sell the celery—P. E. 
B. Not to say caul the cauliflower, toe the 
tomatoes, can the cantaloupe, spin the spin- 
ach, tan the tangerine, pot the potatoes and 
this is getting corny.—Fort Myers News- 
Press. So why not just can the canopener?— 
Sanford Herald. Can canners can't can 
canopeners can they?—Kemper Insurance 
Magazine. 


I. C. C. AMENDS 
INSURANCE REQUIREMENTS 


NDER a new ruling, the Inter- 

state Commerce Commis“ion will 
not approve insurance policies un- 
less they are underwritten by com- 
panies licensed in each state it 
which the insured motor carrier js 
authorized to operate. However, in- 
surance may be carried in two o 
more companies to provide the re. 
quired coverage for separate states 
and thus collectively provide fully 
authorized coverage. New minimum 
financial requirements specify $150,- 
000 capital and $50,000 surplus for 
stock carriers and $150,000 surplus 
for mutual insurance companies 
issuing assessable policies and $200,- 
000 surplus for mutual carriers issu- 
ing non-assessable contracts. 


“EREEDOM FROM FEAR" 


HE Honorable Louis H. Pink, 

Superintendent of Insurance of 
New York from 1935 to 1943, has 
released “Freedom from Fear,” a 
study of the interrelation of domes- 
tic and international programs 
Harper & Brothers, New York, are 
the publishers. Peace and security 
are inter-dependent, the author 
holds, and wars can be prevented 
only by striking at their causes. 

Alfred E. Smith, former governor 
of New York, said: “ ‘Freedom 
From Fear’ represents the mature 
thought of one who has had a varied 
public experience and who has al- 
ways had a sincere interest in the 
welfare of his fellow men.” 


CHIEF DEPUTY NAMED 
IN ILLINOIS 


ARTIN E. HOLOHAN, 48 

chief examiner for the IIlinois 
Insurance Department, has been ap- 
pointed chief deputy by Governoj 
Green, succeeding Nellis P. Parkin- 
son, now director of insurance. Mr 
Holohan joined the department 
three years ago. Previously, he was 
a partner in a national newspapef 
advisory firm serving 26 leading 
newspapers, before which he was 
business manager of a prominen 
Chicago newspaper. 
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Uncle Sam doesn’t actually award medals to Safety Engineers, 
|. Pink, but they often deserve this recognition just the same. For they 
ance of Se the are the men who, by their specialized training and knowledge, 
43, has : promote industrial safety, prevent accidents, and keep produc- 
ear,” a American Auto nA es al ash ale ae 
domes- Manner on up Dy Keeping w s Job. 

a To the buyers of tasusance The importance of industrial safety measures is vividly empha- 
pininti rst the competent advice and sized when we consider the fact that thousands more died in plant 
security i - x ° . 
author wate “Agent ny ah ol accidents than of battle wounds in the first two years of War. 
pig per yom cam of pose The prevention of industrial accidents is the important duty of 
eal J el accredited Rs or “Your Partner in Safety,”’ the safety engineering service of Amer- 
roker counts it his first re- ° ; : i+ 
edie ccmumidline ta: Gelman ican Auto. Based upon the extensive experience of experts, itis a 
mature that the insurance company scientific precision service carefully tailored to the needs of the 
a varied he represents can and will individual insured. Performed “In the American Auto Manner,” 
hos an faithfully discharge its pol- ie ? 2 7 A d Brok 
las a icy obligations promptly, itis available only to clients of American Auto Agents and Brokers. 
- in the fairly, and cheerfully at all , 
times. ‘"Your Partner in Safety’’ 
American Auto is repre- 
sented by accredited Agents 
and Brokers throughout the 
AED United States and Canada 
because it has the siability 
of anc o-. gener 2 
personnel, and a record 0 
AN. 48 performance which com- M a a | A N 
Tilinell mend its protective | ne 
j to insurance men and insur- 
ye€€N ap, ance buyers everywhere. U TO M O B | L F 
overno 
Parkin INSURANCE COMPANY 
ce. Mr [=> ORGANIZED 1911 +* SAINT LOUIS c—] 
artment} 
he was 
ae NATIONWIDE BRANCH OFFICE FACILITIES 
leading Atlanta ¢ Baltimore ¢ Boston ¢ Chicago e Cincinnati e Cleveland ¢ Detroit ¢ Indianapolis e Kansas City « Los Angeles 
he was Milwaukee ¢ Minneapolis e New Orleans « New York ¢ Philadelphia ¢ Pittsburgh ¢ Portland ¢ St. Louis e San Francisco ¢ Seattle 
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SCOTTISH UNION AND NATIONAL 


INSURANCE COMPANY 


AMERICAN UNION 


J. H. VREELAND, Manager 


AFFILIATED COMPANIES 


INSURANCE COMPANY OF NEW YORK 


SPENCER AND DORSETT 
HEAD CASUALTY 
EXECUTIVES 


ENNETH SPENCER, execu- 

tive director of the Eagle, Globe 
and Royal Indemnity Companies, 
was elected president of the Asso- 
ciation of Casualty and Surety Ex- 
ecutives, and J. Dewey Dorsett, 
formerly assistant general manager, 
was elected general manager, at the 
association’s annual meeting held in 
New York on May 9. Mr. Dorsett 
succeeds C. W. Fairchild, who is re- 
tiring from active business life fol- 
lowing seven years as general man- 
ager. Ray Murphy, formerly as- 
sistant general manager, was elected 
general counsel. Richard V. Good- 
win, vice president of the Fireman’s 
Fund group, was elected vice presi- 
dent of the association. 

The new general manager, 
J. Dewey Dorsett, joined the asso- 
ciation in 1939 as manager of the 
Casualty Department, following ten 
years with the North Carolina In- 
dustrial Commission. In May, 1943, 
Mr. Dorsett was appointed assistant 
general manager of the association. 


TEXAS ORDERS 
MOTOR VEHICLE RATE 
COMPLIANCE 


HE Honorable J. P. Gibbs, cas- 

ualty insurance commissioner of 
Texas, has issued a warning that 
the new Texas motor vehicle rates 
and rules announced on April 6, 
1944, must be applied to every policy 
written to become effective on or 
after 12:01 A.M., May 1, 1944. 
Policies issued prior to notice of the 
revised rates must be endorsed. 
Companies and agents were cau- 
tioned that penalties would be ap- 
plied to violators of these instruc- 
tions. 


BROAD DWELLING FIRE 
POLICY PROPOSED 


HE Insurance Executives Asso- 

ciation has taken an initial and 
unprecedented step toward securing 
a nationwide uniformity of policy 
forms by developing a new fire in- 
surance and extended coverage 
dwelling house form designed to 


CENTRAL UNION 


INSURANCE COMPANY 
ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 


ESTABLISHED 1824 





give the millions of small policy- 
holder home owners broader protec- 
tion against a wide range of hazards 
without any increase in rate. The 
new form will not become effective 
until adopted by the regional fire in- 
surance organizations and approved 
by state supervisory authorities. It is 
written in simple, clear and under- 
standable language designed to meet 
local problems and takes the place 
of numerous miscellaneous forms 
currently in use throughout the 
country. Five of the principal bene- 
fits are outlined as follows: 


(1) Option to apply 10% of ins. 
on household goods to such property 
off premises as primary ins. 

(2) Option to apply 10% of 
dwelling insurance for reimburse- 
ment of rental value of burned 
dwelling. 

(3) Option to apply 10% of 
dwelling insurance to loss of garage 
or other outbuildings on premises. 

(4) Option of a tenant to apply 
10% of ins. on household goods to 
his improvements in leased quarters. 

(5) Automatic reinstatement of 
insurance to full face value follow- 
ing any loss not exceeding $250. 








IN THE FINAL ANALYSIS 


| it is the 


responsibility of the organization with whom you deal which 
is of vital concern to you. We protect our clients from every possible in- 
surance and tax contingency. "Bargain" rates for such services may imply 
a lack of quality. 


ATWELL, VOGEL & STERLING, INC. 


. - « have 24 years of experience in Casualty and Inland Marine Audit, 
Inspection and 
Principal Offices: Main Office—é0 John St., New York; 369 Pine St., San Francisco; Insurance 


Exchange, Chicago; 15 other offices and 30 other headquarters cities maintained to give service 
through the entire country. 


ngineering service. 
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NEWS 





EASY TO TALK TO 


HETHER she is in business 

and has learned to live alone 
and like it, or whether she is a 
housewife with a family to think 
about, a woman is much easier to 
talk to about insurance than any man 
you ever met. 
' She knows how hard it has been 
to get some of the things that go to 
make up a home—the years of strug- 
gle and sacrifice to get the dining 
room set, for instance, or the refrig- 
erator. Most husbands take things 
for granted. And yet when an in- 
surance producer wants to sell insur- 
ance on the contents of a home he 
usually approaches the husband and 
tries to interest him, while all the 


| time the wife would welcome his 


story of protection and the means of 
replacing the things she loves. In 
any case, the husband has to consult 
his wife to get an idea of what the 
household possessions are worth. 
Why not sell the housewife in the 
first place? 

If she is earning her own living, 
and is dependent on her ability to 
continue earning it, a woman needs 
Accident and Health insurance just 
as much as a man needs it.—Fire- 
man’s Fund Record. 


2 & £ 
CONFIDENCE 


HE foundation of salesmanship 

is confidence. If you fail to sell 
yourself to the client, you will have 
a hard time selling him anything as 
abstract and highly competitive as 
insurance. If the client doesn’t like 
your personality, if he doesn’t feel 
that you know your line and that he 
can’t rely on your judgment, you 
have two strikes and a foul on you 
before you go to bat.—Continental 
Agents’ Record. 
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THOUGHTS FOR THE 
PESSIMISTIC 


F YOU are worried about where 

your market is now that millions 
of young men have gone to war you 
might consider some facts : 

In one city on the east coast... 
a city where war contracts abound 

. . the average annual income has 
jumped by $1,439 since 1938 to 
reach the present high of $3,509 
yearly for the average worker. The 
total annual income in the area 
shows a gain of 69.49 per cent. If 
you don’t live on the east coast, the 
good news still applies to your clients 
... there isn’t an area in the country 
that doesn’t enjoy the monetary 
benefits of war contracts today. 

On the shipbuilding west coast 
one city’s payroll in one month of 
1941 was $7,290,566. In the same 
month of 1942 the payroll of indus- 
trial workers there was $24,145,563 
... the monthly income of that city 
had increased more than three times 
during one twelve month period !— 
Continental Agents’ Record. 


= & © 


FIDELITY LIMITS SHOULD 
BE INCREASED! 


ODAY employers are laboring 

under the handicap of a shortage 
in manpower. Extra work, longer 
hours, frequent replacements and 
green employees on important jobs. 
Adequate fidelity coverage is the 
only absolute protection in times like 
these. Call this need for higher lim- 
its of protection to the attention of 
your fidelity assureds. It is up to 
you to suggest that they increase 
their current amounts of coverage 
in order to be properly protected.— 
Standard Accident. 


CONSIDER HER NEEDS 


O DETERMINE the exact needs 

of your individual woman pros- 
pect you must consider her occupa- 
tion, her transportation problems, 
her possessions, and her desire to 
protect everything she owns. 

Here is a whole field of new 
prospects for the insurance pro- 
ducer. If you want to offset your 
premium losses in other directions, 
and at the same time build up a good 
business for the future, you will sell 
women the vital coverages they 
really need.—Fireman’s Fund Rec- 


ord. 


KEY EXECUTIVES 


VERY agent has many prospects 

for salary interruption insurance 
on his books. Start with your com- 
pensation policyholders. Point out 
to your prospects that while the rank 
and file of employes are covered by 
compensation insurance, the key 
men, the executives, the men who 
would be of the greatest loss to the 
firm if they were disabled, need 
more protection than compensation 
insurance can give. 

Not many business firms know of 
this type of coverage. But the ones 
who do know of it and who have 
used it, recommend it highly. To 
many agents it has been a “door 
opener” to firms where “no admit- 
tance” signs were previously hung. 

Personal accident insurance has a 
strong tendency to become a habit. 
The long renewal value of such poli- 
cies is a blessing to any agency. Un- 
lock profits in your territory with 
salary interruption insurance for key 
men in business and industry.—The 
Marylander. 
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SERVI 


America’s Oldest and Largest Ex- 
clusively Accident and Sickness In- 
surance Company. 


ke &t 


Over $35,000,000.00 paid to dis- 
abled policyholders or their bene- 
ficiaries. 


wx wr 


Women, these days, are taking a 
more active role than ever in the 
business world. Are you equipped 
to protect their liberal incomes? 


xr 


North American leads the field in 
providing full coverage Accident 
and Sickness Insurance for working 
women. It is an especially salable 
plan that can be written in units 
costing as little as $3.00 a month. 


wre 


If you are willing to work, the 
North American has a place for 
you in its sales organization. Ex- 
perience in Disability Insurance 
selling is not absolutely necessary. 


x wr 


Write us. Let us tell you about the 
“North American Way” of building 
a permanent business for yourself. 


xrewy 


George Manzelmann, President 


NORTH AMERICAN 
ACCIDENT INSURANCE 
COMPANY 


209 South LaSalle Street 
CHICAGO 





Aviation Insurance—Continued 

this reason, public liability and prop- 
erty damage limits of a million dol- 
lars were not uncommon on corpora- 
tion owned aircraft prior to the war. 
The reason for this is obvious, you 
have only to recall that last year an 
army bomber demolished a gas tank 
in Chicago and another seriously 
damaged a packing plant in Seattle ; 
instead of being bombers these air- 
craft might have been privately 
owned! If the Twentieth Century 
Limited collides with an automobile, 
the car suffers and if the Queen Mary 
collides with a motorboat, the’ latter 
comes off second best, but even a so- 
called “Grasshopper” type aircraft 
in collision with a “Clipper” of the 
air can conceivably cause a million 
dollar loss! 

Industrial Aid aircraft will range 
in price from $10,000 to $150,000 
each. Prior to the war a large num- 
ber of corporation owned aircraft 
were in use whose cost exceeded 
$100,000. The seating capacity will 
vary from three to twenty passengers 
and, of course, extremely high limits 
of passenger liability will be carried, 
in most instances, running as high as 
$50,000 per seat, this in addition to 


public liability, property damage, hu] 
and workmen's compensation. A 
recent survey indicates that there wil 
be approximately 2,500 aircraft in 
this type of service within a year fol- 
lowing the war and the total esti- 
mated annual premium should rup 
about $6,000,000. 


Private Commercial Flying 


This class is distinguished from 
Industrial Aid and is comparable to 
the automobile owned by the travel- 
ing man and used by him as a means 
of transportation in connection with 
his work. With the sales territories 
adequately equipped with airports 
and landing strips, we find a high 
utility value in the aircraft for this 
type of flying. It is exceedingly diff- 
cult to estimate how many aircraft 
will be employed in this type of work 
but a conservative figure should be 
about 2,000, costing about $2,500 per 
plane, with about 50% insured— 
estimated annual premium $250,000 


Private Flying 


This is the classification which has 
caused more conflicting thoughts and 





ST. LOUIS, 


TOPEKA, 





FOR 


33 YEARS 


WE HAVE BEEN SERVING 
THE PEOPLE IN THE MIDDLE WEST 


—_—- —<-@ > a 


AUTOMOBILE AND OTHER 
LIABILITY LINES 


UTILITIES INSURANCE COMPANY | 


Affiliated Company 
PREFERRED FIRE INSURANCE COMPANY 


Direct contracts available for conservative and successful 
agents in Indiana, Missouri, Nebraska, Colorado, Okla- 
homa, and Tennessee. 


MO. 


KANS. 
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ideas than any other type of flying 
and any figures given here must be 
considered definitely in that light as 
it is the writer’s intention to draw as 
closely as possible a half-way line be- 
tween the two extremes of thought. 
It must be borne in mind that esti- 
mates of volume involve many in- 
tangible factors—cost, utility, safety 
of the private plane, landing facili- 
ties, taxes, regulations, etc., etc. 

The writer’s personal viewpoint is 
that the present 18,000 privately 
owned aircraft will increase in num- 
ber to 40,000 by the end of the first 
year following the cessation of hos- 
tilities and to this will be added about 
24,000 aircraft per year for the suc- 
ceeding three-year period. 

The average price per plane will 
approximate $2,000. Assuming 30% 
of the owners will carry insurance 
you have an estimated annual pre- 
mium income from this source of 


$2,400,000. 
Airports 


It is becoming increasingly evi- 
dent that, legally, the owner or oper- 
ator of an airport is liable for in- 
juries to persons or damage to prop- 
erty suffered on the airport premises. 
This liability extends to municipali- 
ties and political subdivisions as well 
as individuals and corporations. Be- 
cause of this fact, it is safe to assume 
that of the projected 3,000 airports 
at least two-thirds, or 2,000, will 
carry airport liability insurance. By 
estimating an average cost per year 
of $200 for the coverage, we get an 
annual premium of $400,000. 

A recapitulation of the above gives 
us an estimated total as follows: 
$7,500,000 00 

6,000,000.00 
6,000,000.00 

250,000.00 


2,400,000.00 
400,000.00 


Feeder and Pick-Up 
Flying Schools and Fixed Base 
Industrial Aid 
Private Commercial 
Private Flying 
Airports 


Total 


igeevuapes eee ben eeees $22,550,000.00 


The six categories of flying above 
referred to are an open field to the 
average agency and the chances are 
that an analysis of assureds will de- 
velop many potential aviation insur- 
ance purchasers already on _ the 
agency's books. We have not even 
considered the vast field of personal 
accident and Airsurance coverage 
which will find a ready market and 
which also will become a_ prolific 
source of new business. 
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Anything Can Happen 


The writer is fully aware of the 
dangers and pitfalls of having “stuck 
my neck out a mile” but someone has 
to lead off and to me seems to have 
fallen the thankless task. If I have 
erred by a wide margin, my sincere 
hope is that it has been on the con- 
servative side. We all would rather 
be agreeably surprised than bitterly 
disappointed and if the figures should 
approximate the true ones, it will be, 
as stated before, “purely coinciden- 
tal.” 

Using automobile insurance pre- 
miums as a yardstick, the figures 
shown are small by comparison, but 
remember, in 1902 we only had 23,- 
000 automobiles and prior to the war 
that’s about all we were in aviation. 
Military aviation has accelerated de- 
sign, production methods and gen- 
eral interest in aviation by about fif- 
teen years, so be prepared for any 
postwar aviation miracle—anything 
can happen! 
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...d0 Shall 


ye reap.... 


Samuel Butler said it 
more poetically, but the 
idea is this: You must 
go after business to get 


it. 


Our field men are ready 
to help you get it. Ready 
to furnish proper needs 
to your assureds .. . 
ready with 
grams to add _ substan- 


new pro- 


tially to your premium 
income. 


THE HANOVER 
FIRE INSURANCE CO. 


of NEW YORK 
Org. 1852 


and 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


HOME OFFICE: 
111 John Street, New York 8 


WESTERN DEPT.: 
Insurance Exch. Bldg., Chicago 4 


BUY MORE WAR eaten 









































ia ciiiiet too, is supercharged 
and playing an indispensable role 
in our war effort. It takes bricks 
as well as bullets to win a war and 
performance has written an amaz- 
ing record for the building in- 
dustry. In giving security to both 


military and civilian projects, we 





are continuously “Serving the 


Leaders” of this industry. 





MITED STATES 
GUARANTEE COMPANY 


NEW YORK CITY 
FIDELITY SURETY CASUALTY 
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BLANKET BONDS FOR 
FINANCIAL INSTITUTIONS 
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RECENT DEVELOPMENTS 


Agricultural Group: John R. Bleekly 
of Des Moines has been named special 
agent of the Agricultural and Empire 
State for Iowa and northern Nebraska. 


2 st 2 


America Fore Group: Harry L. Dar- 
ling, formerly special agent of the Con- 
tinental and American Eagle in Indiana, 
has been transferred to Michigan to serve 
as state agent for the American Eagle 
and Niagara in the lower Peninsula, ex- 
cepting the counties of Wayne, Oakland 
and Macomb. He succeeds K. L. Macy 
who resigned recently. Mr. Darling 
joined the America Fore Group in 1930 as 
farm special agent in Indiana. In 1941 
he was transferred to the recording de- 
partment assisting in supervision of all 
types of business excepting farm and hail. 


xx*rk 


American Casualty: Thomas H. Sharp 
has been appointed to the company’s staff 
of fieldmen in the Pittsburgh branch of- 
fice. Mr. Sharp will devote his activities 
in the field for American Casualty Com- 
pany to West Virginia and southwest 
Pennsylvania. 
= @ 


American Group: The South Bend of- 
fice of this group was closed on May 1, 
and Robert Whitchurch was transferred 
to the Western Department at Rockford, 
from which he now supervises one of the 
Illinois fields made vacant by operation 
of the draft. Since about April 1, J. W. 
Byrne has been a member of the group’s 
field staff in Indiana. Messrs. Pritchett, 
Byrne and Myers will, for a few months, 
supervise the entire state from Indian- 
apolis, and about September 1 a terri- 
torial division is expected. 


x*k 


American Policyholders: A new and 

larger office has been taken by this 

company at 75 Maiden Lane, New York 

City, to serve agents and brokers in the 

Metropolitan area. Douglas R. Holmes 

is New York City branch manager. 
xk * 


American Surety: Robert L. Dorsey has 
been promoted to the post of manager of 
the Scranton, Pennsylvania, branch office 
for this company and the New York 
Casualty Company, effective May 1. He 
succeeds Randolph E. Brown, superin- 
tendent of agencies, who has been acting 
manager. Mr. Brown will return to the 
home office. Mr. Dorsey had been associ- 
ated with the company’s Metropolitan 
branch office, New York. 

a 


Excess Insurance: Darl K. Ehnes has 
joined the organization as manager of 
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IN THE FIELD 


the bond department. Mr. Ehnes has had 
more than thirty years’ bonding experi- 
ence with leading companies. 

xk * 


Fireman's Fund Group: Frank A. 
Sewell and John H. Dillard have been 
advanced to the positions of associate 
managers of the companies’ Southern 
Department at Atlanta to take charge of 
the group’s fire and automobile operations 
as successors to the late Russell W. 
Michael. Mr. Sewell, who has been a 
member of the Southern Department for 
over 40 years, became assistant manager 
in 1927. Mr. Dillard joined the depart- 
ment 27 years ago as head of the automo- 
bile division and in 1941 he was appointed 
agency superintendent. 

In Arizona the group now has George 


Reed, formerly with the Arizona Equi- 
table Rating Board, serving as special 
agent. He reports to the Los Angeles 


otfice of the companies. 
a & & 


Indemnity Insurance Co. of N. A.: 
The burglary and plate glass claim de- 
partment and the liability and compensa- 
tion claim department have been consoli- 
dated into a casualty claim department, 
under Vice President Patrick F. Burke, 
according to an announcement by John A. 
Diemand, president. The change was 
effected May 1, 1944. George I. Sullivan 
has been appointed chief supervisor of 
burglary and plate glass claims under 
the new arrangement, having moved to 
the Philadelphia head office from Chicago, 
where he had served in a similar cipacity 
in the western department of the Loyalty 
Group. Edward J. Hereley of the Chi- 
cago office will succeed Mr. Kennedy as 
superintendent of the Albany claim divi- 
sion. Claude C. Hatfield, of the Indian- 
apolis service office, will succeed J. Wayne 
Steele, as superintendent of the Midland 
claim division. 
x * 

Johnson & Higgins: £. P. Folley, for- 
mer general agent of the North British 
& Mercantile Insurance Company in their 
brokerage and service department, has 
become associated with the insurance 
brokerage firm of Johnson & Higgins. 
Prior to his association with North Brit- 
ish & Mercantile, Mr. Folley was with 
Crum & Forster in their New York office 
as production manager. 


x*erk 


Manufacturers' Group: Harry F. Legg 
has been elected vice president of Manu- 
facturers’ Casualty and Manufacturers’ 
Fire Insurance Companies, and is in 
charge of the New York office for both 
companies. Since 1930 Mr. Legg has 
been with the Fireman’s Fund Indemnity 





































Company, recently as assistant vice presi- 
dent in charge of the Metropolitan De- 
partment. 
Early last month E. Richard Clute was 
appointed special agent of the Manufac- 
turers’ Fire Insurance Company for the 
state of Illinois. Mr. Clute will be in 
direct charge of the fire insurance de- 
partment under the supervision of Mr. 
Byron Sommers, manager of the Chicago 
branch office of the group. 
xk 


Marine Office of America: The execu 
tive committee of the Marine Office of 
America has appointed Owen C. Torrey 
as general manager to succeed the late 
Samuel D. McComb and named Carl P. 
Kremer to succeed Mr. Torrey as as- 
sistant general manager. Mr. Torrey be- 
came affiliated with the Marine Office of 
America upon its organization in March, 
1919, in the capacity of ocean cargo un- 
derwriter. He was advanced to positions 
of greater responsibilities until he was 
made assistant manager in April, 1928. 
kk 


National Fire Group: Charles J. Ad- 
ams has been appointed superintendent of 
claims for the United National Indemnity 
Company, newly formed casualty member 
of the group. Mr. Adams has had ex- 
perience with the Southern Surety Com- 
pany, Ohio Casualty Insurance Company, 
and since 1937 with the Hawkeye Cas- 
ualty Company. 
Fred A. Sherman, special agent in IIli- 
nois for the National Fire Group, has 
been appointed assistant superintendent of 
the engineering department in its Western 
Department in Chicago to assist Carl H. 
Sachs, superintendent. Donald J. Paul, 
special agent and production engineer in 
the engineering department in Chicago, 
has been transferred to the northern IIli- 
nois field as special agent under the super- 
vision of State Agent E. E. Parker. In 
addition to his traveling the northern 
Illinois field, he will continue his special 
agency work in the Indiana Calumet Dis- 
trict, which territory he has handled for 
the past year. 
T. L. Mulcahy has been promoted to 
state agent of Wisconsin (excluding Mil- 
waukee County) and of the upper Pen- 
insula of Michigan. State Agent L. L. 
Neuberg, remaining in charge of Milwau- 
kee County, has assumed full responsi- 
bility of the companies’ Wisconsin Service 
Office in Milwaukee. 
(Continued on the next page) 





Recent Developments—Continued 
North America Group: Charles B. 


Crist, who has been acting manager of 
the North America Companies’ Service 
Office at Indianapolis since March, 1943, 
has been made manager. He succeeds 
Alfred H. Benjamin, who went into the 
service. Fred Kiefer has been transferred 
from North America’s Metropolitan En- 
gineering Department to the Loss De- 
partment as an adjuster, and Leigh 
Magee has gone from the Metropolitan 
Department to the Harrisburg Service 
Office, as an engineer. The Fire Loss 
Department of the head office has been 
reorganized to expand its services, and 
Stanton L. Nelson has been named as 
superintendent, a new position. Associ- 
ated with him is H. A. Rigg. 
xk 


North British Group: Effective May 1, 
J. Russell Cardona, in addition to his 
duties as general agent of the Metropoli- 
tan Inland Marine Department, assumed 
direction of brokerage production for the 
Brokerage and Service Department and 
Metropolitan Department. At the same 
time William A. Leopold was advanced 
to the position of general agent to super- 
vise the General Cover Division of the 
Brokerage & Service Department at the 
New York office. John G. Diekmann con- 
tinues in the capacity of general agent in 
the Brokerage & Service Department, 
with added responsibilities, and Harry B. 


Standen, secretary, continues general 
supervision of the Metropolitan (fire, 
automobile and inland marine) and 
3rokerage & Service Departments. 

x & @& 


Phoenix Insurance Group: Col. Perrin 
C. Cothran, vice president of the Phoenix- 
Connecticut Group, has announced that as 
Jack Ward, special agent in eastern New 
York State, is now-in service, Arthur M. 
Kimble will take supervision of his terri- 
tory. Mr. Kimble is an experienced local 
agent who for the past several years has 
been employed in the State Motor Vehicle 
Department at Albany. 


xa 


The Travelers: Richard G. Baender, field 
assistant in the San Francisco branch 
office, with headquarters at Fresno, has 
been appointed assistant manager of cas- 
ualty lines in the same branch. The 
headquarters of G. Hilton Stone, assistant 
manager of casualty lines in Detroit, have 
been changed to Saginaw. 


x * ® 


Yorkshire: Dick Stuhrman, state agent 
of the Northern Assurance for Iowa and 
Nebraska, has taken on, in addition to 
his present work, that of state agent for 
the Yorkshire in the same territory. Ray 
Fielder, the Yorkshire’s former fieldman, 
is now on military duty. 


Are you a “Firster” in your town? 


You can easily check ....; 

Personal Property Floater was created and pioneered by 
“St. Paul”. Do you represent the “St. Paul”? 

Comprehensive Personal Liabil.ty was created and pio- 


neered by Saint Paul-Mercury. 


Do you represent the Saint Paul-Mercury? 
“First” in coverage 
means first in service 
for St. Paul Group agents. 
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INDEMNITY COMPANY 


ST. PAUL. MINK. 
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“Creators of Streamlined Coverage” 

















GOVERNMENT MARINE 
ACTIVITIES CURTAILED 


ESTORATION to the commer- 

cial ocean marine insurance mar- ii 
ket of a large volume of builder's - 
risk insurance on vessels under 
construction in American shipyards 
has been authorized by the U. § 
Maritime Commission. Much of 
such insurance has been assigned by# 
the government since the vast wars 
time ship construction and operation 
programs got under way. it 

The commission’s action is exam 
pected to aid in the rehabilitation of 
the American Marine Hull Insur 
ance Syndicate which, prior to AprilJ 
1942, had been writing approxigj 
mately 95% of the hull insurance 
placed in the American market. The 
syndicate’s business was greatly re 
duced because of the assumption by) 
the War Shipping Administration, 
until recently, of a large amount of 
the insurance usually flowing to the 
syndicate. During the same period, 
the Maritime Commission assumed 
builder’s risks on all vessels being 
built under price-minus contracts, 
including third party liabilities in 
connection with these vessels, and 
marine risks on its construction sub- 
sidy interest on vessels which have 
been sold. 


peer 


BOILER AND MACHINERY 
AGREEMENT REACHED 


FULL accord on all points at 

issue has been reached in the 
boiler and machinery controversy, 
which had provoked a bitter rate- 
war extending for more than a year. 
A constructive compromise has been 
achieved, to be applied nationwide 
and all policies in force May 15 have 
been frozen to prevent cancellation 
and re-writing. It is reported that 
the new rates, to be effective July 3, 
will produce a considerable average 
increase in the present National Bu- 
reau rate level for boiler risks and A 
a moderate increase for machinery 
risks. The focal point of the boiler 
situation has been New York State 
because of its rate controls; the new 
filings have been made with Superin- = 
tendent of Insurance Robert E. 
Dineen but are still under study by 
the department. 
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Safety Responsibility—Continued 
We believe that the objectives of 
the Safety Responsibility Law have 
been substantially realized. Although 
some minor and clarifying amend- 
ments were introduced in the last 
session of Legislature, the fact that 
no major changes in the law itself 
were considered indicates general 
satisfaction. Very few complaints 
are received from the public at 
large, and people are favorable to- 
ward the results already achieved. 
Some states have presently enacted 
similar legislation following the ex- 


ample of New York, and requests 
from other states for details of our 
procedure would indicate that the 
New York State Safety Responsi- 
bility Law is recognized as a prac- 
tical and satisfactory solution to the 
motor vehicle accident problem. 


Figures for Two Years 


3efore submitting facts and fig- 
ures covering our operation during 
1943, it would be well to consider 
the report of the preceding year. It 
will be understood that this first year 
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was a year of pioneering, both in 
interpretation and administration of 
the law. The previous administra. 
tion is worthy of commendation for 
establishing the procedure and 
building the foundation of an eff- 
cient organization. There was n 
precedent or pattern for the prob. 
lems which arose, and yet a prac. 
tical solution was gradually accom. 
plished with a minimum of confv. 
sion or inconvenience to the public 

A comparison of figures covering 
1942 operations with those of 1943 
is impossible in many respects, and 
misleading in others. A review of 
the early months’ experience in 1942 
indicates the tremendous volume of 
accident reports received during this 
period. It was absolutely impossible 
for the Bureau to process such a 
great number of cases, and the law 
was shortly amended to provide for 
elimination of property damage ac- 
cidents under $25. In other ways 
we can well understand that figures 
indicating the volume or number of 
transactions handled could only be 
approximated. As congestion devel- 
oped in various departments, em- 
ployees were rushed hither and yon 
to release the jam; it was a case of 
rushing to put out the fire—never 
mind counting the pails or number 
of operations necessary. These facts 
are mentioned not in any spirit of 
criticism, but partially to explain 
why figures hereinafter reported 
will only be compared with com- 
parable figures in 1942 where we 
are satisfied that these figures pro- 
vide a true basis for such compari- 
son. 

During 1943, 194,609 accident re- 
ports were received covering 96,028 
accidents. In view of the change in 
the law’ previously mentioned, the 
number of reports received in the 
early months of 1942 cannot be com- 
pared with the number received in 
1943. Comparing the latter six 
months of both years, the figures 
would be 120,500 in 1942 and 92,- 
041 in 1943. The law requires the 
persons, that is, operator or owner, 
involved in an accident to make a 
report. There is no requirement for 
an injured passenger or pedestrian 
to make a report, but our procedure 
has been revised to secure informa- 
tion from those parties. 

Unfortunately the year’s total can 
only be approximated. Our monthly 
report shows the number of evalua- 
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tions made each month beginning 
with the month of August. The 
number of suspensions corresponds 
with the number of evaluations 
made, since it automatically follows 
if an evaluation is necessary a sus- 
pension order will be issued. The 
total for the latter five months’ 
period was 34,116. Using the aver- 
age from this five months’ experi- 
ence, we would estimate the total 
number for the year to have been 
81,876. It will be understood that 
the monthly report form shows the 
number of evaluations made from 
the number of accident cases han- 
died during that month. For ex- 
ample, during the month of Decem- 
ber there were 11,375 accident 
cases, necessitating 8,907 evalua- 
tions. 

We have emphasized to all parties 
concerned the importance of filing 
an accident report promptly with a 
certification of insurance attached to 
such report whenever possible. 
When such evidence of insurance 
coverage is later presented, our 
evaluators may already have evalu- 
ated the case and mailed a suspen- 
sion notice. This causes unneces- 
sary work for the Bureau, and 
possible embarrassment to the in- 
surance carrier and their insured. 
Insurance companies and _ their 
agency representatives for the most 
part are now extending us splendid 
cooperation in this respect. 


Rescission of Suspensions 


This item indicates the rescinding 
of a suspension order due to a late 
filing of a certificate indicating in- 
surance coverage at the time of the 
accident. The fact that no evidence 
of financial responsibility is sub- 
mitted within our time limit to 
evaluate the case, as explained here- 
tofore, means unnecessary work on 
the part of the Bureau, especially 
our Evaluation Section. This em- 
phasizes again the importance of 
filing an accident report promptly 
with evidence of insurance attached. 
The extent of such unnecessary 
work is revealed in the month of 
December, when 8,907 suspension 
orders were issued (meaning 8,907 
evaluations) ; 3,215 of these were 
rescinded before the effective date. 
This would indicate that late notices 
required approximately 40 per cent 
unnecessary work. 


FOR JUNE, 1944 
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Nine small vessels, commanded by 
Commodore Oliver Hazard Perry, 
attacked and captured the British fleet 
near Put-in Bay, September 10, 1813. 
The triumph was a remarkable one in 
American history...for never before 
had an American fleet or squadron 
encountered an enemy in regular line 
of battle, and never before, since Eng- 
land created its navy, had a whole 
British fleet or squadron been captured. 
Inheriting the most meager resources of 
materials and personnel, Perry created 
a fleet almost out of the forest, concen- 
trated its separated units in the face of 
the enemy, gained the Lake in superior 
force, cut the enemy’s line of military 
and naval supplies, and finally with 
superb decision and courage overcame 
the serious tactical deficiencies of his 
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own fleet. As a consequence of their 
naval defeat, the whole British military 
position upon Lake Erie collapsed. The 
“Battle of Lake Erie” is often known 
as “Perry’s Victory” because of his 
famous dispatch, “We have met the 
enemy and they are ours.” 


* * * 


Superiority in marine insurance under- 
writing has distinguished Appleton and 
Cox for nearly three quarters of a 
century. Under wartime conditions... 
today as in the past...it is providing 
policies designed to render increased 
PROTECTION for all shipping; and a 
trained nationwide organization is pre- 
pared to give complete assistance to 
agents and brokers writing ocean and 
inland marine coverages. 
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All reports of an accident are 
matched after twenty days from the 
date of the first report, and then 
processing and evaluation of such 
reports follows. While we appre- 
ciate the fact that there may be rea- 
sons why a prompt report of an ac- 
cident, together with certification of 
insurance, cannot always be sub- 




















mitted, it is nevertheless our opin- 
ion that the percentage of these 
cases can be materially reduced. 


Termination of Suspensions 


This number indicates the num- 
ber of people who had been under 
suspension for Safety Responsi- 

(Continued on the next page) 
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Safety Responsibility—Continued 
bility requirements, surrendered 
their license and registration, and 
became eligible for a termination 
order. The number does not include 
termination orders on combination 
cases wherein suspension for some 
other violation also includes Safety 
Responsibility requirements. 
Suspension orders are terminated 
only by the Albany and New York 
City Offices. Complete files are 
maintained or made available only 
in these offices, and reference to the 
files is necessary to determine full 
compliance with the requirements of 
the law. All upstate cases are proc- 


essed by the Albany Office. 
The total certificates indicating 
compulsory financial responsibility 


coverage for the six months’ period 
was 11,822, and this figure would 
indicate that during 1943 approxi- 
mately 24,000 people who were re- 
quired to furnish and maintain 
proof of future financial responsi- 
bility elected to do so through in- 
surance coverage. 

A person uninsured at the time 
of an accident is required to deposit 
a sufficient amount to cover possible 
claims arising from such accident. 
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The purpose of the law is not only 
to provide a means of recovery, but 
also to encourage settlements be. 
tween the parties involved. Accord- 
ingly, a release serves in place of a 
deposit required for a certain indi- 
vidual. 

It is noteworthy that we received 
a total of 5,252 releases during the 
latter six months of 1943. We can- 
not determine the actual amount of 
money involved in these outside 
transactions, but the significant fact 
is that in 1943 over 10,000 settle- 
ments between parties were pro- 
moted by the requirements of the 
law. 


Number of Deposits 


This item indicates the number of 
people, uninsured at the time, who 
complied with the financial respon- 
sibility requirements following acci- 
dents by making the required de- 
posit. The total for the year was 
5,132. The total for the year 1942 
was 4,861. 

It might again be emphasized that 
the fact a person is required to make 
a deposit in no way establishes any 
degree of liability arising from an 
accident. The Commissioner is not 
required under the law to determine 
the question of liability; he is re- 
quired to determine that persons in- 
volved in an accident produce evi- 
dence of financial responsibility. 
The amount deposited represents 
our evaluation of possible claims 
arising from an accident; in other 
words, it does represent a potential 
indemnification fund. Such deposit 
may be used in whole or part to sat- 
isfy a judgment, or the depositor 
may assign his interest to satisfy a 
claim arising from the accident. In 
cases where an owner and operator 
are each required to make a deposit, 
a single deposit made by either one 
will suffice, providing a stipulation 
is made that it can be used to satisfy 
judgments against either or both of 
them. The law provides that at the 
expiration of one year from the date 
of the accident, the depositor, under 
certain conditions, may apply for re- 
fund of his deposit. 

The aggregate amount deposited 
by the 5,132 depositors during 1934 
was $681,685.50. The largest single 
deposit was $8,775. The total 
amount deposited in 1942 was $567,- 
363.43. 
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The number of suspensions for 
unpaid judgments reported for the 
year was 268. 


Confessions of Judgment 


This provision in the law was in- 
corporated to facilitate a settlement 
and possibly avoid some legal ex- 
pense. It should be noted that a 
judgment creditor may consent to 
payment of a judgment in install- 
ments. Failure of a judgment 
debtor to meet the terms of such a 
settlement will result in suspension, 
so his driving rights are conditioned 
upon the fulfillment of his obliga- 
tion. 

This provision in the law was in- 
tended to promote settlements with- 
out causing unnecessary hardship 
wherein the operation of a motor 
vehicle is essential to a person’s oc- 
cupation and livelihood. Perhaps 
unfamiliarity with this provision ac- 
counts for the fact that we received 
only 16 confessions of judgment 
during the latter six months of 1943. 


Licenses Surrendered 


The total for the latter six months 
of 1943 was 6,846. This would 
indicate that the number of people 
compelled to forego driving privi- 
leges because of their inability to 
meet the Safety Responsibility Law 
requirements exceeded 1,000 per 
month. 


The total amount of refunds rep- 
resented in 3,683 transactions was 
$425,928.64. The previous year’s 
total was $59,448 on 528 items. 


Termination of Insurance 


The total number of cancellations 
of insurance either by the company 
or the individual when such person 
is required to maintain proof of 
future financial responsibility for 
the latter six months of 1943 was 
6,360, an average of slightly more 
than 1,000 per month. 


Whenever a person required to 
maintain proof of future financial 
responsibility has his insurance cov- 
erage cancelled, a suspension must 
follow until new evidence of finan- 
cial responsibility is submitted and 
approved. The total for the latter 
six months’ period was 3,784. 
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"Innocent" Parties 


The law provides that in the event 
no action is brought against a per- 
son within one year from the date 
of the accident and he has neither 
paid nor agreed to pay anything as 
a result of such accident, he may 
apply for relief from maintaining 
proof of future financial responsi- 
bility, and also receive back any 
amount deposited. Such person is 
commonly referred to as the “inno- 
cent party,” although facts will not 
always warrant such appellation. 

Applications for relief in accord- 
ance with the preceding are ex- 
amined, carefully checked by cor- 
respondence with the other parties 
concerned, approved or disapproved, 
and termination orders issued. Since 
the first applications for relief under 
the provisions of the law would nec- 
essarily be during 1943, this part of 
our work is a new development and 
will continue to remain constant as 
the public becomes informed as to 
procedure. During the latter six 
months of 1943 we processed 4,434 
items in this connection. 

From time to time the public have 
expressed concern over what seemed 
to be undue delay in making return 
of security previously deposited. 
This is particularly true in cases of 
application for refund after the ex- 
piration of one year from the date 
of accident. When they have been 
advised that a complete investiga- 
tion is made of each case as a means 
of protection for all concerned, they 
have generally expressed satisfac- 
tion with the manner in which we 
proceed to be certain that all parties 
are amply protected. 


Approximately 342 people were 
employed in Safety Responsibility 
work, including the personnel of 
New York City and all District Of- 
fices. About 412 were so employed 


in 1942. 


Our cost of operation for nine 
months was $420,052.24. The fiscal 
period was changed, so this cost 
covers the period July 1, 1942 
through March 31, 1943; the cost 
of operation during the first six 
months of 1942 was $429,200.18. 


From the Annual Report, New York Safety 
Responsibility Law for 1943, made by Deputy 
Commissioner Victor F. Veness to Commissioner 
of Motor Vehicles, Clifford J. Fletcher. 
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“Write our 
INLAND MARINE policies, 
too, inPACIFIC NATIONAL” 
.-..and I know why! 


Our agency is progressive. We want to 
give our clients the balanced protec- 
tion that Pacific National provides. 
That company is always out ahead. 
* For example, Pacific National not 
only writes a modern, complete Per- 
sonal Property Floater but also fur- 
nishes a colorful, dramatic folder with 
application form attached — called 
“Enjoy Peace of Mind.”’ My Boss gets 
plenty of new business with it. 


ABOUT THAT FOLDER: If the Per- 
sonal Property Floater is written in 
your state, request sample copy from 
our Inland Marine Department, 
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BUREAUS ANNOUNCE NEW 
COMPREHENSIVE FORM 


NEW personal liability insur- 

ance contract of broad form has 
been announced by the National 
Bureau of Casualty and Surety Un- 
derwriters and the American Mu- 
tual Alliance, following months of 
study by committees of ‘the National 
Bureau and the Mutual Casualty 
Insurance Rating Bureau. The ef- 
rective date is June 1, 1944. Stand- 
ard endorsements have been adopted. 
Basically, coverage “A” of the new 
form provides bodily injury (includ- 
ing employers’ liability) and prop- 
erty damage liability combined at a 
single standard limit of $10,000, on 
an “occurrence” rather than “caused 
by accident” basis; coverage “B” 
provides premises and residence em- 
ployees medical payments coverage 
at a standard limit of $250 on a 
“caused by accident” basis, broad- 
ened to include accidents caused by 
any animal owned by an insured, 
away from the premises. The coun- 
trywide premium is $10 for these 
basic coverages, $15 if incidental of- 
fice, professional or studio occu- 
pancy is involved. There are addi- 
tional charges for residences in 
excess of one and for employers’ 
liability (including medical pay- 
ments) for residence employees, but 
with no additional charge under 
certain circumstances for occasional 
residence employees. 


NEW YORK STANDARD POLICY 


HE 1943 New York Standard 

Fire Insurance Policy has now 
been adopted by twenty-six states, 
the territories of Alaska and Hawaii 
and the District of Columbia. The 
es are Alabama, Arizona, Ar- 
Colorado, Delaware, Florida, 


NEW YORK 
MUTUAL AGENTS 


HE program committee of the 

Mutual Insurance Agents’ Asso- 
ciation of the State of New York 
has completed arrangements for the 
“Wartime Economic Conference,” 
being held at the Hotel Syracuse, 
Syracuse, N. Y., on June 12 and 13. 

On Monday afternoon, June 12, 
W. H. Rodda, secretary of the Mu- 
tual Aircraft Conference, Chicago, 
will speak on ‘‘Aviation Insurance.” 
There is to be an address by Dr. 
Amos E. Taylor, director, Depart- 
ment of Commerce, Bureau of For- 
eign & Domestic Commerce, Wash- 
ington, and a meeting of the Empire 
State 1752 Club. 

The Tuesday forenoon program 
will start with an address on 
““What’s Wrong With The Agent ?” 
by Charles Walker, Sr., of Syra- 
cuse, and a talk by J. M. Eaton, 
assistant general manager, American 
Mutual Alliance, Chicago. In the 
afternoon Ralph Bloomsburg, man- 
ager of the Coal Merchants Mutual 
of Albany, will speak on “Public 
Relations of the Insurance Busi- 
ness,’ and Philip Baldwin of Wash- 
ington, secretary of the National 
Association of Mutual Insurance 
Agents, will speak on “Accomplish- 
ments of the Mutual Agents’ Asso- 
ciation.” At the closing banquet in 
the evening, Dale Carnegie of New 
York will be the speaker. 


Georgia, Idaho, Kentucky, Indiana, 
Maryland, Mississippi, Missouri, 
Montana, Nebraska, Nevada, New 
Jersey, New Mexico, New York, 
Ohio, South Carolina, Tennessee, 
Utah, Vermont, Virginia and Wash- 
ington. 


NON-STOCK RATE FACTOR 
APPROVED IN NEW YORK 


Superintendent of Insurance 
Robert E. Dineen has approved a 
modification of the New York Pre- 
mium Discount and Retrospective 
Rating Plans for workmen’s com- 
pensation insurance to grant a pre- 
mium adjustment factor to non- 
stock carriers. Under the Premium 
Discount Plan, annual premiums in 
excess of $5,000 will be subject to 
a 12% discount for stock insurance 
or 7.4% for non-stock insurance. 
Under the Retrospective Rating 
Plan, a non-stock adjustment factor 
will be applied to the retrospective 
premium, ranging from $1,005 under 


$6,000 to $1,050 for over $65,000. 


NATIONAL BUREAU HOLDS 
ANNUAL MEETING 


ILLIAM LESLIE, general 

manager, and E. E. Robinson, 
secretary, were re-elected to their 
respective positions at the annual 
meeting of the National Bureau of 
Casualty and Surety Executives 
held May 10 in New York City. 
The following member companies 
were elected to the executive com- 
mittee: Aetna Casualty and Surety 
Company, American Surety Com- 
pany, Bankers Indemnity Insurance 
Company and New Amsterdam Cas- 
ualty Company. 


The new form is in use in all of 
the states except Nebraska, New 
Jersey and Virginia. Provisions of 
the new Standard Fire Policy be- 
come effective July 1 in Nebraska 
and Virginia, and January 1, 1945 
in New Jersey. 
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FIRE PREVENTION AWARDS I 






HE Burlington (lowa) “Hawk- 

Eye Gazette” and Radio Station 
KMTR of Hollywood, Calif., are 
the national winners of the $500' 
gold medals offered by the National; 
Board of Fire Underwriters in the 
third annual Gold Medal Awards 
competitions for outstanding public 
service in the field of fire prevention 
during 1943. 

The winners were selected by a 
,oard of Judges consisting of C. B. 
Larrabee, president of Printers’ Ink” 
Publishing Co.; Fred Sheppard, 
engineer manager of the Interna- 
tional Association of Fire Chiefs, 
and Paul L. Hardesty, chairman of 


the executive committee of the Na- 7 : 
‘onal Fire Waste Council N 1775 the American colonies, on 
— amped area the brink of war, saw their need 
The “Hawk-Eye Gazette’ first of a navy. Captain Esek Hopkins of 
qualified for consideration for the Providence was chosen first Com- 
‘rand award by topping all news- mander-in-chief of the new navy by 
pues svers oy OE Me DeEws unanimous vote of Congress. 
paper competitors in the 10,000- The first order Congress gave 
20,000 circulation class. The judges Admiral Hopkins was to sail down 
pointed out that the ‘“Hawk-Eye _ — Se mn damage 
age 2° ctracce “6 hi . - a en ral y a Squadron oO 
Gazette stressed, the importance ats conn, Mtasinans anaes 
of fire prevention throughout the gathered to see him embark. A barge 
year by the use of news Stories, lay waiting to take him to the flag- 
feature articles and editorials. The ra ae te ~ - — the —_. 
ee, SM af ee aptain Saltonstall gave thesignal an 
extensive | 12 months record indi Lisutenent Johan Paul Jones con w& 
cates an intelligent approach to the the first flag of our navy to the mast- 
subject and a continuing, well- head. It was of yellow silk; its design 
rounded effort to arouse the paper's 4 Pine tree and a rattlesnake. Above 
é : Py the design were the words, “An Appeal 
readers to the dangers to life and —¢g God-” below, the warning, “Don’t 
property resulting from fire out of Tread on Me.” 
control.” Beaten and battered by storms, the 
fleet reached the Southern coast. With 
. many of his men ill and unable to 
Radio Gold Medal Award fight, Hopkins dared not attack the 
British squadron. Instead, he sailed to 
PaSTD — ne : the Bahama Islands where, without 
KM I R was selected as national bloodshed, he recaptured a large sup- 
winner of the Radio Gold Medal ply of arms and ammunition. Over- 
Award because it promoted in- _ loaded with these supplies, the vessels 
creased safety from fire, “by spon- ™anaged to seize two British schoon- 
hae wailed seein of ¢ doosme | ers, and return with their valuable 
soring varied series of broadcasts in cargo. Hopkins was praised for his 
cooperation with the Los Angeles accomplishments by the people and 
Fire Department, local Civilian De- Congress alike. 


fense agencies and agencies promot- Ry’ — to etnequetentiens of 
; } # a the difficulties he had encountered 
ing the natio observance ire - A ae 

g the national bse rvance of Fire Hopkins was subjected to criticism 


) 1@ by laal ° ° e e 
Prevention Week. and disfavor. But despite this unfair 
National Honorable Mentions treatment, he remained a true and 


” a" ‘ “py loyal patriot, serving the cause of his 
were awarded to the “Kalamazoo country long and well. 


Gazette” of Kalamazoo, Michigan Many of America’s worthy tradi- 
(over 30,000 circulation group), the tions had their origin in New England, 
Paterson, N. J., “Morning Call’’ and through foresight and leadership, 
(20,000 to 30,000 circulation group) Rhode Island contributed its share. 
and to “The Coos Bay Times,” 
Marshfield, Oregon (dailies under 
10,000 circulation). 


weekly newspapers between “The RHODE ISLAND INSURANCE COMPANY 


Pattonsburg (Mo.) Call” and “The PROVIDENCE + RHODE ISLAND 

Willow Springs (Mo.) News.” 
Honorable Mentions in the field - 

of radio were awarded to Station i. 

WEBR. Buffalo. N. Y.. Station 1RB- AUTOMOBILE Feicdy INLAND MARINE 

WLS, Chicago, and Station WRUF, OCEAN MARINE 

Gainesville, Florida. 


Y. CER 
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In the execution of its business, the Rhode Island Insurance Company has always been, 
and will continue to be, active in carrying on these esteemed American traditions. 


Progressive in Outlook— Conservative in Management 

















Comprehensive Liability—Continued 


cover by applying the comprehensive 
principle fo contractors’ liability in- 
surance. All we need do is draft 
the policy so that it covers both the 
named insured’s operations and the 
operations of his independent con- 
tractors and so that it provides for 
computation of premium both upon 


direct operations and upon the cost 
of work sublet, if any. Every con- 
tractor would then have complete 
protection for all of the operations 
under his contracts. No contractor 
should ever be sold less than this 
complete protection. 

Owners’, landlords’ and tenants’ 
liability insurance and manufac- 
turers’ liability insurance should 


Thousands of reasons why 


SERVICE AWARD 


| ACCHDENT INSt 


ARD ie 
RANCE COMPANY 2 
OF DETROIT 


viding adequate coverage and immediate assistance when claims 
arise has been a leading reason why Standard Service Satisfies. 


In return, Standard has built to aid its loyal and able agency 
force, a field, claim, and safety engineering service of stellar 
and, at all times, provides helpful, friendly cooperation 
on casualty and bonding problems. 


worth 


You're in good company, in every sense of the word, when you 
Ask a Standard field man for 
details or write to the home office at Detroit 32, Michigan. 


represent Standard of Detroit. 


STANDARD ACCIDENT 


Insurance Company 


SIXTY YEARS OF 





SERVICE 


The caliber and loyalty of 
Standard’s thousands of rep- 
resentatives have been a 
major factor in Standard’s 
sixty years of progress. Their 
personalized service to 
Standard assureds in pro- 


AND SECURITY 
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never be sold without coverage of 
elevators on the premises. The prae. 
tice of excluding elevators or insur. 
ing elevators separately with another 
carrier has always been unsound 
because certain types of accidents 
are both premises and elevator ac. 
cidents. We could immediately 
abolish elevator liability as a sep 
arate cover by treating elevators as 
premises and operations hazards 
The policy would cover elevator 
hazards and we would charge pre. 
miums for such elevators as exist. 
If necessary we could require re 
porting of installation of elevators 
during the policy period. 

In the automobile liability field we 
carried refinements to a point where 
the many types of cover and refine- 
ments in rating made the writing of 
automobile liability insurance ex- 
tremely intricate. Recent changes in 
the rules, applying comprehensive 
principles in part, will permit us to 
abolish to a great degree separate 
consideration of use of other auto- 
mobiles, private non-ownership lia- 
bility, use of substitute automobiles 
and automatic coverage. To this 
extent we shall eliminate several 
separate covers and rating refine- 
ments. 


Products Liability 


We could abolish products _lia- 
bility as a separate cover by treat- 
ing it as a part of the premises and 
operations hazard and including the 
cost in the premium for the premises 
and operations exposure. It never 
has been sound practice to sell an 
insured protection for only a part 
of his premises and operations haz- 
ards. There are many classifications 
in business for which products lia- 
bility insurance can be provided for 
a nominal charge, and perhaps in- 
cluded in the basic rate for premises 
and operations as it is now included 
in the coverage and rates for lia- 
bility insurance on residences. There 
are many other classifications in 
which rating of the products hazard 
in this manner would be extremely 
difficult or impossible. Inability to 
handle all classifications on the basis 
suggested is not a valid reason for 
not immediately handling some 
classifications on that basis. The 
manual could indicate classifications 
in which the products hazards must 
be excluded or differently rated. 
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10ther}| Through treatment of teams. lia- Mf 
sound] bility as a part of the premises and 4 == 15 
dents} operations hazard for all but a few | “4 3 = 
yr ac-} classifications in which there is an PSEA 1 i 
iately} abnormal use of teams, the separate i 
sep-| cover of teams liability was abol- : A "i 
rs as} ished. <a 
zards,| I haven't time to explore the pos- 
vator} sibilities farther, but the instances I See “ie 
- pre} have mentioned will illustrate the | (6:3 : 
exist,| manner in which we could eventu- {#4 ae - 
e re} ally discourage thinking in terms of vate 
ators} separate covers and encourage think- =e — a 
ing in terms of a single cover for eS se 
ld we} the hazards of a business. This plan — 
vhere} would necessarily require, if it is a WHERE 
efine-| to accomplish appreciable help, the TS 
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- ex-| ment in making rates’ for risks ei EXPERI 
res in} whose hazards are less serious than a a. will be the first 
nsive} those of risks upon which our ex- sneered construction Jer way : 
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, , _ i nd eng! » 
auto-} ards to a much greater degree than after the war, 2 taal nand construc 
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»biles} would still have with us inequitable eS ccess in solving _— 
this} rates for low-hazard risks which tion. Their su their past experienc’ 
veral} would encourage.or require exclu- depend greatly = stection 
fine-} sion, and refinements in classifica- ¢ the insurance eo 
tions so finely drawn that the ex- The success © buys for his clients 
pense of handling them would equal he broker oF agent \so depends on 
or exceed the difference in premium. Pye ts abroad als¢ , ld 
with interest> © nee in the foreign Me \ 
lia- Property Damage their past experie on why the capable 
reat- one more reas ‘anced in COP” 
i . , : Just U—experien 
sand} If the suggestions I have made ces of the Al Jems in con- 
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nises} a long way toward abolishing sep- ing with the EIGN COVERAGE d ! 
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1 for} we would still have the problem of tne Street 
s in-} property damage liability to be 111 John Street * 340 Mine Shee 
nises} solved. ; NEW YORK SAN FRANCISCO 
uded{ My suggestion for the solution of Representatives in Key Cities Throughout the World 
lia-{ that problem is drastic but not so 
‘heref drastic as it would have been con- 
s in} sidered a few months ago. First, 1 underwriters would exercise judg- The only obstacle to the single 
zard{ would abolish the distinction be- ment on types of risks for which limit policy arises in connection with 
mely} tween bodily injury liability and they have inadequate property dam- financial responsibility laws which 
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| for} mean a single insuring clause and a_ mium to pay losses while experience for property damage. No matter 
some} Single limit per accident. It would, was being collected, rates could, I how high the single limit might be 
The} of course, require a complete change believe, be established on a basis there would always have to be 
tions} In rates. Its success or failure which would not create serious $1000 additional protection available 
nust} would depend upon the manner in opposition from producers, carriers if needed for property damage lia- 
|. which those rates were made. If or the public. (Continued on the next page) 
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Comprehensive Liability—Continued 
bility. This difficulty could be over- 
come by revising the financial re- 
sponsibility condition of the policy 
to provide the extra $1000 for cer- 
tified risks. 

In Best’s Insurance News for 
May, Charles J. Haugh, Actuary of 
the National Bureau had this to say 
about single limit coverage of auto- 
mobile liability : 

“From inception the assured has 
been sold separate coverage for 
automobile bodily injury liability 
and for automobile property damage 
liability and has paid separate pre- 
niiums for those coverages. This 
has not been because the assured has 
insisted upon a division of liability 
insurance into these two categories. 
It has come about because the as- 
sured has been told that is the way 
the insurance is sold. There is no 
sound reason why this must be so. 
A loss of $5000 to an assured has 
the same effect upon his financial 
status whether that loss results 
through his scattering over the 
highway $5000 worth of property 
or $5000 worth of pedestrians. It 
would seem to be in the interest of 
the assured and in the interest of 
economy of operation for the com- 
panies to sell automobile liability 
insurance without attempting to dif- 
ferentiate between bodily injury lia- 
bility and property damage _lia- 
bility.” 

The same is true of course for all 
other types of liability insurance. 
The only difference is the greater 
difficultv of rating the property dam- 
age liability factor because of the 
absence of adequate experience data. 
If our minimum limit were $10,000 
per accident and the rates were made 
in such a manner that the property 
damage element was carefully re- 


lated to the actual hazard, by judg- 
ment when adequate experience 1s 
not available, producers and carriers 
would benefit through a greatly in- 
creased premium volume and the 
public would be provided with infi- 
nitely sounder insurance. 


Personal Liability 


That bodily injury liability and 
property damage liability can be 
combined in a single cover with a 
single limit per accident and that 
judgment rates can be established 
which remove the necessity for op- 
tional exclusions, is illustrated to 
some degree by the revised Compre- 
hensive Personal Liability Policy 
recently announced by the National 
Sureau and the American Mutual 
Alliance. Nearly every suggestion I 
have made has been used in that 
policy and in applying those prin- 
ciples to other policies the differ- 
ence is only a matter of surmount- 
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ing greater difficulties. As I hap 
indicated, it is largely a matter @ 
rates. 

Underwriters will say that in th 
general liability field there are risk 
for which they are unwilling to pre 
vide complete protection. That is, 9 
course, sound judgment. They ar 
unwilling to provide property dam 
age coverage for certain operations 
They are unwilling to provide pro¢ 
ucts liability coverage for certaip 
classifications. Objections of this 
nature could be met by treating cer 
tain classifications separately, allow 
ing the changes I have suggested ty 
apply only to all classifications ne 
separately treated until such time a 
we can find a way satisfactorily t 
apply those changes to all classifica 
tions. 

Underwriters will also say that 
combining covers will create com 
petitive difficulties because some car- 
riers will continue to write the sep 
arate covers. That also is soun¢ 
criticism. I would meet that objec 
tion by permitting, but only so long 
as is necessary, the exclusion oj 
parts of combined covers. For ex 
ample, if a carrier which had com 
bined direct and protective covers 
for a contractor were required, it 
order to sell or retain business, t 
meet this type of competition, | 
would permit it to exclude the pro- 
tective coverage by endorsement 
Elevators and products could be 
handled in the same manner. 

The use of endorsements for these 
purposes would create another objec: 
tion—increased expense in policy: 
writing. No doubt there would be 
temporarily at least, an increased 
expense while producers were be 
coming familiar with the soundness 
of the change. But there would be: 
compensating advantage. 





PIONEER EQUITABLE INSURANCE COMPANY 


PIONEER EQUITABLE BLDG. 


: ee . 
. ee * 


LEBANON, INDIANA 


A most progressive and versatile, stock, fire insurance company. 





Lower rates on better risks when needed; with Co-insurance clause. Attractive propo- 
sition to agents on preferred risks, without coinsurance, at Bureau rates. 


Company has made an underwriting profit every year. 
Every loss paid day “proof” received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. 


Active, progressive, local agents will promptly seek representation. 
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Liability insurance has always 
been vulnerable in litigation because 
of our practice of offering the pol- 
icyholder less than complete cover- 
age. When an uninsured accident 
occurs the policyholder can always 
say that he thought the policy cov- 
ered or that he told the agent he 
wanted coverage for that type of 
accident. If our policies were so 
prepared that they would always 
show full coverage offered and sub- 
standard coverage written only at 
the election of the policyholder, the 
basic for misunderstandings and 
alleged misunderstandings would be 
partly removed and our position in 
litigation materially strengthened. If 
I could have my way I would make 
every standard cover include every 
insurable hazard and charge what it 
is worth; and, if the insured were 
unwilling to purchase the standard 
coverage, I would have the policy 
show that the election of a sub- 
standard coverage was his idea. I 
believe treatment of carriers by the 
courts would be substantially im- 
proved by this change in our prac- 
tice. This change is inherent in the 
suggestions I have made. 


FOR JUNE, 1944 


Effect on Premiums 


What would be the effect of these 
proposals upon premium income? 
Carriers and producers would nat- 
urally be concerned about this re- 
sult. If combined coverages were 
rated as the separate covers are now 
written, the result would be the same 
as we now have when the compre- 
hensive policy is written. If even- 
tually we find a way of providing 
comprehensive insurance at less cost 
than the aggregate cost of the sep- 
arate covers, which seems to be a 
step to be logically anticipated, in- 
creased sales would far exceed the 
effect of reduced premiums. If 
adoption of single limit policies 
should result in decreased rates for 
property damage liability, a result 
which should be anticipated, I think, 
the answer is the same. Premium 
income would be greatly increased 
because all policyholders would buy 
property damage liability protection. 
Very few buy it at present. 

You will note that the suggestions 
I have made relate not only to com- 
prehensive liability policies but to 
other liability policies. Their effect, 


12 East Grand Avenue 





IN MORE THAN 2,000 CITIES 
AND TOWNS IN 12 STATES 
OF THE GREAT MIDDLE WEST— 
the leading business men, including the 


best insurance producers, read the Chicago 
Journal of Commerce each business morn- 


It is their only daily source of business 
news delivered to them on the morning of 


Chicago 
Journal of Commerce 


“All the News a Busy Man 
Has Time to Read” 


Chicago, Illinois 


if adopted, would be to attack the 
optional exclusion problem at its 
source. If we could combine in our 
contractors’ liability policy, our man- 
ufacturers’ liability policy and in our 
owners’, landlords’ and tenants’ lia- 
bility policy coverage for elevators 
and products, at least for a substan- 
tial part of the classifications, every 
policy issued for those classifications 
would possess nearly all the features 
of the comprehensive policy. If 
these policies were written on a 
single limit basis the same change 
could be mate in the comprehensive 
policy. There would then be no rea- 
son for optional exclusions in any 
liability policy. All liability insur- 
ance would be, in part at least, com- 
prehensive insurance. 

Such a change as this is not to be 
accomplished by a single major op- 
eration. It must be done gradually. 
It involves study of every manual 
classification and careful explora- 
tion of anticipated results. It would 
require some degree of cooperation 
between carriers. It would also 
need, and this is important, whole- 
hearted support of producers. I be- 

(Continued on the next page) 
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Comprehensive Liability—Continued 
lieve that producers would sell the 
covers which are now excluded if 
they were placed in a position which 
made the sale of those coverages 
possible. Every producer worries 
about uninsured losses. Such losses 
cost him clients and reflect upon his 
competence as an insurance adviser 
however free from fault he may 
have been. I believe such a program 
as I have outlined would be sup- 
ported by producers once they were 
convinced that the rates were 
equitable. No producer can afford 
gaps in the protection of his clients. 
Every producer would welcome a 
means of stopping the gaps in com- 
prehensive insurance due to optional 
exclusions—gaps which he is unable 
always to plug under our current 
practices. 

I am glad of the opportunity to 
offer these suggestions at this time 
because now is the time to act. We 
shall have a general revision of rates 
after the war as business conditions 
revert to normal. If we intend to 


LOW COST SALVAGE SERVICE 


Get our estimate before you settle. 
No damage is hopeless. 


All Clothing. 
Rugs, Carpets. 
Linens. 

Laces. 
Tapestries. 
Furniture Fabrics. 
Cushions. 
Sofas. 

Chairs. 
Drapes. 
Brocades. 
Embroideries. 
Etc., Etc. 


REWOVEN, RESTORED, REPAIRED 


Recommended by Nat'l. Museums, Press, Fire 
Co's., and Adjusters everywhere. 


LA MERS STUDIO 
142 EAST 34th ST., NEW YORK CITY 
(Near Lexington Avenue) 


LExington: 2-3574 (26th Year) 


provide better insurance for the pub- 
lic there will be increased rates as 
well as reduced rates. No _ better 
time for extensive improvements 
could be found than that which co- 
incides with a general revision of 
rates. In many instances it might 
be found that better protection 
could be afforded in lieu of rate 
reductions that otherwise would be 
necessary. Handled in this manner 
the broader coverage could be 
offered at no increase in premium. 
If higher rates are indicated for cer- 
tain covers or classifications, broader 
insurance can be used to support the 
case for higher rates. The net effect 
of having extensive improvements 
coincide with a general rate revision 
would be to help prevent loss of pre- 
mium volume, a matter always im- 
portant to carriers and producers. 


Conclusion 


In closing I would like to remind 
you that insurance is probably the 
greatest stabilizing influence in the 
business economy of our country. 
Liability insurance is a necessity in 
the employment relationship. It is 
an essential factor in all credit rela- 
tionship. Indeed it is difficult to con- 
ceive of any important business 
activity in which liability insurance 
is not an indispensable factor. In- 
surance is a business largely gov- 
erned by those who work in the 





UNDERWRITING 
MANAGER 


The fire running mate of a well known 
casualty company needs a man to 
head up their home office fire under- 
writing department. This is an excel- 
lent opportunity for a man 35 to 40 
to move up. Starting salary $5000 
to $6000. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 West Jackson Bivd. HAR. 9040 
CHICAGO 4, ILL. 











business. Insurance, like any other 
business, prospers in proportion to 
its success in anticipating and ful. 
filling the public need. The better 
our product functions in the busi- 
ness economy of our country the 
more demand there will be for it. 
Tremendous as has been the growth 
of liability insurance during the past 
two decades, the surface of poten- 
tial need for it has been little more 
than scratched. 

But we must also remember that 
insurance is a business affected with 
a public interest. The public has the 
right to expect that, independently 
of our selfish reasons for progress, 
we in the business who have oppor- 
tunities to exert some influence in 
shaping its growth will work tire- 
lessly and continuously to better our 
product to meet economic needs. We 
must never forget that we are the 
trustees of the public interest. Let 
us always have as our pattern for 
production: “A better product and 
a better public service.” 





From an address before the Casualty and 
Fidelity Sales Congress, Kansas City, Missouri. 


COMPANIES PREPARE FOR 
NEW JERSEY FILINGS 


HE New Jersey rating statute, 

recently enacted, became effective 
May 9, and filings were made by 
official rating organizations and in- 
dependent carriers. Under the terms 
of the act, the National Bureau of 
Casualty and Surety Underwriters 
has qualified as an official rate-filing 
body. Several non-affiliated com- 
panies have become service sub- 
scribers of the bureau for the pur- 
pose of New Jersey filings, including 
the Commercial and Metropolitan 
Casualty Insurance Companies, Con- 
necticut Indemnity Company, Fac- 
tory Mutual Liability Insurance 
Company of America, Home Indem- 
nity Company, and New Jersey 
Manufacturers Casualty Insurance 
Company. 
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Since the 13th Century, the Pelican feeding fledglings has been New 
allegorical of Sacrifice and Protection. In 1516 it became Oxford's 
insignia. The Northern Assurance symbol has been a mark of Organ 
PROTECTION for over 108 years. 
The 
FIRE AND ALLIED LINES, AUTOMOBILE INLAND | 
THE NORTHERN ASSURANCE C0 ltd MARINE. REPORTING FORM.» FLOATER CONTRACTS some 
4 * NEWYORK, ¢ CHICAGO - SAN FRANCISCO rine, | 
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FIRE — MARINE 


“Seer e 


CASUALTY — SURETY 


AMERICAN AVIATION & GENERAL Insurance 
Compary, Reading, Pennsylvania 


American Casualty's New Affiliate 


Following the increase in its own capital to $1,500,000 
and surplus to $1,600,000, the American Casualty Com- 
pany sponsored the organization of American Aviation 
and General Insurance Company as a fire insurance 
running mate. The wholly-owned subsidiary was 
launched with $600,000 cash and U. S. Government 
bonds of which $300,000 was designated capital and 
$300,000 surplus. 

The new company will be entered into additional 
states as rapidly as possible to transact a general fire, 
inland marine and transportation insurance business 
and to write combination automobile and other policies 
with the American Casualty Company. Both compa- 
nies plan to underwrite aviation business on an inde- 
pendent basis. 

The following officers, who hold respective positions 
in the American Casualty Company, have been elected 
to manage the new company: President, Harold G. 
Evans ; secretary, W. S. Dearolf; treasurer, C. R. Ellis. 


AMERICAN CASUALTY Company 


Reading, Pennsylvania 
Capital Increase Completed 


H. G. Evans, president of the American Casualty 
Company of Reading, Pennsylvania, announced on May 
1 that the company’s capital had been increased to 
$1,500,000 and surplus to $1,600,000 through the issu- 
ance of an additional 100,000 shares of capital stock. 
The increase was effective April 24, completing the 
program for additional financing previously announced. 
Net premium volume of the company, according to Mr. 
Evans’ announcement, increased more than 25% in the 
first four months of this year. 

The organization of a fire insurance subsidiary is 
reported above. 


ATLANTIC MUTUAL Indemnity Company 
New York, N. Y. 


Organization Proposed 


The Atlantic Mutual Insurance Company, which for 
some 90 years confined its underwriting to ocean ma- 
tine, hull and cargo lines and since 1931 has written 
inland marine, yacht, fire and automobile coverages 
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permitted under its fire-marine charter, is planning to 
broaden the scope of its insurance service to property 
owners through the organization of a casualty affiliate 
under the title Atlantic Mutual Indemnity Company. 
The new carrier will begin business with surplus funds 
of approximately $1,500,000 furnished by the Atlantic 
Mutual Insurance Company. In 1941 the Atlantic Mu- 
tual organized the Centennial Insurance Company with 
capital of $500,000 and surplus of $1,025,000 to operate 
primarily as a reinsurance subsidiary for fire, marine, 
inland marine and automobile coverages. 


COLONIAL Insurance Company 


Los Angeles, California 
Adds Capital 


Following approval by the Insurance Commissioner 
of California, the Colonial Insurance Company, Los 
Angeles, has increased its capital by $50,000 and has 
added $50,000 to surplus through sale of additional 
stock. The company. issued 5,000 additional shares, of 
$10 par value, at $20, increasing capital to $150,000. 
At the end of 1943 the company reported capital of 
$100,000 and surplus $123,000; assets were $1,048,000. 


THE COMMERCIAL GENERAL Insurance 


Company of Mexico, Mexico, D. F., Mexico 
Admitted to Canada 


A Dominion license has been granted La Comercial, 
Sociedad Anonima, Compania Mexicana de Seguros 
Generales for the transaction of a reinsurance business 
in fire and incidental lines. A condition of the license 
requires the use of the company’s anglicized title “The 
Commercial General Insurance Company of Mexico.” 


THE GUARANTEE Insurance Company 
Los Angeles, California 


Capital Increase Planned 


The Guarantee Insurance Company has filed an ap- 
plication with the California Insurance Department for 
permission to increase its issued capital. The application 
calls for issuance of 2,040 Class “B” and 340 Class “C” 





-shares, to increase capital from $100,000 to $150,065. 








INSURANCE COMPANY of North America 
Philadelphia, Pennsylvania 


Extends IMUA Resignation 


The resignation of the Insurance Company of North 
America from membership in the Inland Marine Un- 
derwriters Association which was to become effective 
on May 29 has been extended to June 30. 


LLOYDS, London, England 
American Trust Fund 


We have received information from reliable sources 
that Lloyd’s American Trust Fund, created in 1939 
for the protection of American holders of Lloyd’s pol- 
icies, has recently reached what may well prove to be 
the peak figure and in fact from now on gradual reduc- 
tion to a more normal total may be expected. The rea- 
son for this is to be found in the fact that the increased 
reserves set up for outstanding marine war losses are 
being reduced by the payment of these losses and there 
will be a consequent reduction in Underwriters’ lia- 
bility for outstanding losses. The standard of reserves 
for protection of American holders of Lloyd’s policies 


Our Business is operated 





is being maintained on the same stringent basis as in 
the past, and any reduction that may take place in the 
amount of Lloyd’s American Trust Fund will be more 
than offset by a corresponding reduction in the amount 
of underwriters’ liabilities. 


LUMBERMENS MUTUAL Insurance Company 
Mansfield, Ohio 


Examination Report 


An examination of operations of the Lumbermens 
Mutual Insurance Company over the three and one-half 
year period ending June 30, 1943 was conducted on the 
“Convention Plan” by examiners of the Ohio, Georgia 
and Michigan Insurance Departments. 

The report of the examiners was favorable. From 
December 31, 1939 to June 30, 1943, the period covered 
by the examination, the company had underwriting 
gains of $1,841,701 and gains from investments of 
$273,942. After dividends to policyholders of $2,018,- 
864 and federal income tax and miscellaneous adjust- 
ments of $36,225, surplus reflected an advance of $40 - 
554. The report revealed assets as of June 30. 1943 
of $4,004,140 and policyholders’ surplus of $1.265,409, 
compared with outstanding liabilities of $2,738,731. 





squarely on These Principles 





“WE HOLD that we best serve the American Insuring Public by serving them through 
Agents and Brokers. WE AFFIRM that local Agents and Brokers, by training and ex- 
perience and because of nearby location and knowledge of local conditions, are the most 
logically qualified members of the Insurance Industry to efficiently and economically 
act as local insurance representatives and advisors to the public and business world. 
WE RECOGNIZE that in order to serve their clients well, the Agents and Brokers through 
whom we obtain our business must be well served by us.’ 


WRITERS OF FIRE AND CASUALTY INSURANCE AND BONDS 


AMERICAN CENTRAL INSURANCE COMPANY 


ORGANIZED 1853 


THE CALIFORNIA INSURANCE COMPANY 


ORGANIZED 1864 


THE COMMERCIAL UNION FIRE INSURANCE CO. 


ORGANIZED 1890 


COLUMBIA CASUALTY COMPANY 


ORGANIZED 1920 
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THE OCEAN ACCIDENT AND GUARANTEE CORP. LTD. 


ORGANIZED 1871 


THE PALATINE INSURANCE COMPANY LTD. 


ORGANIZED 1886 


THE BRITISH GENERAL INSURANCE CO. LTD. 


GCRGANIZED 1904 


UNION ASSURANCE SOCIETY LTD. 


ORGANIZED 1714 


+. > 
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COMMERCIAL UNION ASSURANCE COMPANY LTD. 


GRGANIZED 1861 ° 


ma ++MEMBERS OF THE COMMERCIAL UNION CROUP ++ Zee 





CHICAGO 


ATLANTA SAN FRANCISCQG 


HEAD OFFICES, ONE PARK AVENUE, NEW YORK, N. Y. 
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as ip |] METROPOLITAN Life Insurance Company 


in the | New York, N. Y. 
mony 1794 ° 1944 


nount | A. & H. Dividends 


A new dividend scale providing greater returns for 
most personal accident and health policies in force seven 150TH ANNIVERSARY 
years or more has been announced by the Metropolitan 
ny Life Insurance Company, the only major company writ- 
ing such business on a participating basis. The divi- 
dends are payable on the anniversaries of policies be- 
tween May 1, 1944, and April 30, 1945, and range 
from 3% to 15%, according to age and type of policy. 
mens On “Standard Accident” policies, the rates of divi- 
-half | dend for contracts in force for full years are: Policy 
nthe | Form A-1, 4-5 years, 3%; 6 years, 5%; 7 7 


orgia | 742%; 8 years or more, 10% ; Policy Form AD-1, =|NSURANGE ComPANn? 
3% ; 6 years, 5%; 7 years, 714%; 8-12 chet 


years, 3% ; 
From | 10%; 13 or more years, 5%. On “Standard” and S P orem 

vered | “Simplex” accident and health policies, the following STATE OR PENNS YANVANIA 
‘iting | scale applies: Policy Form AH-1, 34 years, 3%; 5 ; 

s of | years, 5% ; 6 years, 714%; 7 years, 10% ; 8-10 years, PHILADELPHIA, 





018,- | 121%4%; 11 or more years, 15%; Policy Form AH-7, 

just- | 3 years, 3% ; 4 years, 5%. No dividends are paid on 

$A0- | non-cancellable forms. * 

1943 

409, UAL FIRE C iG FIRE © AUTOMOBILE * WINDSTORM 
MUT Insurance Company of German- PARCEL POST © INLAND MARINE 


town, Philadelphia, Pennsylvania 




















Plans Conversion to Stock Basis 





A special meeting of policyholders of the Mutual Fire 


Insurance Company of Germantown will be held June 
21 to vote upon a proposal to convert the organization 
into a capital stock company. The conversion plan, 
which requires a two-thirds vote of approval, contem- ay oee 


plates the issuance of -50,000 shares of capital stock 
to policyholders at par $20 each. 

The company, formed in 1843, presently confines 
operations to Philadelphia, Montgomery, Bucks, Ches- 
ter and Delaware Counties in Pennsylvania. Policies 
are issued through agents and brokers on a non-assess- 
able cash premium basis at tariff rates and in other 
respects its operations follow the stock company plan. 
If conversion is approved, it is not the company’s inten- 
tion to make any drastic revision in its present business 
methods nor necessarily to extend its territory. 

The financial statement of the Mutual Fire of Ger- 
mantown at the year end showed total asets of $3,918,- 
805 and contingent fund (surplus) of $3,426,636 com- 
pared with outstanding liabilities of only $492,169. ; 
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of this outstanding hotel, 
noted as the civic, social 
and travel center of the 
city. There’s far more to 
enjoy but it is far from be- 
ing expensive. 








HOTEL 


F ONTENELLE 


Official A.A.A. hotel. Home 
of the National Aeronautic 
Assn. Headquarters of civic 
clubs including: Rotary, Ki- 
wanis, Blue Goose, Lions, 
Optimists, Ad-Sell, Omaha 
Executives. 





NATIONAL PROTECTIVE Insurance Company 
Kansas City, Missouri 


Capital Increase 


The capital of National Protective Insurance Com- 
pany has been increased from $25,000 to $200,000, by 
transfer from surplus.. The increase was effected in 
February, 1944. 


(Continued on the next page) 





FOR JUNE, 1944 83 


VS 














Group Service 
in One Company 
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Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Fidelity and Surety Bonds 


° AMERICAN -> 
FIRE AND CASUALTY COMPANY 


A Stock Company 


Home Office -— Orlando, Florida 














FOLLOW THESE STARS TO A 
BRIGHTER AND BETTER INCOME 


LIFE — HEALTH — ACCIDENT 
and HOSPITAL INSURANCE 


Office Allowance 
Renewals As Long As Business Is In Force 


Commissions—Plus Cash Allowances 


Agency Advertising and Development Fund 


+ + + > 


Home Office Co-operation in Training Field Men 


We have some 


REAL OPPORTUNITIES 


for men who are looking for a chance to develop their 
own agencies. Territories open in MISSOURI, KANSAS, 
IOWA and NEBRASKA. 


For More Information Write 
O. R. Jackson, Vice-President 


POSTAL LIFE & CASUALTY 
INSURANCE COMPANY 


"An Old Line Legal Reserve Life Insurance Co." 
4727 Wyandotte Street Kansas City 2, Missouri 
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NATIONAL PROTECTIVE—Continued 


The company writes accident, health, and life insur- 
ance, and at the end of 1943 reported capital of $25,000 
and surplus of $514,233. 


NORTHEASTERN Insurance Company of 
Hartford, Hartford, Connecticut 


Board Changes 


The conflict between the Babson group and the man- 
agement of the Northeastern Insurance Company of 
Hartford has been satisfactorily adjusted by election 
of Babson representatives to the board of directors, 
executive and finance committees and by providing the 
group with a list of stockholders and other statistics 
desired. 

The four new directors elected, replacing Alfred F. 
James, G. E. Jones, C. V. Starr and George M. Wil- 
liams resigned, are: Dwight G. W. Hollister, president, 
Babson’s Statistical Organization, Inc., Leonard Span- 
genberg, vice president of that organization, H. Clyde 
Baldwin, insurance expert of Babson’s Reports, and 
William L. Less, Il, member of the stock exchange 
firm of D. H. Ellis & Co. 


POLICYHOLDERS MUTUAL Casualty Com- 
pany, West Liberty, lowa 


Reinsured 


The Policyholders Mutual Casualty Company has 
been resinsured by the General Casualty Company of 
Wisconsin, efiective April 16. No liabilities were as- 
sumed, except the unearned portion of the premiums. 
The mutual company began business in 1934, and its 
1943 statement showed assets of $75,835, policyholders’ 
surplus of $3,047, and net premium income of $135,- 
383. 

The business will be conducted through the General 
Casualty Company’s branch office in the Liberty Build- 
ing, Des Moines, Iowa. : 


ST. LOUIS FIRE & MARINE Insurance Co. 
WASHINGTON FIRE & MARINE Insurance Co. 


St. Louis, Missouri 
Capital Changes—New Underwriters Policy 


The St. Louis Fire & Marine Insurance Company 
and the Washington Fire & Marine Insurance Com- 
pany, managed by General Insurors, Incorporated of 
St. Louis, Missouri, have entered into an agreement 
to write a joint and several policy under the title “St. 
Louis Underwriters of the St. Louis Fire & Marine 
Insurance Company and the Washington Fire & Marine 
Insurance Company.” 
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Additional financing recently conducted has raised 
the policyholders’ surplus of each company to a figure 
in excess Of $600,000. In enlarging its paid-in capital 
from $212,500 to $250,000, new stock of the St. Louis 
Fire & Marine was sold to also provide $214,500 of 
contributed surplus. The Washington Fire & Marine 
added $250,000 to surplus by selling stock at par or 
$100 per share. Capital was increased from $250,000 
to $500,000 and immediately thereafter reduced to the 
amount originally outstanding by reducing the par value 
of shares to $50, thus transferring $250,000 to surplus. 


ST. PAUL FIRE & MARINE Insurance Company 


St. Paul, Minnesota 
Stock Split Approved 


Stockholders of the St. Paul Fire & Marine, at a 
meeting on May 9, approved a five for one split in 
the capital stock by change in par value from $62.50 
to $12.50 per share. Capital remains at $10,000,000, 
but shares now number 800,000, par value of $12.50, 
as against 160,000 shares, par value $62.50, previously 
outstanding. 


SUPERIOR LLOYDS 


Dallas, Texas 


Reinsurance Completed 


The conversion of Superior Lloyds to the stock form | 


of organization as Superior Insurance Company has 
been completed with approval by the Texas Board of 
Insurance Commissioners of the reinsurance agreement. 








Under the contract of reinsurance, the stock company | 


assumed all of the assets and liabilities of the Lloyds. 
The effective date of the reinsurance was May 1, 1944. 

The new stock company was _ incorporated 
licensed April 13, 1944, with capital of $250,000 and 
surplus of $33,000. However, the management states 
that the company began business with a surplus to 
policyholders (in¢gluding capital of $250,000) of $400,- 
000, because of the excess of assets over liabilities 
assumed from the Lloyds. Workmen’s compensation 
and automobile business are the company’s principal 
lines. The new company is under the same manage- 
ment as the Lloyds. E. T. Earnest, former attorney- 
in-fact, is president. 


nc. 


UNITED MEDICAL Services, | 
New York, N. Y. 


Consolidation Proposed 


The New York Insurance Department has been asked 
to approve a new medical expense indemnity plan to 
be called United Medical Services, Inc. It would be 

(Continued on the next page) 
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NEW YORK 





BALTIMORE 


A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 




















CANT GET EM uP 
ta the morning! 


It’s those luxuriously comfortable 
beds at all 
DEWITT OPERATED HOTELS 





In Cleveland In Columbus 
HOTEL HOLLENDEN NEIL HOUSE 


In Lancaster,O. In Corming, N.Y. 
THE LANCASTER THE BARON STEUBEN 


THEO. DEWITT 
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Every Gulf policy outstanding was 


issued by or thru a licensed agent 


Ahhh hb hb babasasaaa 
pA papa eeee eee enna ss 


(or broker) who received full agen- 


cy commissions . . . no exceptions. 





Correspondence From Local Agents Invited 


GULF 


INSURANCE CO. 


DALLAS, TEXAS 


Writing 
Fire, Automobile & Inland Marine 
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INSURANCE STOCKS 


Bought — Sold — Quoted 


We are always interested 
in blocks of insurance 


stocks and solicit offerings. 


MACKUBIN, LEGG & COMPANY 


Established 1899 


Members New York Stock Exchange 
New York Curb Exchange (Associate) Baltimore Stock Exchange 


BALTIMORE NEW YORK 


UNITED MEDICAL SERVICES—Continued 


formed through consolidation of Community Medica 
Care, Inc. (which has operated in conjunction with the 
Associated Hospital Service of New York) and the 
Medical Expense Fund of New York. The House oj 
Delegates of the Medical Society of the State of Ney 
York, at its annual meeting, on May 8 voted approval 
of the proposed new organization. Preparations have 
been completed for operation of the new plan, and upog 
approval by the New York Insurance Department, ney 
contract forms will be announced, to be offered to em. 
ployed groups. A single sales organization will offer 
combined contracts for medical care and for hospital 
service, the latter provided by the Associated Hospital 
Service of New York. 


UNITED NATIONAL Indemnity Company 


Hartford, Connecticut 
Licensed 


The United National Indemnity Company, organized 
under the laws of New York as a casualty affiliate of 
the National Fire Group, Hartford, Connecticut, was 
licensed on May 11, 1944, by the New York Insurance 
Department. The company is licensed to transact acci- 
dent and health, water damage, burglary and theft, 
glass, boiler and machinery, elevator, collision, personal 
injury liability, property damage liability, workmen's 
compensation and employers’ liability, and fidelity and 
surety lines. It began business with capital of $1,500, 
000, surplus of $1,500,000 and a contingent reserve of 
$1,000,000. The 150,000 shares of stock issued, of $10 
par value, are held as follows: National Fire Insurance 
Company of Hartford, 82,500; Franklin National In- 
surance Company of New York, Mechanics and Trad- 
ers Insurance Company, and Transcontinental Insur- 
ance Company, 22,500 each. 

The company has made limited affiliation with the 
National Bureau of Casualty and Surety Underwriters 
as a New York State service subscriber. The action 
implies that the company, at least for the present, will 
not seek full bureau membership on a national basis. 

The following officers have been elected: President, 
F. D. Layton; executive vice president, H. B. Colla- 
more; vice president, T. A. Long; secretaries, W. W. 
Corry and G. Lowe; treasurer, C. Winslow ; assistant 
secretary and assistant treasurer, W. Stevenson. Mr. 
Long will have charge of underwriting. 








e Whether your in- 


terest is in life, fire, surety, marine or casualty 
insurance—there is a BEST'S PUBLICATION 
or SERVICE to fit your needs and—your pocket- 


book. 
ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET NEW YORK 7, N. Y. 
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Re-Insurance Company 


ROBERT C. REAM, President 


nized 99 John Street, New York 7, N.Y. 





ite of 
, Was 
al Financial Statement as of December 31, 1943 
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M On basis of December 31, 1948 Market Quotations for all Bonds and Stocks owned, the 

a Company’s Total Admitted Assets and Surplus would be increased $428,707.12. 
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Ace Mutual Insurance, Cedar Rapids 


American Motorists, 


Chicago 


Beneficial Standard Life, Los er 


(See United Mutual) ............. Feb. 78 CTE TINTEMOIOD os c.ciccsissscccccac Jan. 99 (Amended Articles Approved) ....April 98 

Alamo Casualty, San Antonio American States, Indianapolis Berkshire Mutual Fire, Pittsfield | 
rT Te Feb. 6 Be) eae Jan. 99 (Policies Non-Assessable) ........ Feb. 72 

American Automobile, St. Louis American Surety, New York Bituminous Casualty, Rock Island 
(Premium Volume Increased) ..Mar. 87 ‘i (Coeceiine, Figures) aan WS aver Mar. 87 (Capital —_oe A Er eb. 72 

. on & Gener: eading rex Indemnity, New York Camden Fire, Camden 

gee ton & Seow), & a 81 | ERE Ae 69 (Gilliams Elected President) ......¢ Jan. 89 

American Casualty, Reading Associated Employers, Forth Worth Canadian General, Toronto 
(Stock Increase Planned) ........ Mar. 87 ae idle on er ere. ar. 87 (Official Staff Changes) ........... Jan. 89 
(Stock Offering) ............+.ee4 April 97 Associated Factory Mutuals, Providence Capitol Indemnity, Indianapolis P 
(Capital Increase Completed)...... June 81 ENO A cece hindasoavesecseden Feb. 69 (See Commercial Indemnity)...... May 8&7 

nal as aa ca CE MENOEED  invks 006000600000 April 97 Carolina Casualty, Burlington 

American Fidelity Fire, New York Aasouated Reciprocal, New York oe See eee Jan. 99 
(See Lincoln Fire) .............-- Feb. 75 (Subscriber’s Agreement) ......... Jan. 89 Casualty Mutual Insurance, Chicago 

American Foreign, New York | ™ Atlantie Mutual, New York (Report of Examination) .......... Feb. 72 
(Entering ra i...) ee Mar. 87 (New Trustee} .............cese.. May 87 Citizens Casualty, New Yor 

American General, Houston an 99 Atlantic Mutual Indemnity, New York Oe Eee Feb. 73 
(Stock Dividend) ...............+- Jan. 9 (Organization Proposed) ......... June 81 Cleaners’ & Dyers’ Ins., California 

American Health, Baltimore - Bankers Indemnity semen Newark CINOW TOCIROORE) 2. ccscsccceccoens May 87 
(Surgical Indemnity Carrier) ..April 97 Ce re Feb. 72 Colonial Insurance, Los Angeles 

American Hospital-Medical, Detroit Beneficial Casualty, - Angeles (Capital Increased) .......ccccces Mar. 88 
(See Michigan Hospital) ..........] May 92 (Changes Proposed) .............. Mar. 88 ee eae June 81 
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Combined American, Dallas 
(New Company) ..........eeesee- April 98 
Commercial General Insurance, Mexico 
(Admitted to Canada) ............ June 81 


Commercial Indemnity, Indianapolis 


sCpanee in NOMS) ....cccccecvccsen ay 87 
Commercial Standard Fire, Fort W orth 

ye COMMER) cccccsccvccocesces Feb. 73 
Continental Casualty, Chicago 

(Operating Figures) ............;. Mar. 88 
Donegal & Conoy Mutual Fire, Marietta 

(Non-Assessable Policies) ........ Mar. 8&9 
Employers Casualty, Dallas 

(Inland Marine Dept. Opened) ....Mar. 89 

E neloyers Casualty, Detroit 

(New Reciprocal Exchange) ....../ April 98 
Factory Insurance, Hartford 

eS Sl ere May &7 
Farmers’ Fire Insurance, York 

(New Directors) .........ccecscees Mar. 89 
Federal Life Insurance, Chicago 

COR TORVRIND 6 66:60:08.00.06:06800-% Jan. 99 
Fidelity & Casualty, New York 

OE SS eee errr Mar. 90 
Fidelity and Deposit, Baltimore 

(Stockholders’ Report) ............ Feb. 73 


Fidelity Mutual Fire, Indianapolis 
(Converted to Casualty Carrier) . 
Fire Association, Philadelphia 


-Mar. 90 


eR Rr rte May 8&7 
Fireman’s Fund, San Francisco 

(Delisting Steck) ..ccccccsccccsecs Jan. 90 

CHOW EPWGCCRETE) cccccvcccccccccces May 87 


Firemen & Mechanics, Fort Wayne 


EE pati n40:00554-000-000028 ar. 91 
First National Insurance, Seattle 

(Participating Contracts in N. Y.) .Mar. 91 
Food Industries Federation, Chicago 

(New Combination Policy) .......] ar. 91 
Generdl Casualty, Madison 

(See Policyholders Mutual) ...... June S4 
General of America, Seattle 

(Capital TMCTORIEE) occ cccicsscssses Feb. 74 
General Transportation, New York 

(Capital IMCTORSOG) ...cccccccccces May 88 
Globe & Rutgers Fire, New York 

(Add’l Preferred Retired) ........ May 8&8 

SE SD 6 cGuc0bececeecekeu May 88 
Great American, New York 

ear errr May 88 
Group Health Cooperative, New York 

IED 6.4.5 50-0b0n005344060nen ol pril 98 
Guarantee Insurance, Los Angeles 

(Capital Increase Planned) ....... June 8&1 
Guaranty Deposit, Columbia 

ey ee ree May 89 
Hartford Steam Boiler, Hartford 

(Premium Volume Expanded)..... Mar. 92 
Hawkeye Casualty, Des Moines 

ee a rr aS Mar. 92 
Hawkeye Mutual Bonding, Des Moines 

CEE hin cad tisioebessoeeecen ay 89 
Holyoke Mutual Fire, Salem 

CE DED saccaccecvccsies Mar. 92 
Home Insurance, New York 

(Dividend Changes) ...........2.- Feb. 74 

GRE HPD iccccncccscvcceves May 89 
Imperial Surety, Bartow 

Lk... rae April 99 


Indemnity Insurance, Philadelphia 
(Aviation & Foreign Travel Acc.).Mar. 93 
Insurance Co. of N. A., Philadelphia 
OR aaa ..Jan. 90 
(To Withdraw from I.M.U.A.)..... May 90 
(Extends I.M.U.A. Resignation) ..June 82 
Insurance Co. of Pa., Philadelphia 


(150th Anniversary © ceweesentnsc ken ae 
Inter-State Business Men’s, Des Moines 

(Article of Inc. Amended) ........ Mar. 93 
Iowa Hardware Mutual, Mason City 

i Frere May 90 
Kentucky Farm Bureau Mutual, Louis- 

ville (New Company) mpiGeet Benes 74 
Lansing Employers’, Lansing 

Rae Feb. 74 
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Limited Mutual Comp., San Francisco 


(Plans Conversion) .........ccce0d April 100 
Lincoln Fire, New York 

(Comtrol Acquired) ...cccccccccces Feb. 75 

CREEEE COUEMENED So ccvesecsctovesuns Feb. 75 
Lloyd's, London 

(American Trust Fund) ..........: June &2 
London Guarantee & Accident, New York 

(Official Advanced) ............... Feb. 75 
London and Lancashire Indem., New — 

CED. ce cetaudededsoces aeons 9 
Lumbermens Mutual ee e, Mansfield 

(Examination Report) ........... June 82 
Manufacturers’ Group, Philadelphia 

Bn eee May 90 


Manufacturers and Merchants, Cincinnati 


(TACeNsO GRANGE) 2 o0scccscccescs Jan. 100 
Maryland Casualty, Baltimore 

(Report of Examination) ........ Jan. 100 

a ere Feb. 75 

(Stockholders’ Report) ...........Mar. 93 

(Stockholders’ Suit) ............4 April 100 

(Federal Court Hearings) ......... May 90 
Massachusetts Bonding, Boston 

(Operating Figures) .............. Mar. 94 


Massachusetts Protective, Worcester 
(Wood Elected Vice President) .-May 92 
Metropolitan Fire, New York 


le Rr Feb. 76 

“7 re ya Life, New York 
& H. Dividends) .............. Jane 83 

Michigan Hospital Benefit, Detroit 

(Adopts Mutual Form) ...........] fay 92 
Mid-Western Casualty, Des Moines 

CED. 600440.40.0140500544045000 fay 93 
Millers National, Chicago 

(Executive Changes) ............. Mar. 94 
Motor Vehicle Casualty, Chicago 

(Report of Examination) ........2 Jan. 101 
Mount Joy Township, Elizabethtown 

(Non-Assessable Policies) ........ Mar. 94 

6 rar reek: 
Mutual Benefit Health, Omaha 

CRDED GGTREIEEE). ccccccsvcccsccecs Mar. 95 
Mutual Fire Insurance, Coatesville 

(Annual Statement) .............. Feb. 76 


Mutual Fire Insurance, Philadelphia 
(Plans Conversion to Stock Basis) 
June 83 
Mutual Fire Insurance, Saco 


CO eee ere Jan. 90 
Mutual Reinsurance, Belvidere 

LO}. re Feb. 77 
National American Fire, Omaha 

(Examination Report) ............ Jan. 92 

(Executive Changes) ............. Mar. 95 
National Automobile, Los Angeles 

(Capital Increased) ..............¢ Jan. 101 


National Lloyd’s, Baltimore 
(Nicholson Resigns) 





(In Receivership) .......... vy 
National Protective Insurance, Kansas City 

COREE UND Sac cadiccccccsen June 83 
National Security, Omaha 

NEE Sxteuttihicatanssoseees Jan. 95 
National Surety, New York 

(Liquidation Dividend) .......... n. 101 
New York Central Mutual, Edmeston 

(Executive Changes) .....--.cseees an. 96 
North American Accident, Chicago 

(Capital Increased) ..........-eel ar. 95 
North Central Mutual, Boone 

(See United Mutual) .............. eb. 78 
Northeastern Insurance, Hartford 

ORR une 84 
Northern Insurance, New York 

(Executive Changes) ............. Mar. 96 
Ocean Marine Insurance, London 

(Change in U. S. Management)....May 93 
Pennsylvania Casualty, Baltimore 

(Additional Contribution) ........ Mar. 96 
Physicians Life, Springfield 

era. April 100 


Pioneer Cooperative Fire, Greenville 


(Absorbs Associated Companies) ..Jan. 96 


Pioneer Fire Insurance, Chicago 
(Purchased by Suburban Cas.) .. 
Plan for Hospital Care, Chicago 


-April 100 


i fs... eer ae April 101 
Policyholders Mut. Cas., West Liberty 
FEED Ecaackuecatquanteeews June 84 
Preferred Accident, New York 
CEE, etdancovsasisithrsnawen May 94 
Preferred Automobile, Grand Rapids 
CO CD svneaecnetescess Jan. 102 
Preferred Fire, Topeka 
Ce. eee Jan. 96 
Profession and Business Men’s, Denver 
OB ™, errr, May 94 
Progressive Fire Insurance, Atlanta 
(COMEURE SMOTORGR) 60000 cnccccccves Mar. 96 
Protective Indemnity, New York 
(See Preferred Accident) ......... May 94 
Quaker City Fire & Marine, P hiiadeiphiay 
(Capital Increase) .............00- Mar. 9 
Reliable Fire Insurance, Dayton 
CRORE TRUM) saceccccccvvoncd April 101 
Royal-Liverpool, New York 
(Executive Changes) ......... ..Jan. 97 
Rural Mutual Casualty, Washington 
(REA Plans Backfire) ............ April 47 
St. Louis Fire & Marine, St. Louis 
CED CED onc ccnsetesenesé June 84 
(New Underwriters Policy) ...... June S84 
St. Paul Fire & Marine, St. Paul 
(Capital TRGPGRSGB) 2.0 cccccccccces Jan. 97 
(Annual Statement) .............. Feb. 77 
(New Pension Plan) .........ces0- Feb. 77 
bce Re ee ee May 94 
(Stock Split Approved) ..........4 June 85 
St. Paul Mercury Indemnity, St. Paul 
(Stockholders’ Statement) ........ eb. 78 
Security National Fire, Galveston 
(Additional Resources) ........... Feb. 78 
Shelby Mutual Casualty, Shelby 
Oar. far. 97 
Standard Fire Insurance, Hartford 
(New Director) stpenossesecscss sme 101 
State Compensation Fund, San Francisco 
(Fund Head Named) ..............] May 95 
State Farm Mutual Auto., Bloomington 
(Operating Figures) ............/ April 102 
State Insurance Fund, New York 
(1943 Premium Volume) .......... Feb. 78 
(Operating Figures) .............. May 95 
Suburban Auto Insurance, Wheaton 
rar. far. 97 
Suburban Casualty, Wheaton 
(See Pioneer Fire) .............42 April 100 
Superior Insurance, Dallas 
(See Superior Lloyds) ............¢ June 85 
Superior Lloyds, Dallas 
(Reinsurance Completed) ........¢ June 85 
Texas National Mutual, Fort Worth 
(Entering Liability Field) ......: April 102 
Toronto General, Toronto 
(Official Staff Changes) ...........d Jan. 89 
Travelers Companies, Hartford 
(PRIS TH TOME) cectncvccseess Feb. 78 
United Medical Services, New York 
(Consolidation Proposed) ........¢ June 85 
United Mutual Insurance, Cedar Rapids 
(Formed by Merger) ...........++. Feb. 78 
United National Indemnity, Hartford 
CEBDURERED 605040 ecnnenseeveeenceest June 86 
United States Fidelity & Guar., Baltimore 
(Operating Figures) ............. far. 
Universal Insurance, Flemington 
se errr Mar. 98 
Utilities Insurance, St. Louis 
Oo rrr rrr Jan. 102 
Washington Fire & Marine, St. Louis 
(See St. Louis Fire & Marine) .June & 
Wm. Penn Fire, Philadelphia 
(Capital Increase) ................ Jan. 98 
Worcester Mutual, Worcester 
«$$, eee Jan. 98 
Yorkshire Indemnity, New York 
(To Write Compensation) ........ Jan. 102 
89 
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“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 
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J. B. ROBERTSON, PRESIDENT 
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CALLED THE ALL-AMERICAN FAMILY 


BECAUSE — We believe in our future, and the American future . . . We buy only what 
we need, and make our old things last . . . We've paid off our debts and cleaned up 
the mortgage . . . We stay under ceiling prices . .. We buy war bonds, and keep them. 


WE'VE BEEN 


You see — we have a plan for the future — 


John is fighting to preserve our future. We work and save, for our war and our 
When the war is over, we will have our bonds, money that will fulfill all our 
Tom and 


peace. 
We can modernize our home. . 
. Mother can get the fur 


plans. John can finish college . . 
Betty can choose training for their favorite professions . . 


coat that she’s gone without . . . Father can have freedom from financial strain. 


So we're glad, in spite of war and worries, because we stand together and look ahead. 
' Our country is behind us, and we're behind our country. That's why our future is safe. 


Milwaukee Mechanics’ Insurance Comp 
Orgomzed 1852 


Royal Plate Glass & General Ins. Co. of Car 
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Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 
Orgonized 1853 


Sabha 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Orgonized 1870 


Pittsburgh Underwriters - 


The Metropolitan Casualty Insurance Co. of 
Organized 1874 


Commercial Casualty Insurance 
Orgonized 1909 


Keystone Underwriters 
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NEWARK, NEW JERSEY * * * * 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


10 PARK PLACE 


Canadian Departments 
465 Bay St., Tcronto, Ontario 
404 West Hastings St., Vancouver, B. C. 


AND KEEP THEM 


Pacific Depart 
220 Bush St. — 
San Francisco, © 


Western Department 
120 So. LaSalle St. 
Chicago, Illinois 
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